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Lobby Activities |Reserve Board Says Progress 
| Is Made in Speculation Control 


Against Dry Law 
In States Shown 


Group 


Mr. Curran Says 


Sought Repeal of Statute) 


At 1929 Legislative Ses- 


sion in Illinois 


Lobbying in Lettérs 


To Justices Denied 


of Association 
ainst Prohibition Declares | 
Notes Were Written in Spirit | 


President 


Of Friendship 


Activities in Illinois, New York, New 


Jersey, Massachusetts, and Rhode Island 


' were described Apr. 24 by Henry H. Cur-| 


ran, president of the Association Against 
the Prohibition Amendment in his sixth 
day before the Senate Judiciary subcom- 
mittee investigating lobbying. 

Mr. Curran told the, Committee that an 
employe of the association, Walter G. 
Hooke, was present at Springtield dur- 
ing the 1929 session of the Illinois Legis- 
lature, and that he had been active in 
working for a bill to repeal the’ State 
prohibition law. 

Lobbying in Letters Denied 

Denial was made by Mr. Curran at 
the hearing that letters written by 
Thomas W. Phillips Jr., a director of 
the association and candidate for gov- 
ernor of Pennsylvania, to Justice Stone 
and the late Justice Sanford of the Su- 
preme Court, were lobbying. 





Stability 


’ 


| Value of ‘Direct Pressure’ Method for Preserving enki 
Declared to Have Been Satisfactorily 
Demonstrated During Market Collapse 


s 


LTHOUGH declaring no definite method or combination of methods for pre- 
Venting diversion of Federal reserve credit into speculative channels has 
been worked out, the Federal Reserve Board in its annual report stated it 
believes its experiences with the “direct pressure” during 1928 and 1929 has 
clarified the problem and advanced the solution of ways and means for preserva- 


tion of erdit stability. 
The Board declares in its 


‘report, transmitted to the Speaker of the House 


Apr. 24, that prevention against use of Federal reserve credit in speculation 
constitutes the greatest problem it has before it. Without a satisfactory solution 
to the problem, the Board asserted, a technique of credit control to bring stability 


to the country is difficult to draft. 


Satisfaction at the results obtained by the “direct pressure” method during 
the period when stock-market operations were most intensive was expressed in 


the report. 
its practicability can not be questioned, 


The value of the “direct. pressure” method was demonstrated, and 


although the Board declared it was not 


its function to estimate the general expediency or the larger public consequences 


of its intervention. 


“The protection of Federal reserve credit against diversion~into channels of 


speculation,” the report said, “constitutes the most difficult an 


urgent problem 


confronting the Federal reserve system in its, efforts to work out a technique 


of credit control that shall bring to the 


Uniting Waterways 


Of Nation Provided 
Under Pending Bill 


Completion of Projects in 
House Measure Foreseen 
As Greatly Reducing Cost 
Of Transportation 


The rivers and harbors omnibus bill 
(H. R. 11781), which has-been favorably 


country such steadiness of credit condi- 


+tions and such maintenance of economic 


stability as may be expected to resuit 
from competent administration of - the 
resources of the system. 


“Whatever method, or combination of 
methods, of securing these results may 
eventually win the sanction alike of suc- 
cessful practice and public opinion, the 
recent outstanding experience of the 
Federal reserve system in demonstrating 
the practicability of ‘direct pressure’ has 
clarified the problem and advanced its 
| solution.” 


Eight Years Reviewed 


In connection with the discussion of 
its attempts to accomplish a stable credit 
licy, the Board reviewed conditions 
ginning with 1922 and continuing to 
the end of 1929, and asserted the firm- 
money policy which was pursued in 1928 
and 
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Title Is Claimed by Government Group Banking 


Conferees’ Report) To Patents for Radio Apparatus | Compared With 4 


1 t Receiving Sets Devised as Result of Research Work of 
On Tariff First Bureau of Standards, lt Is Declared, in Suits , 


President and Congressional 


Filed by Department of Justice 


Leaders Decide on Course) GOVERNMENT suits to recover patents covering apparatus for the operation 


To Expedite Enactment | of radio receiving sts by ordinary 
| Department of Justice against Percival 
Of Revenue Measure 


Consideration Is Due 


To Start About May 1) 


Mr. Hoover Is Informed That) 
Agreement Now Has Been 
Reached Upon Nearly All| 
Disputed Items 


of America. They are of great value, it 
sets are now operated on house current. 


employment were assigned to the radio 


ternating electric current as supplied by 
and other buildings, so that the use of 
in connection with receiving apparatus. 


Consideration of the conference report It is alleged that both defendants comp 


on the tariff bill will be begun in the} 
House first, probably on Thursday, May 
1, it was announced orally at the White’ 
House Apr. 24 on behalf of President 
Hoover, following a breakfast confer- 
ence between the President and leaders 
of the House and Senate. 

The conference -which, it was said, 
was called by President Hoover at the| 
request of the House and Senate leaders, | 
was for the sole purpose of discussing | 
the parliamentary, procedure in Con- | 
gress on the tariff bill. ‘ 

The consensus of those attending the 
conference with the President, it was 
stated, was that the conference report | 
on the tariff bill be delivered to the 
House first and that the report be con- 
sidered in the House first. 

The expectation is, it was said further, 
that the conference report will be ready 
for submission Tuesday, Apr. 29, and will 
be taken up for consideration in the | 
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Prohibition in Canada 


Was Failure, Asserts 


Sir Henry Drayton 








Chairman of Liquor Control 
Board of Ontario Asserts 
Present System Efficient 
In Promoting Temperance 


The bills of complaint filed in each case are substantially the same. 
allege that Mr. Dunmore and Mr. Lowell were employed in the radio section of 
the Bureau of Standards, Department of Commerce, and in the course of that 


house current have been filed by the 
D. Lowell and Francis W. Dunmore, 


as owners, and the Dubilier Condenser Corporation and the Morkrum Company, 
as licensees, it was stated at the Department, Apr. 24. 


The validity of these patents, it was pointed out, was recently sustained in 
actions brought by Mr. Lowell and Mr. Dunmore against the Radio Corporation 


was stated, as practically all receiving 


They 


section for investigation and research 


in the problem of developing a radio receiving set capable of operation by al- 


electric power companies for residences 
electric batteries might be eliminated 


/ 


leted their investigations at the Bureau 


| of Standards laboratories, with apparatus and materials which were the property 
of the Federal Government. The results of this work, it is claimed, are the prop- 
(Bn NREL . 
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Measure Increasing 
Funds for Veterans 


Is Passed by House 


Amendment Adopted to Ex- 
tend to 1930 Period of 
Presumptive Disability 
For War Causes 


Branch Systems 


George F. Rand, Head of Ma. 


rine Midland, Points Out 
Advantages of Each Type 
But Urges Open Mind 


Follows Trade Trend 


Marketability of Securities of 


Small Banks Found to Be 
Increased by Holding Com- 
pany Supervision 


Group banking in the United States is 


a logical means of strengthening the 
Nation’s banking structure, in the opin- 
ion of George F. Rand of Buffalo, presi- 
dent of the Marine Midland Corporation, 
testifying Apr. 24 before the House Com- 
mittee on Banking and Currency, where 


he appeared as a witness in the hearings 5 


on branch, chain and group banking. 


* The appalling record of bank aii ait 


Mr. Rand said, demonstrates the 

of making available to many communi- 
ties the experience and judgment of the 
best banking executives. Economies in 
operation and greater efficiency in| man- 
agement are bound to follow, according 
to his statement. 


‘ 


Mr. Rand declared tfat group banking *‘ 


is the natural result of economic tend-— 
encies. ; 
Conforms to Expansion @ 

“Tt is the alignment of banking to the 

new order of industry and is a neces- 


LAG 


The association president testified to/ reported by the House Committee on Rann ise Che: Serie 0k Sie Seen SaReeet House on May 1. sary step in the financing of the rapidly sig 


* 


#? 


support given in the campaign of Sen- 
ator Walsh (Dem.), of Massachusetts, 


and to the membership of Robert P.| 


Lamont, now Secretary of Commerce, as 
a director in the association previous to 


his becoming a member of the Cabinet. | 


Mr. Curran, at the opening of the hear- 
ing, made his denial that the letters to 
the Supreme Court justices constituted 
lobbying. 

“With regard to letters by Thomas W. 
Phillips Jr., to Justice Stone and /Justice 
Sanford, of the United States Supreme 
Court, I wish to point out in support 
of rity conviction that they are not lob- 
bying letters,. the reference in Mr. 
Phillips’ letter we the letter from 
Justice Stone,” said r, Curran. | He 
then read the statement which pointed 

ut that Mr. Phillips had ‘fno t ought 
| 2 ‘would express an opinion.” 

Mr. Curran pointed out that the letter 
to the late Justice Sanford referred to 
a conversation with Justice Sanford. “It 
would appear that Mr. Phillips was a 
friend of Judge Sanford,” he said, add- 
ing that Mr. Phillips was evidently a 
friend also of Justice Stone and that 
Justice Stone had not resented the letter. 

“This was not lobbying in the least 
sense of the word, but correspondence 
between old friends,” declared Mr. Cur- 
ran. ‘The witness called attention to let- 
ters written to the late Chief Justice 
Taft by Prof. Irving Fisher, of Yale 
University, which had been made public 
by the brother of the late Chief Justice 
during recent hearings. before a House 
committee. These were not referred to 
as lobbying, he pointed out. 

Concerning Mr. Phillips’ letter to the 
Supreme Court justices. Senator Robin- 
sgn (Rep.), of Indiana, stated: : 

“Whether it was lobbying or not is for 
the committee and the country to decide. 


. 
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Railroad Plans Stock 
Issue for Employes 


P. R. R. Seeks Distribution of 
360,000 Shares at Par 


The Pennsylvania Railroad applied to 
the Interstate Commerce Commission on 
Apr. 24 in Finance Docket No. 8213 for 
authority to issue and sell to its officers 
and employes and those of its subsidiary 
companies, $18,000,000 of capital stock, 
consisting of 360,000 shares. 

The Pennsylvania proposes to sell the 
360,000 shares of stock to its officers and 
employes at par or considerably under its 
present market value payment therefor 
to be made in’ monthly installments to be 
collected frem the pay of the subscriber 
at the rate of either $2, $5, or $10 per 
share according to the option of the sub- 
scfiber. ; 

The proceeds from the sale of this 
$18,000,000 par value of capital stock 
will provide funds in part for capital 
expenditures during 1930, and for neces- 
sary additions,.betterments and improve- 
ments to its properties, for additional 
equipment, cad to reimburse the road’s 
bs for capital outlays heretofore 
made, 

As set forth in its application for 
authority to issue and sell $60,000,000 of 
evens 4% per cent gold debenture bonds 

inance Docket No, 8126), recently au 
thorized by the Commission, the railroad 
fas appréved a road and equipment bud- 
get for 1930 which provides for capital 
expenditures amounting to $126,358,789, 
of which it is proposed,to spend during 
1930 the sum of $98,605,434, leaving a 
carry-over of $27,753,346 to be expended 
during the early part of 1931. 

The total authorized capital stock of 
the railroad consists of 14,000,000 shares, 
of a par value of $50 each, an aggregate 
ar value of $700,000,000. The railroad 
had outstanding and issued on Apr. 15, 
1930, 12,941,973 shares of stock of an 
aggregate par value of $547,098,650, and 
in addition there is a balance of 78,227 
shares; of an aggregate par value of 

911,380 to be issued pursuant to an 
order of the Commission dated July 31, 


There is therefore available an unis- 
_ margin of an 





Rivers and Harbors, ineludes provisions 
for projects which will accomplish the 
uniting of practically all of our water- 
ways, making them a merged, unified 
whole, according to the report made 
public Apr. 24. 

These projects, according to the report, 
are the completion and improvement of 
the Illinois River, connecting the Great 
Lakes with the Gulf, and the beginning 
of a project for federalization of the 
Erie and Oswego canals, connecting the 
Great Lakes with the sea; and the adop- 
tion .of that portion .of .the Atlantic, 
deeper waterway’ reaching from: .Cape 
Fear River, North Carolina, to St, Johns 
River, Florida, making the completion 
of a practical, usable waterway from 
New York to Florida. 

When they are completed, the report 
sets out, a cargo of lumber can leave 
Oregon or Washington, go south through 
the Pacific, traverse the Panama Canal, 
come up the Atlantic deeper waterway 
through the Hudson River, the Erie or 
Oswego Canal and the Great Lakes and 
be delivered to Detroit or any other Great 
Lakes port. 

The Detroit lumber dealers asserted 
that with an economical waterway con- 
necting the Hudson River with the Great 
Lakes, the report reads, they could sell 
lumber as cheaply as the New York, New 
Jersey or New England dealers. 


What is true of lumber is equally true 
of California and Texas oil, the report 
says, and of that necessary basic com- 
modity, sulphur, produced cnly in Texas, 
and of the sugar of Louisiana. The re- 
port states that these two canals, the 
Htdson and the Atlantic, will-also afford 
the cheapest, transportation procurable 
for. the distribution through New Eng- 
land, New York, and South Atlantic 
States, South: America and Mexico of the 
automobiles manufactured in Michigan 
and Ohio. . / 

The adoption of those two canals, the 
report says, and giving them a slight ad- 
ditional depth and adequate bridge clear- 
ances, will make them thoroughly prac- 
tical, economical transportation agencies 
of incalculable value to the farmer and 
manufacturer of the Middle West. 

The report continues in part as fol- 
lows: 1 

Three other great projects stand out 
conspicuously jn this bill. First, the 
Missouri River, hasan authorization for 
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Reserve Fleet of 


Advocated, as Adj 


Women Drivers 
In Fewer Mishaps 


vy 


Massachusetts Analyzes Ac- 
cidents in 1929 


7 


{ State of Massachusetts: 
Boston, Apr. 24, 


ALTHOUGH women comprise, 14 
per cent of licensed motor ve- 
hicle drivers in Massachusetts, only 
5.5 per cent of the drivers involved 
in fatal accidents in the State last 
year were females, according to a 
statement just issued by Howard 
Coonley, chairman of the governor’s 
committee on street and highway 
safety. 

Of 50 women drivers involved in 
fatal accidents, 37, or 74 per cent, 
were proved to have been at fault, 
the committee has announced. . On 
the other hand, 552 out of 848 male 
drivers in fatal cellisions, or 65 per 
cent, were at fault. In 1928, the 
experience was practically reversed, 
for in that year 64 per cent of the 
woman drivers involved vin fatal 
accidents were at fault, while the 
percentage of men _ operators 

2. 


| decline really had its beginning in de- 
velopments of the Spring of 1922. 

At that time, the liquidation of “the 
postwar boom had run its course,” the 
report explained, and bank discounts 
| were at a relatively low level; gold was 
entering the country in large volume and 
)it was no longer absorbed by the mem- 
ber banks in liquidating their ‘indebted- 
ness at the Federal reserve banks. 

Simultaneously with the new and ex- 
panded credit basis which the member 
banks gained from the gold inflow, a sub- 
stantial growth in time deposits of the 
banks oceurred, the report said, and thus 
the banks were enabled to further ex- 
pand their credit without at the “same 
time increasing their indebtedness at the 
reserve banks because a reserve of only 
| 3 per cent was required against the time 


; deposits. 
Capital Issues Floateal 

Thus the stage was set for increasing 
credit and this condition came when a 
marked change in corporate financing 
was getting under way, according to the 
Board’s analysis. Corporations were 
floating new capital issues which, the 
Board said “in many cases” were larger 
than their money demands required. 
Stock rights were issued also, and the 
stockholders, desiring to buy more of 
the stock or the rights to stock, borrowed 
from the banks to pay for their pur- 
chases. Consequently, loans with securi- 
ties as collateral grew rapidly, it was 
stated, and this type of loans by the mem- 
ber banks represented 28 per cent of the 
member bank credit in 1929, compared 
with 18 per cent in 3922. 

Dealing with the last quarter of 1929, 
when the stock market crash came, and 
its relation to the long-period policy, the 
Board asserted its “direct pressure” ef- 
forts that included its warning state- 
ment of Feb. 7, 1929, had conserved the 
member bank resources and enabled 
them to take care of the money needs 
when the market finally collapsed. 

The Board called attention to the 
“great amount of loans” by lenders other 
than banks who put money into ‘the call 
market for speculative use. The total 
remained fairly steady during the early 
months of 1929, the report said, but be- 
ginning with July increased by about 
$1,000,000,000. 

“It would appear,” the. report contin- 
ued, “that a large part of this increase 
was supplied by investmert trusts and 
trading companies, which were being or- 
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Cargo Ships 
unct to Navy 


Government Aid Sought for 
Merchant Vessels Ineligible 
For Mail Contracts 


Cargo vessels, not eligible for Govern- 
ment mail contracts under the Jones- 
White Act, should be enrolled in a pro- 
posed merchant reserve fleet and receive 
Government aid through compensation 
‘not exceeding thé differential existing 
b&stween the American and foreign costs 
of building and operating similar ves- 
sels,” according to a report pgesented 
to the third national conference on the 
merchant.marine. The conference is in 
session at Washington under the aus- 
pices of the Shipping Board. 


The report was presented by H. B. 
Walker, chairman of the committee on 
Government aid to American ships not 
benefited by mail cdntracts. A summary 
of the report was published ir? the-issue 
of Apr. 24 { 
Aids Sea Power 


“From the standpoint of national de- 
fense,” said the report, “as naval con- 
struction is limited, the relative value 
of the merchant marine increases.” 

An authorized summary of the report 
follows in full text: 

The importance of a merchant marine 
is not solely confined to its value in the} 
development of commercial’ enterprise. | 

oe 


A! {Continued on:Page 12, Column 7.2” 


ont “/% { t 

) Us N ‘ 

{5% ey s . 
‘ I ae 


NER EG papi Fe ORAS tte 


Rates Were Not Discussed 


Liquor prohibition in Canada brought 
wholesale “bootlegging,” many deaths 


The Johnson bill (H. R. 10831) to ex- 
tend additional benefits to World War 


There was no discussion, it was said, from illicit whisky, an utter disregard| veterans at a Federal cost estimated 
by the conference regarding rates in the for all laws,” and a lowering of the moral | from . $100,000,000 to $400,000,000 was 


tariff bill or anything of that nature. It 
was explained that the President has 
nothing to do with the question of par- 
liamentary procedure except that he 
called the conference at the request of 
the congressional leaders to determine 
the best means of expediting action. 
The leaders informed President 
Hoover, it was said, that an agreement 


A Coritinued On Page 6,°-Column 41 
National Origins Plan 
Restored by Senate 


Previous Action on Plan Is 


Is Reversed After Vote of | 


37 ta 36° 


Reversing its action of four days ago, 
the Senate on Apr. 24, by a vote of 37 
to 36, struck from the Harris immigra- 
tion bill (S. 51) the repeal of the na- 
tional origins immigration plan written 
into it Apr. 21 by a vote of 39 to 34. 

The action came on a motion of Sen- 
ator Swanson (Dem.), of Virginia, to 
strike from the amendment of Senator 
Norbeck (Rep.), of South Dakota, which 
had been adopted, the language repealing 
national origins. 

The Norbeck' amendment as adopted 
Apr. 21 provided for the repeal of “such 
provisions of the act, or any act amend- 
atory thereof, as relate to quotas based 
on national origins.” 

Portion Retained 

The latter half of the Norbeck amend- 
ment reducing the quota percentage of 
the 1890 census basis which would take 
effect were national origins repealed, 
was retained, however. 

Senators described this as an inconsis-; 
tency which would be corrected before 
the bill finally passes. This portion of 
the amendment which would cut the 1890 
quota basis from 2 to 1% per cent as 
originally introduced, had been amended 
earlier in the day to change the figure 
1% to 1, thereby reducing the annual 
immigration figure, had national origins 
been repealed, from about 120,000 to 80,- 
000. he reduction was voted on an 
amendment by Senator Harris (Dem.), 
of Georgia, author of the bill. 

The vote on the Swanson motion to 
strike out of the bill the Norbeck amend- 
ment, repealing the national origins plan, 
was as follows: 

Ayes—37 

Republicans (17)—Capper, Cutting, 
Dale, Gillett, Goldsborougn, Gould, 
Greene, Hale, Hatfield, Kean, McCulloch, 
Phipps, Pine, Robinson of Indiana; Rob- 
sion, Townsend, Waterman. 

Democrats (20)—Barkley, Black, 
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Fastest Ships Afloat 


Foreseen for Nation) 


Ocean Mail Awards Involve 
$78,000,000 Building 


Three north Atlantic ocean mail con- 
tracts, signed Apr. 24 by the Postmaster 
General, will mean the building within 
a few years of new American ships to 
the value of $78,000,000, and two of the 
vessels will be fast 28-knot liners; ac- 
ose announcement Apr. 24 by the 
Post ce Department. 

In an address, Apr. 23, before the 
third national conference.on the mer- 
chant marine, Postmaster General Brown 
referred to the 28-knot vessels of 45,000 
tons as planned to “exceed in speed and 
size any ships now operating in the 
transatlantie service.” 

In connection with the contracts signed 
Apr. 24, it was stated orally at the 
Post Office Department that $2,625,976 

cr 
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tone of the government, but now the 
| people are finding the control system 
| efficient in bringing about temperance, 
| according to testimony Apr. 24 before 
the House Committee on the Judiciary by 
Sir Henry Drayton, chairman of 
liquor control board of Ontario, Canada. 
Other witnesses who appeared to 
testify, at the request of advocates of 


Spndifratinn or. repeal an Depennt, 
nited States liquor me we . WwW. 

(“Bill”) Roper, director of athletics at 
| Princeton University; Capt. William H. 
| Stayton, chairman of the board of the 
| Association Against the Prohibition 
| Amendment; and F, W. Buck, of Wash- 
| ington, D. C., of the Federal Tax Re- 
duction Dispensary Leagug. 
| Sir Henry told the committee there 
|is a strong temperance sentiment in, On- 
| taria and other parts of Canada, and that 
| citizens of that government are satisfied 
with local control, as they have it now, 
because it has proved the best method 
of obtaining temperance. . 

Dry Law Evils Related 

Local option has worked well in On- 
tario, he said, because it has been found | 
by Canadians that it is more efficient. 
Control of the liquor traffic in Canada, 
he told the committee, has “put the big 
bootlegger out of business and has elimi- 
nated the other evils created by prohi- 
bition.” * 

Sir Henry said that under prohibition 
the worst thing that had happened was 
|that intensive “temperance campaigns 
|ceased. Their supporters found that the | 
| goal had been won, and that the matter | 
was left in the hands of the government, | 
he said. It was no longer a question | 
of right and wrong under prohibition, he 
said, but was one of jails and fines. | 

In the trail of prohibition, Sir nry | 
continued, there resulted a “new class | 
of capitalists,” represented by the boot- | 
leggers who sold “swamp” whisky, which | 
caused many deaths. 1 

Canada is not a drunken country and | 
Ontario is not a drunken province, he | 
said, but the country is doing all it can 
to find and punish drunkards,} and the | 
people are finding the control system effi- 
teient in bringing about temperance. 

He said, that in the investigation of 
the customs department during prohibi- | 
tion in Canada “a slimy trail of the 
bootlegger was found and many officials 
of government were put out of office.” 

Mr, Roper told the committee that the 
existing prohibition laws are having a 
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passed by the House Apr. 24 by a vote of 
324 to 49. 


The action was taken after a motion 
to recommit the bill to committee had 
been defeated 146 to 228, 


An amendment to extend the period of 
presumptive war connection of disability 
up to 1930 instead. of 1925 was included. 


_ The offered by Repre- 
etive Meakin: (Bem), of Tupelo; 
Miss., ranking minority member of. the 
Committee on World War Veterans’ Leg- 
islation, of which the sponsor of the bill 
is chairman. Mr. Rankin said his amend- 
ment embodied the terms of the bill 
which he had offered for extension of ad- 
ditional benefits. 
The amendment, lost on a division, was 
adopted on a teller vote, 167 to 136, 


Other Amendments Adopted 

An amendment offered by Representa- 
tive LaGuardia (Rep.), of New York 
City, to provide that the compensatjon 
proposed in the bill shall apply only to 
those World War veterans who served 
during the time of actual warfare, 
1917-18, was agreed to. 

Representative Wood (Rep.), of La 
Fayette, Ind., chairman of the Commit- 
tee on Appropriations, offered an amend- 
ment to strike out the provision in the 
bill which, he said, would have elim- 
inated the jurisdiction of the Budget 
Bureau over the expenditures of the 
Veterans’ Bureau, which aggregate, he 
estimated, upward of $500,000,000 an- 
nually. The amendment was adopted. 

Representative Johnson, in charge of 
the bill, warned Members against over- 
loading the bill and declared, that, if that 
were done, he would move to recommit 
the bill to the World War Veterans’ 


it. Representative LaGuardia warned 
against loading the bill with amendments 
“which would justify a veto.” 
Extended Debate on Bill 

The bill occupied the attention of the 
House most of the day’s session. Discus- 
sion centered over the Rankin amend- 
ment, to extend from 1925 to 1930 the 
service-presumption period for tubercu- 
lar, neuropsychiatric and constitutional 
diseases developing prior to Jan. 1, 1930. 

Mrs. Rogers (Rep.), of Lowell, Mass., 


| offered an amendment, which was re- 


jected, to restrict the service presump- 
tion to certain specified diseases. This 
proposal, she said, had the support of 
the American Legion. She offered a 
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Establishment of 


Unified Patrol 


To Guard Borders Proposed 


|Full Control of Customs and| 


Immigration Is Sought 
By Mr. Mills 


Creation of an adequate unified bor- 
jder patrol to enforce immigration and 
customs laws was adyocated by. the Un- 
dersecretary of the Treasury, Ogden L. 
Mills, Apr. 24, at a hearing before the 
House Committee on Interstate and For- 
eign Commerce on H. R. 204 re; ulat- 
ing the entry of persons int6 the United 
States, and establishing a border patrol 
in the Coast Guard. 

“Entry of any person from a foreign 
country at any place other than a point 
of entry designated by the President, ex- 
cept any person who in entering com- 
plies with regulations prescribed for the 
convenience of persons residing or own- 
ing property on or adjacent to the bound- 
aries and any person who complies with 
the air commerce act of 1926, is forbid- 
den under the bill. The measure estab- 
|lishes an-organization to be known as 
the United States border patrol, to op- 
| erate under and be administered by the 
| Commandant of the Coast Guard. 

' The proposed plan will promote the 
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Ohio Conference 
To St Air Laws 


vv 
Methods for Enforcement 
Of Statutes Sought 


v 


State of Ohio: ; 
Columbus, Apr. 24. 
A CONFERENCE on laws of the 

air has been called by the 
. State director of aeronautics, John 

M. Vorys, who has asked all Ohio 
sheriffs and prosecuting attorneys 
to meet at Port Chlauine May 7. 


Federal and State air laws and 
the manner of their enforcement 
will be the principal topic of dis- 
cussion, Mr. Vorys said. Governor 
Myers Y. Cooper will address the 
conference, and the laws will be 
explained by the attorney general, 
Gilbert Bettman; a representative 
of the Aerenautics Branch of the 
Department of Commerce. J. S. 
Marriott, and Mr. Vorys, the di- 
rector’s announcement said. 


s 


Leg- | 
|islation Committee, which had reported 


| growing business. enterprises of the 
country,” he said. “It will assist in meet- 
ing the banking requirements of our 


large corporations and at the same time 


bring added services and banking facili- ~ 


ties to the smaller depositors.” 

The Marine Midland Corporation, 
formed in September, 1929, owns 97 
cent of the stock of 17 banks in New 
York State, including the Marine Trust 
Company of Buffalo, the largest bank in 


a 


we 


2 


es 


New York State outside of New York — 


vined Pie 
fee EY 


resources of the banks in the n 
Midland group are in excess of $600,- 
000,000 


City,.and the recently 


Mr. Rand outlined changes which have 
taken place in the methods of conducti 
business during the last 10 years. e 
said the banking system has not kept 
pace with these changes. 

Mr. Rand gave his definition of 
banking as “a banking system w 


hereby 


‘ 


group \ 


ai 
a 


a number of corporately independent fi- 


nancial institutions, retaining their own 
identity, capital, personnel and mai 


eq 


ment, are coordinated through majority: — 


stock control, by a supervising holding, 
company, operated by the banking inter- 
ests in the territory which it serves.” 

He said that if a group is to be con- 
fined to one trade area, the definition of © 


trade area should “not be too limited or | 


narrow, but should be broad enough to 
include sufficient diversification so that 


if one locality is going through a busi- 
ness depression, the others will be far © 


enough removed not to be affected by 
such a purely local condition.” 


Group banking most certainly is of ad-_ 


vantage to depositors, he cpntinued, 
There is greater protection for deposits. 
There will be also a greater mobility of 
credit in group banking, he said. The 
manufacturer in a small community who 
needs more credit than has been avail- 
able through an isolated unit bank, may 


town, make arrangements for his re- 
quirements with greater facility. 


a change in management of a bank, pers 
haps through the death of a chief. execu- 
tive of a small country bank, might be 
| detrimental to the value of stock in such 
a single institution,” he said. 
group banking, continuity of good man= 
agement in any single bank is more read- 
|ily assured. P ; 

“Then there is the greater market- 
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Wheat Agency Is Said 





Grain Stabilization Corporation 
| Liquidating Some Holdings — 


The Grain Stabilization Corporationy 
| recently organized under the guidance of 
|the Federal Farm Board, in its deali 
|in wheat, has a little more than 
|expenses, Chairman Alexander Le; 
| the Board stated orally on Apr. 24. 
The Grain Stabilization Corporat 
|and the Farmers National Grain Ce 
| ration have about 50,000,000 bushels 
} actual wheat or futures contracts, 
| though the stabilization corporation: 
| liquidating its holdings at the seaboa 
and Gulf ports, partially due to an™ 
|¢rease in export demand, according 
| Chairman Legge. He said he had fea: 
there might be a loss in the grain ta 
|in cars on the track at Galveston, Te: 
by the stabilization corporation due — 
storage congestion but this wheat 
| moved into the export trade. 
There is, Mr. Legge explained, a si 





age agreement in connection with the 


6,000,000 bushels of wheat accepted. b 
the stabilization corporation in Q 
City by which the wheat would be tal 
from the warehouses within the 
three months. my 

Chairman Legge said unquestion 
the coming crop is in a better positi 
be marketed than the t crop. 
pointed out there woul nail be mm 
trouble in bringing new shi 
Chicago without fear of co’ 

SSS 


“Bankers are aware of the fact that 


“Under — 


now, through a group bank in his home t 4 


To Show Slight Profit | 
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The Congress. of the 
United States — 


Proceedings of April 24, 1930 


AY, APRIL 25,1930 
Skilled Officers and Efficient Crews Judge Restrains » 
| Termed Essential to Merchant Marine 


Ree ea , Radio Commission 
Plan to Enable Annapolis Graduates to Procure Posts On| , 
Merchant Ships Suggested at Conference | On Channel Rule 


. Greater attention to standards of per- \ the Pacific Coast, presented a discussion 


. AUTHORIZED STATEMENTS Onty, Are Presented HEREIN, Berna 
Pustishep Witgout Comment By THE Unitsp STATES DAILy 
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“Adequate Patrol 
To Guard Border 


n Claim to Title 
“In Receiving Sets 


¢ 


Le ig 


nted Radio Apparatus Is/ 
Declared to Be Product of | 
- Research in Bureau of| 
- Standards ~ sr 


[Continued from Page 1.1> 
serty of the Government. Some time 
Y, r to Mar. 27, 1922, it is pointed out, 
he defendants solved the problem as- 
: them and developed apparatus 
gatisfactory for the use designated. _ 
“In disregard of their duties,” the peti- 
tion continues “the defendants, ignoring 
_ the rights of the plaintiff, and without 
the knowledge or approval of the plain- 
tiff, filed in the United States Patent 
Office an application for letters patent | 
on said invention.” - The patents were 
issued to the defendants. 
The bills of complaint*claim that these | 
patents are in equity and good conscience 
“the property of the United States, and 
prays that it be adjudged the owner and | 
that the defendants hold their interest 
therein as trustees. It asks further 
that the defendants be compelled to 
convey the patents to the Government, | 
‘and to account for all moneys received | 
in connection with or arising out of the 
invention. 





Defense Set Up 


In the opinion rendered in a suit | 
brought by the defendants agajnst the 
Radio Corporation of America, f¥e latter 
corporation, it was pointed out in the| 
opinion of the district court of Delaware | 
(U.S. Daily, Aug. 16, 1929), set up the | 
defense that Lowell and Dunmore -were 
research employes of the Bureau of 
Standards; that they undertook the work 
resulting in the patents in suit at the di- 
rection of their employer; that such work 
was done in the course of their employ- | 
ment; in the employer’s time and with) 


its tools and facilities; and that the} 


Bureau of Standards, with the coopera- 
tion of the defendants, published the re- | 
sults of their work and the announcement 
of those results was available to the} 
public. 

It was also claimed that the results| 
obtained by the Bureau and its employes | 
were the property of the public and/ 
should, therefore, “be dedicated for free, 
unrestricted use by the public.” | 

Firing of Court 

The court, however, held that, when | 
research employes of the Bureau of| 
Standards make inventions while en- | 
gaged as governmental employes but do} 
not dedicate them to the public use, they | 
become Vested with’ the legal titlé to 
patents for such inventions when issued 
upon their application. 

The court added that, if the United 
States, as employer, was entitled to as- 
signment, such right, personal to the 
employer, was exercisable at its option 
only, and such rights or equities were | 
no defénse to infringment by a third 
party. , 

Government Files Suits | 

The full text of the statement of the 
Department of Justice follows: 

Suits are being filed in the United 
States District Court for the Eastern 
District of New York and in the Su- 
preme Court of the District of Columbia 
to compel the conveyance to the -United 
States of patents obtained by Percival | 
D. Lowell and Francis W. Dunmore, | 
covering an apparatus for the operation | 
of radio receiving sets by the ordinary | 
house current instead of by storage bat- | 
teries which was the original method of | 
operation. 

These patents are regarded as of great | 
value on account of the fact that prac- | 
tically all broadcast receiving sets are | 
now being operated by the house cur- | 
rent. The validity of these patents was 
recently sustained in actions brought by | 
Lowell and Dunmore against the Radio | 
Corporation of America in the Federal 
court in Delaware. . 

Lowell and Dunmore were research 
workers employed in the Bureau of 
Standards at the time they made the in- | 
vention covered by these patents, and 
the invention is alleged to be the prod- | 
uct of their work at the Bureau and} 
made by them in the course of their em- | 
ployment. The contention of the Gov- | 
ernment is that, because of these facts, | 
the patents belong to the United States, | 
and the’ purpose of the suits filed is to/| 
compel the conveyance of these patents 
to the United States. 

In addition to the suits being filed in 
New York and the District of Columbia, | 
another suit is being filed in Delaware | 
against the Dubilier Condenser Corp, | 
and in Maine against the Morkrum Co., | 
these corporations being licensees under | 
the patents. | 


Committee On Campaigns | 
Votes to Invite Senators 


All Senators who are candidates for | 
reelection in the 1930 elections will be 
invited by the committee on campaign 
expenditures to appear before it, ac- 
cording to a decision reached Apr. 24 
and announced by the chairman, Senator 
Nye (Rep.), of North’ Dakota. 

The Secretary of Labor, James J. 
Davis, and Senator Grundy (Rep.), of 
Pennsylvania, will be advised that if they | 
wish to appear to repeat statements 
made before other committees or to in- 
dividual Senators, they may do so. Sec- 
retary Davis has made certain charges 
to Senator Nye, while Senator Grundy 
went before the Privileges and Elections 
Committee when it was considering the 
creation of the campaign committee 
with certain statements. 


Milwaukee Railway Case | 
Argued in Supreme Court | 


The opening arguments in the case of | 
United States et*al. v. Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., No. 
395, were heard Apr. 24 in the Supreme 
Court of the United States, the court ad- 
journing, however, before counsel had 
completed the presentation of their con- 
tentions. 

This litigation concerns a suit to en- 
join the enforcement of a condition in- 
serted by the Interstate Commerce Com- 
mission in aneorder authorizing the issu- | 
ance of securties by the respondent for | 
the object of acquiring the properties of 
the Chicago, Milwaukee & St. Paul Rail- 
way Co., which had theretofore been sold | 
at foreclosure sale under a plan of re- | 


organization. 


Captain Leahy Nominated | 
For Rear Admiral in Navy 





The President. on Apr. 24 sent to the 


The Senate . 


THE Senate converied at 12 noon, 
Apr. 24, 

A message from the House an- 
nounced passage of certain legislation. 

Senator McNayy (Rep.), of Oregon, 
assistant majority leader, made two 
unsuccessful attempts to secure a lim- 
itation on debate on the pending im- 
migration bill. 

Senator Phipps (Rep.), of Colorado, 
reported from the Committee on Post 
Offices and Post Roads, of which he is 
chairman, certain nominations for the 
executive calendar. 


Senator Heflin (Dem.), of Alabama, 
tcok exception to a news item recently 
appearing in a New York paper, which 
called attention to the fact that, in a 
recent spe@ch of Senator Heflin in the 
Senate, there were only “three Sena- 
tors on the floor.” 

Senator Heflin pointed out that the 
address was made at a time when Sen- 
ators were out to Minch. ° He called on 
Senator Shortridge (Rep.), of Cali- 
fornia, to corroborate his statement. 

“The facts are as the Senator states 
them,” Senator Shortridge replied. 

Senator Thomas (Dem.), of Okla- 
homa, obtained unanimous consent for 
immediate consideration of a bill for 
the relief of Indians in California, 
which was passed. 

A message from the President was 
received containing sundry nomina- 
tions. (Details on page 7.) 

Senator Black (Dem.), of Alabama, 


+. introduced for the Record a letter pro- 


| testing against housing the Board of 
| Tax Appeals ,in the new Internal Rev- 
enue Building. 


A 
| ONSIDERATION of the Harris im- 
| ““ migration bill, to provide for plac- 
| ing certain countries of the Western 
Hemisphere under the immigration 
quota, was taken up. (Detailed dis- 
; cussion on page 1.). 
| Ona record vote, the Senate reversed 

a vote of several days ago, by restor- 

ing the national origins provision to 

the immigration law. 

An amendment offered by Senator 
Kendrick (Dem.), of Wyoming, was 
declared in order. The Kendrick 
amendment, providing for admission of 

| foreign unskilled agricultural labor 
for a peridéd of eight months under 
bond for their return, was passed sev- 
eral days ago, but was reserved for a 
separate vote by Senator Black (Dem.), 
of Alabama. 

Senator Blaine (Rep.), of Wisconsin, 
spoke in opposition to the proposed 
amendment, é 

A message from the House, an- 
nounced the passage of certain bills, 

At the request of Senator Phipps, 
the Senate considered .and passed a 
bill (H. R. 11704), relating to air mail 
contracts and further to encourage 
commercial operation. 
cussion on page 5.) 
The Senate, at 4:50 p. m., recessed 
' until 12 noon, Apr. 25. 


The House of Representatives 


THE HOUSE met at 11 a. m., Apr. + move to recommit it to Committee. 


24. Representative Burtness (Rep.), 
of Grand Forks, N} Dak., submitted 
for the record a statement announcing 
he intends to attempt to strike from 
the omnibus rivers-and harbors bill 
(H. R. 14066), when it is called up, 
Apr. 25, the paragraph which provides 
for the Government to take over the 
New York barge canal. He said the 
canal is not worth taking over, and is 
“purely an attempt on the part of some 
New York people to unload a financial 
burden on the Federal Government.” 
(Detailed discussion on page~ 12.) 
“Above all other considerations,” he 
said, “it is a stab in the back and 
might result in a death blow to all 
those interested in the Great Lakes- 
St. Lawrence project.” 

He -said he had no right to speak 
for the President, but he believed the 
outstanding accomplishment the Presi- 
dent would like to leave to generations 
of future Americans as a monument to 
his administration is the Completion of 
this project, and-Congress should help, 
not hinder, him. 


HE Great Lakes-St. Lawrence wa- 

terway project, he said, would give 
14 landlocked States free access to 
tidewater, and would mean an addition 
of from 6 to 10 cents#additional for 
the wheat and rye they produce. “It 
would mean substantial savings in 
transporting many commodities we 
buy,” he said, “and would help do away 
with economic disadvantages from 
which we have suffered due to the 
building of the Panama Canal. : 
“Regardless of what the.real motive 
behind this move may be,” he added, 
“we should all be interested in ascer- 
taining before adopting it whether it 
and a deep waterway across New York 
have had the careful study of our en- 
gineers and whether it has been ap- 
proved by them.” ss 


EPRESENTATIVE JOHNSON 

(Rep.), of Aberdeen, S. Dak., asked 
for irffmediate consideration of H. J. 
Res. 222, for a survey of all existing 
veterans’ legislation and authorizing 
the appointment of a joint congres- 
sional committee for the purpose. 
Representative Rankin (Dem.), of Tu- 
pelo, Miss., suggested he withdraw his 
motion until after the pending John- 
son veterans’ relief bill (H. R. 10381) 
is disposed of. *Mr. Johnson agreed. 
(Detailed discussion on page 1.) 

Representative Dickstein (Dem.), of 
New York City, delivered a speech on 
immigration. - 

The House began reading the John- 
son veterans’ compensation bill for 
amendments. By a vote of 135 to 97 
it adopted an amendment offered by 
Representative Lanham (Dem.), of 
Fort Worth, Tex., that when the Vet- 
erans’ Bureau once decides that a vet- 
erans’ disability was service-connected 
the Bureau shall not reverse that de- 
cision. Another amendment agreed to 
without opposition, offered by Repre- 
sentative Swing (Rep.), of El Centro, 
Calif., provided that veterans who leave 
Veterans’ Bureau hospitals without au- 
thority shall not be stopped from re- 
turning for treatment. 

A 
EPRESENTATIVE WOOD (Rep.), 
of Lafayette, Ind., chairman of the 

House Committee on Appropriations, 
who opposed the entire proposed law, 
advocated striking out a provision re- 
quiring crediting of expenditures of the 
Bureau, notwithstanding existing pro- 
visions of the United States Code, sec- 
tion 71, title 31. He said that provision 
would eliminate the Budget Bureay 
from supervision of Veterans’ Bureau 
expenditures, that run about 22 ‘per 
cent of the appropriations of the Gov- 
ernment. 

Representative Luce (Rep.), of Wal- 
tham, Mass., opposed, and Representa- 
tive Knutson (Rep.), of St. Cloud, 
Minn., favered the amendment. It was 
adopted, 120 to 27. 

Representative Kyale (Farm-Labor), 
of Benson, Minn., offered an amend- 
ment to set up an agency in the Vet- 
erans’ Bureau to aid the Department 
of, Labor in securing employment for 
former service men out of work. Rep- 
resentative Luce rose to a point of 
order, but Mr. Kvale insisted on his 
amendment, which was rejected. 

Represei.tatives Mouser (Rep.), of 
Marion, Ohio, and Williamson (Rep.). 
of Rapid City, S. Dak., both offered 
clarifying amendments to the Johnson 
bill, which were adopted. 

Representative Rankin. (Dem.), of 
Tupelo, Miss., o *red his bill to extend 
the presumptive period of certain dis- 
eases to 1930, and of all diseases to 
1925, as an ame:_dment to the Johnson 
bill. Representative Connery (Dem.), 
of Lynn. Mass., offered an amendment 
to the Rankin amendment extending 
the period of all diseasés to 1930. 

A 


REPRESENTATIVE JOHNSON, au- 


| $2,775.90 for printing, 


| Representative Rogers (Rep.), of Low- 
ell, Mass., offered a substitute for the 
Rankin amendment. It was rejected, 
118 to 168. 
Representative Cochran (Dem.), of 
St. Louis, Mo., offered an amendment 
to the Rankin amendment which would 
provide that the presumption of service 
. connection of disability would be re- 
buttable: by clear and convincing evi- 
dence. It was adopted by a teller 
vote, 98 to 63, m : 
The Rankin amendment then was 


adopted, also by a teller vote, 167 
to 136. 


A motion to recommit the bill was 
défeated by a vote of 146 to 228. 
The Johnson bill was passed. 


The House then adjourned until 
, noon, Apr. 25. 


Expenses in Chicago Case 
Covered in Separate Award 


| The Supreme Court of the United 
States, in the Chichgo diversion case, 
has awarded $30,000 to its Special Mas- 
ter Charles Evans Hughes, now Chief 
| Justice, for his services in taking evi- 
| dence arid preparing the case for the de- 
| cision of the court. The court also or- 
|dered an award in additicn thereto of 
stenographic work 


| 
| 


and other expenses, 


In reporting the amount of the award 
to the special master in the issue of 
Apr. 22, incdrrect figures were given as 
to the amount of expenses. The award 
to cover the expenses was not included in 
the award to the master, as was stated 
but was in addition thereto. 


IOhio Group to Study 


Institutional Building 


Governor to Name Committee 
To Formulate Program 


4 
State of Ohio: 
Columbus, Apr. 24. 
| A committee of representative citizens 
wilk be appointed by Governor Myers Y. 
| Cooper to formulate a program of insti- 
| tutional building such as will preclude a 
recurrence of the recent tragedy at the 
| Ohio penitentiary, according to a state- 
| ment issued at the office of the governor. 
| “Governor Cooper has repeatedly 
| pointed out Ohio’s grave ‘need for 


comprehensive ‘institution building pro- | 


|gram, with particuler reference to re- 


.|lieving of the overcrowded condition of | Stations at points along the Mexican 


| both penal and benevolent institutions,” 
| the statement said. 

. “It is known that the governor’s plan 
| is to appoint a committee of representa- 
| tive citizens qualified by experience to 
|formulate a program of institutional 
| building commensurate with the hous- 
|ing needs of .our penal and benevolent 
| wards, such as will preclude the recur- 


|rence of the tragedy at the Ohio peni- 
tentiary. ’ 


“It is expected that this commission | 


shall formulate into proper form sug- 
gestions that will enable the governor 


to submit to the next general assembly | 


recommendations which may be enacted 
into law and meet the approval of the 
| citizens of the State.” 


(Detailed dis- | 


Undersecretary of Treasury 
Tells House Committee It 
Should be Unified on Mili- 
tary Basis 


[Continued from Page 1.] 
!eonvenience of the traveling public, as 
well as relieve from inspection persons 
traveling .on inland highways, Mr. Mills 
stated to the Committee. uring ques- 
tioning following the reading of his pre- 
pared statement, the. Undersecretary 
| pointed out that under present methods 
of border control, inspectors of various 
services are stationed in some cases 20 
jmiles within the border. “I wouldn’t 
{stop if I were 20- miles inside the border 
|and Radn’t been . outside the United 
States,” he commented, . 

The bill. would establish a patrol} 
| which would see that entry is made at 
designated points of entry where agri- 
}culture, public health, and other officers 
would be stationed, E. C. Alvord, Special 
Assistant to the Secretary of the Treas- 
jury declared, in explaining the legal as- 
;pect of the measure. _As the hearing 
was adjourned, W. C. Roberts, represent- 
ing the American Federation of , Labor, | 
; began to speak in opposition to the} 
measure, declaring that the federation | 
is opposed to the bill because it fears | 
| the object’ is to create a border patrol | 
= will enforce only the prohibition | 
aw. 

“The unified border patrol should be 
charged with the enforcement of the 
| statutory prohibition—that is, it should 
ith charged with the duty of guarding 





the border between designated points 
and preventing entry of all persons and 
|merchandise, over land and water. bor- 
;ders, except at the points of entry 
| specified, where the usual customs, 
| immigration, quarantine, and other offi- 
|cers will be sfationed,” Mr. Mills as- 
serted. 


Not Wholly Dry Measure 


| “The proposed legislation is not strictly 
|@ prohibition measure,” Mr. Mills added. 
|“Rather, it is prdper primarily to im-} 
| prove the enforcement of the customs, 
immigration, and‘ other. laws regulating | 
| the entry of persons and property into | 
| the United States. At present, there are | 
| two separate border patrols, one in the 
| Immigration Service and one in the Cus- 
jtoms Service. Their activities are not 
| coordinated. The functions of each are 
directed, and properly so at the present 
time, in the interests of its particular 
service. Each patrol is engaged in en- 
forcing a very complicated body of laws. 
| The pending bill proposes to create a/| 
; unified border patrol, which will enforce | 
|a very simple rule of law—‘you cannot | 
| enter the United States except at one of 
| the designated points of entry.” 

| ‘The new plan will not be a nuisance | 
Ito travelers and a burden on legitimate | 
international intercourse. Quite the con- | 
|trary, it should prove a convenience to} 
| the traveling ptblic by giving them serv- 
lice at the actual point ‘of entry. An 
| adequate number of points of entry will 
| be maintained, at whick will be stationed 
!customs, immigration, public health, agri- 
|culture, and other officers to administer 


the various laws applicable to entry into 
|the country. Supervision and. inspection 
of vehicles, pedestrians, and merchandise | 
| will begin and end at the border, which is 
| the logical place.” 


Military Basis Needed 


“One of the essentials of an effective | 
| border patrol is that it be organized | 
upon a military basis, with an enlisted | 
|and commissioned personnel, and with 
| military training and discjpline. After 
very thorough consideration, the Treas- | 
ury is of the opinion that a unified bor- | 
der patrol may best be established as a 
unit of the Coast Guard, Nevertheless, 
it should be organized and maintained | 
as a distinctly separate organization. | 
The Coast Guard has other dyties' even 
more important than the prevention of | 

smuggling on our land borders. 

| “The proposed plan will cost the Gov- 
ernment more than the present system | 
in two ways—increased appropriations | 
will be required for the customs and | 
immigration stations, and the cost of the 
new patrol will be greater than the com- 
| bined cost of the present patrols. But | 
| we should obtain infinitely greater~effi- | 
|ciency, and an administrative system | 
| adequately to meet pregent-day condi- 
tions on our land borders. 

“Surveys by the Bureau of Customs 
and the Bureau of Immigration indicate 
that’ there will be required 203 new cus- 
}toms stations and 9 new immigration 


| and Canadian borders where the present 
| stations are too far apart for conven- 
|ient entry. The estimate of the Cus- 
|toms Bureau represents the maximum 
number of necessary stations.” 





Appropriation Is Asked 


| For Agriculture Conference 


An appropriation of \ $25,600 for ‘the 
| Department of State for the fiscal year 
| 1931, to be used for the expenses of the 
inter-American conference on agricul- | 
| ture, forestry and animal industry, was | 
| recommended in a communication to the | 
| House from President Hoover Apr: 24. 
| 





| Senate Committee F avorably Reports 


Bill Fixing 


|Amended Measure Provides That Rate on Construction| 


Financing Must Not be 


The Senate Committee on Commerce 
| favorably reported, Apr. 24, a bill (H. 
|R. 7998) amending the merchant marine 
| act relative to ieaioiee to be charged on 


|construction loans. The bill as passed 
|by the House provides that during the 
| period of construction, or during a pe- 
|riod of its operation in foreign trade 
\the rate shall be the “lowest rate of 
yield of any Government obligation hear- 
|e et of issue subsequent to ApPaé, 
| 1917.” 

This provision was amended by the 
Senate Committee to place the rate dur- 


|ing such periods “as fixed by the Board, 
but not less than 3% per cent per year.” 


| The report of the Senate Committee 
}on the bill says in part: 

| .“The purpose of the bill is merely to 
|interpret the original merchant marine 
jact in respect to rates of interest on 
|construction loans. The merchant mar- 
|rine act provides for construction loans 
‘at the lowest rate of ,yield of any Gov- 
ernment obligation bearing date of” issue 
subsequent to Apr..6, 1917, and outstand- 


Interest on Ship Loans| 


Less Than 31% Per Cent 


low rate shall not ool? when the vessel 
| is inactive, 
|less than 5%’ per cent. The Comptroller 
|General has ruled that the period of ac- 
tual construction is an inactive period, 
during which the high rate of interest 
must apply; manifestly this is not the 
intent of the original law, since the pe- 
riod of construction is the time when 
|help is most:needed and most appropri- 
|ate. The purpose of H. R. 7998 is to re- 
|move this construction period from the 
| inactive definition. 

“In actual practice the merchant ma- 
| rine act permits these construction loans 
| to be made at an actual loss to the Fed- 
eral Treasury and only discriminatory 
| basis as between borrowers. ‘Under the 
| existing law when a loan is to be made 
the Shipping Board inquires of the 





| yield of any Government obligation out- 
standing at the moment.’ 
“A variable figure results. This fluc- 
tuation spreads from 2% to 3% per cent 
| within eight months. The actual dis- 


| was being carried out. 


hen, the rate is to be not! 


Treasury what is ‘the lowest.rate of | 


sonnel,.methods of employment. and port 
management is essential in the develop- 
ment of an efficient American merchant 
marine, Government officials and repre- 
sentatives of shipping associations de- 
clared Apr. 24. at the second day’s ses- 
sions of the third national conference 
on the merchant marine held in Wash- 
ington under the auspices of the United 
States Shipping Board. f 

Dr. Boris Stern, special agent of the 
Department of Labor, citing the difficul- 
ties en¢ountered in procuring data on 
labor conditions in the industry, declared 
“it will take the combined*effort and will- 
power ofall forces concerned to eradicate 
the evils of a casual industry afflicted 
with a most antiquated system of labor 
employment.” : 

While on the whole stevedoring in the 

nited States is still of the erudest and 
simplest type,.Dr. Stern expressed the 
observation that there are already un- 
mistakable signs toward improved and 
more up-to-date methods. 

“We are now approaching a situation 
in the longshore industry,” he said, 
“where improved methods of operation 
are beginning seriously to threaten the 
job of longshoremen.” 

Consideration of amendment, of the 
navigation laws to clarify the rights of 
master seamen and of the duties and 
responsibilities of consular officers to re- 
duce delays and expedite the clearance 
of vessels was urged by Charles B. 
Hosmer, in charge of shipping section, 





United States Consular Service, Depart- 
ment of State. 


Foreign Service Aid 
To American Shipping 


Mr. Hosmer called -attention to ‘the 
increasing importance of the consular 
officers and the Foreign Service of the 
Department as an aid to American 
shipping. 

Capt. J. F. Millikan, secretary-treas- 
urer of the Neptune Association, pro- 
tested against the collection of bonuses 
in certain cases in order to procure po- 
sitions on merchant ships and stressed 
the discouraging effect of such pro- 
cedures on graduates of school ships. He 
asked consideration of the problem of 
accepting untrained men on_ ships on 
equal terms with men trained in. school 
ships supported at great cost. by the 
Government. 

Capt. Millikan pleaded for a more 
liberal attitude on the part of shipown- 
ers and operators toward the personnel 
of ships and asked for a “cleaning-up of 
the situation in San Francisco, .New 
York, and other ports.” He also put 
forth the suggestion that Merchant Ma- 
riné officers be permitted to accompany 
the naval eruise in January to obtain 
training for naval officership. 

Capt. B. B. Libby, of Washington, D. | 

C., asked support to a program which | 
would enable more naval officers to pro- | 
cure posts in the merchant marine and 
pointed to the value to shippers in hav- 
ing vessels manned by Annapolis grad- 
uates. 
Following Capt; Libby’s address, the 
conference adopted a resolution to the 
effect “that no American merchant ma- 
rine can take its place in the world with- 
out brave and. skillful crews and offi- 
cers on every ship flying the American 
flag” and “this conference confidently be- 
lieves' that American crews and officers 
have responded to every test of skill and 
bravery @vith credit to themselves and to 
the land of their birth and their allegi- 
ance.” 


Service Increasing 
Foreign Trade 


O. M. Butler, trade commissioner, For- 
eign Commerce Service, Department of 
Commerce, described what the Depart- 
ment is doing abroad to aid American 
shipping. He traced the growth: of the 
Foreign Segvice from its beginning in 
1905 when it had only four officers abroad 
to its present size of 56 officers. 

In illustrating the effectiveness of the 
trade promotional work of the Foreign 
Service, Mr. Butler declared $45,000,000 | 
worth of foreign trade has been traced | 
in one year to the service. The value | 
of the service, he said, depends on the | 
use American manufacturers make out 
of it and he urged, in this connection, 
that shippers encourage manufacturers 
to make greater use of these trade agen- 
cies with the resultant increase in cargo. 

The conference then adopted a resolu- 
tion expressing its appreciation of the 
assistance and cooperation of the State 
and Commerce Departments and the Bu- 
reau of Foreign and Domestic Com- | 
merce, in cooperation with the Shipping | 


trade and shipping. 

At the conclusion of the first day’s sés- 
sion, E. J. McCormack, treasurer of 
Moore and McCormack Company, Inc., 
appearing as a speaker on the subject of 
cooperation between shippers and ship 
operators in the use of American ships, 
took issue with some of the statements 
made by Congressman Free during the 
morning session in which Mr. Free ex- 
pressed the opinion that Congress might 


Board, rendered to American ‘foreign | 





fail to appropriate funds for postal con- 
tracts if it was no longer satisfied in the 
methods by which the Jones-White law 
(Summary of 
Mr. McCormack’s address appears on 


| page 5 of this issue.) 


Ocean Mail Contract 
Believed Valid 


Mr. McCormack said he believed his 
company had a contract with the Gov- 
ernment which would stand up in court 
and he had no fears the Government 
would not+keep faith with those Amer- 
ican companies who had increased their 
investments in American shipping en- 
terprises on the strength of ocean mail 
contracts. 

During the course of the discussions 








Andrew Furuseth, president of the Inter- 
national Seamen’s Union, took the floor 
to charge that large ships flying the 
Ameri@an flag are manned by inefficient 
crews. Capt. W. J. Peterson, president 
of the Pacific American Steamship Asso- 
ciation, took issue with Mr. Furuseth 
|}and reported American sailors now en- 
gaged in operating American ships as 
equally efficient,if not more so, than 
any other sailors of the world. 

Victor A. Orlando, representing the 
Americaf Federation of Labor, joined in 
the discussion and expressed the hope 
the labor problems of the shipping in- 
dustry would be worked out between 
the shipbuilders and shipowners and the 
workmen, and sailors.’ Higher wages, 
he said, will come with greater efficiency. 
| Chairman O’Connor said no discrimina- 
tion against union men’ is made and the 
only view is the development of an Amer- 


American personnel, 





criminatory advantage enjoyed by the lat- 


James H. MacLafferty, vice president 


|ican merchant marine with an efficient | 


of markets for American goods in~the 
Far East. He outlined the vast possi- 
bilities which have been opened up to 
American commerce through the expan- 
sion of business between the United 
States and the Orient and pointed out 
the immediate problem is the continued 
cultivation of this market. 


Favorable Percentage in 
Accidents to Passengers - 


Statistics show a favorable percentage 
in ‘the number of accidents resulting in 
the injury to passengers carried by ship, 
Robert F. Hand, vice president of the 
Standard Shipping Company, New York, 
stated. The perjls of travel by sea are 
too well known, however, for this to be 
taken as an indication the hazards are 

enerally less, he said. Rather it may 

@ assumed that the greater safety in 
marine transportation has been brought 
about largely by the governing regula- 
tions, by a more careful and rigid super- 
vision, and by the application of general 
aids to safety, he added. 

Frank C. Gregory, safety engineer of 
the United States Employes’ Compensa- 
tion Commission, stressed the point that 
it is good business for ship owners and 
others concerned to_ minimize the num- 
ber of accidents on vessels at sea. About 
two out of every five longshoremen’ are 
hurt annually, he said. Cooperation and 
the adoption of a business-like policy 
would tend to decrease this proportion, 
Mr. Gregory explained. 

Marine engineering development and 
research was discussed by Admiral D. W. 
Taylor, U. S. N., retired. Progress has 

een made in several lines of research 
under the engineering development pro- 
gram which is and will be of advantage 





died shipping business generally, he 
said. Z 


Gen. Brown Describes 
Improvement of Ports 


Joseph P. Ryan, president of the In- 
ternational Longshoremen’s Association, 
referring to Dr. Stern’s address, declared 
he believed that in all instances where 
employers were working on agreements 
with the union all of their affairs were 
carried out with cooperation. 

Maj. Gen. Lytle ‘D. Brown, Chief of 
Engineers, War Department, who opened | 
the morning session of the conference, 
described the extensive work that is be- 
ing carried out ‘for the improvement of 
American ports. 

Representative S. Wallace Dempsey of 
New York, chairman of the House Com- 
mittee on Rivers and Harbors, urged the 
endorsement of the plan for deepening 
the Erie Canal so as to permit certain 
classes of ocean-going vessels to proceed 
directly from New York to Great Lakes 
ports, 

On motion of H. B. Walker, the confer- | 
ence gave its endorsement to the meas- 
ure. Dr. Roy S. MacElwee of Cam- 
bridge, Mass., who spoke on waterways, 
declared in favor of the Erie Canal proj- | 
= and also the St, Lawrence waterway 
plan. 

Adm. J. G. Tawresey, the final speaker | 
of the conference and representative of 
the Shipping Board at the London confer- 
ence on the safety of life at sea in 1929, 
urged the support of ‘the convention 
drawn up at the London meeting. 


Army Men Urged to Send 
Letters on Mother’s Day 


The Secretary of War has issued in- 
structions to the chiefs of all War De- 
partment’ arms, services and. bureaus, 
the commanding generals of all corps 
areas and the commanding officers of 
all exempted stations that it is his desire 
that each officer and enlisted man write 
a letter to his home on “Mother’s Day,” 
Sunday, May 11, as an expression of the 
love and reverence owed to the mothers | 
of our country. oe | 

(Issued by Department of War.) 


H. C. Greer Declines Place 


On Civil Service Commission | 
‘ | 
It was announced orally Apr. 24 at ‘the | 
White House that H. C. Greer, of Welch. | 
W. Va., whom President Hoover had | 
offered an appointment as a member of | 
the Federal Civil Service Commission, | 
had declined the post. He would have | 
succeed William C. Deming, resigned. 





Temporary Injunction Won 
By Station WHAM, Which 
Objects to Change in Its 
Assigiiment 


A temporary injunction to restrain the 
Federal Radio Commission from chang- 
ing the channel assignment of Station 
WHAM, at Rochester, N. Y., was issued 
Apr. 24 by Justice William Hitz, of 
the Supreme Court of the District of 
Columnbia. Coe iif 

The injunction prevents the Commis- 
sion from placing into effect its order 
changing WHAM’s assignment from the 
1,150-kilocycle to the 1,160-kilocycle 
channel. This change was one of 26 or- 
dered by the Commission to become ef- 
fective ,May 1 with the objective of 
eliminating cross-talk interference 6n 13 
cleared channels to which these stations 
were assigned. : 

The Rochester station, operated by the 
Stromberg-Carlson Telephone Manufac- 
turing Co. on Apr. 24, filed with the 
supreme court its petition for the in- 
junction. It conterided that the placing 
of another station, KTNT, at Muscatine, 
Iowa, by the Commission, as proposed 
under the new order, would seriously in- 
terfere with the service of its station. 
The application was filed by B. M. Web- 
ster and Paul M. Segal, Washington at- 
torneys, formerly general counsel and 
assistant general counsel, respectively, 
of the Radio Commission. 

Commission Order Defended 

The cleared channel reallocation plan 
of the Radio Commission, promulgated 
to become effective May 1, would be 
rendered “impossible of performance” if 


- 


|; the court of appeals grants the stay or- 
der apvlication of Station WHAS, 


at 
Louisville, the court was informed Apr. 
24 by the Commission. 

In an answer to the petition of Station 
WHAS, the Commission opposed both the 
petition and the appeal of the station. 
If the stay order is ‘granted it- would 
“operate to defeat and render impossible 
of performance said entire plan of re- 
allocation and result in a continuance of 
the conditions of cross-talk and other in- 
terference sought to be eliminated 
thereby,” the answer states. 

The order is in the nature of an “ad- 
ministrative regulation,” and is not 
limited in its effect to the individual sta- 
tion or stations,” the Commission con- 
tends. 

Station WHAS, operated ty the 
Courier-Journal Company and the Louis- 
ville Times Company, has appealed from 
the Commission’s order which would 
change its channel assignment from 820 
kilocyeles to 1,020 kilocycles, Station 
KYW, at Chicago, operated by the West- 
inghouse Electric and Manufacturing 
Company, another of the broadcasters 
involved in the reallocation, also—has 
appealed and applied for a stay order. 

Object of Order Explained 

The Commission’s order, promulgated 
on Apr. 7, it is “Stated in the answer, 
which bears the signatures of Thad H. 
Brown, general counsel, Duke M. Patrick, 
assistant general counsel, and Fanney 
Neyman, assistant counsel, was to effect 
a “reallocation as between all clear chan- 
nel stations.” Consequently it is added, it 
is not an administrative order, of special 
application to one or a limited number of 
stations, but a regulation of general ap-» 
plication to all stations in the clear chan- 
nel class. 

Enactment of this order, which amends 
General Order 40—the reallocation order 


lof the Commission promulgated in No- 
i; vember, 1928—the answer states, will 


rectify cross-talk conditions existing on 
the 13 cleared channels. Since the ef- 
fective daté of General Order 40, it con- 
tinues, it became apparent that certain 
stations operating on clear channels 
were suffering from and causing cross- 


|talk interference to stations on adjacent 


channels. 1 ; 
This interference, jt adds, “was chiefly, 


/if not wholly, due t6 insufficiency of fre- 


quency separation for the geographical 
separation of stations.” It became ap- 
parent, moreover, that it “was impossible, 
or extremely impracticable, to move said 
stations for the purpose of alleviating 
said interference.” Fie 

The aed lesion asks, in addition, that 
the application for the stay order be 
denied, arguing that to grant it would 
prejudice the rights of other stations 


affected by the order. 
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Observer Attended 


Legislative Sessions' 


Mr. Curran Says Agency Sought 
Measure for Repeal in 
Illinois 


[Continued from Page 1.1 


The committee is seeking mow to ascer- 
tain facts without passing judgment.” 

Mr. Curran commented, ‘“‘you think it 
is lobbying. I don’t.” 

“This is not only lobbying—vwriting 
to the Supreme Court justices on a con- 
troversial question such as this—but it 
is indefensible,” replied Senator Robin- 
son. He added: “I think it is repre- 
hensible to write letters of that kind 
attempting to influence the judiciary and 
especially Supreme Court justices.” 

“You can’t put judges in a glass case 
like asparagus,” said Mr. Curran. He 


inquired whether a judge could not talk| 


to friends or write personal letters. 
Senator Robinson stated that it could 
be a matter of contempt. 


“Justice Stone didn’t call Mr. Phillips 
before him,” said Mr. Curran. 

“T am surprised he didn’t,”’ the Indiana 
Senator said. He added that he consid- 
ered it a “great mistake to try to influ- 
ence any court of justice.” 

Senator Robinson asked to have placed 
in the record wports of investigators 
of the association regarding ‘political con- 
ditions. These included reports on Mis- 
souri, prepared by Carter Field, repre- 
sentative of ‘the association, with recom- 
mendations, on Maryland, California, 
Delaware, Michigan and seven districts 
in Pennsylvania. . 

“These reports have nothing to do with 
lobbying in Washington,’’ the witness 
stated. 

“They show the activity of your or- 
ganization throughout the country, how- 
ever,” Senator Robinson said. 


Report on New York 


Situation Shown 


A similar report for New York State, 
made by a former United States district 
attorney and secretary of the New York 
State division of the association, named 
Breed, was filed by Senator Robinson. 
Mr. Curran testified that Mr. Breed was 
paid $5,000 a year for part-time work 
and had been recommended by forme 
Senator James W. Wadsworth. ‘ 

A letter from C. S. Wood, a vice pres- 
ident of the association, to Mr. Curran, 
as read by the Indiana Senator, listed 
as States for immediate organization 
Massachusetts, New York, New Jersey, 
Rhode Island, Louisiana, Minnesota, 
Pennsylvania and Connecticut. 

“In some States you are working 
against holding referendums. Why is 
that ?’? questioned Senator Robinson, who 
read from the minutes of the associa- 
tion, dated Mar. 4, that it had been de- 
cided to prevent a referendum in Colo- 
rado in 1930. 

Mr. Curran explained that there had 

@ “been a letter from somebody in Colo- 
rado who wanted to stop getting out pe- 
titions for a referendum in 1930.” 

“They are not readv for it, is that it?” 

asked Mr. Robinson. 


> 


“I don’t think they are,” replied Mr. | 


Curran. 

Similar action regarding a referendum 
in California was cited by Mr. Robinson, 
who asked if California was not ready 
for a referendum. Mr, Curran said that 
it was not. He added that the associa- 
tion did not want to become concerned 
in too many referendums this year be- 
cause At would be kept busy with the 
congressional elections. 


Action of Committee 
On Reports Asked 


Senator Blaine (Rep.), of Wisconsin, 
stating that he had gone over some of 
the reports from various States as sub- 
mitted for the record earlier in the hear- 
ing, expressed the belief that they 
should not go into the record until the 
committee passes on them. He pointed 
out that they referred to Members of 
the House and are “of such a personal 
character” that they should be passed 
on before going into the record. 

Calling attention to a letter from Mr. 
Curran to Pierre S. du Pont, dated Aug. 
21, 1928, enclosing a copy of a proposed 


statement for Governor Smith, Senator | 


Robinson asked to have the statement 
incorporated in the record. Mr. Curran 
pointed out that this had not been done 
on behalf of the association, which, he 
said, took no part in’ the presidential 
campaign.” 
A letter from Mr. Wood to Mr. Curran 
relating to raising money for the asso- 
ciation in 1930, as read by Senator Rob- 
inson, mentioned employing solicitors for 
raising money and emphasized the im- 
portance of the work of a solicitor in 
1929. 
‘ It stated that the total mumber of con- 
tributors outside of the board of direc- 
tors was 9,484, of whom 4,924 had con- 
tributed not over $10 each. Mr. Curran 
testified to the figures and that a Mr. 
Chapin is now employed by the associa- 
tion for raising funds. 

A plan was suggested in a letter from 
PMr. Wood, dated Dec, 14, 1929, to Ed- 
ward S. Dunn, of Philadelphia, that State 
directors of the association in Pennsyl- 
vania write Senator Grundy as to his 
stand on_ prohibition. 
read by Mr. Robinson. 


Senator David Walsh 
Backed in Campaign 


Mr. Curran testified that his associa- 
tion had supported Senator Walsh 
(Dem.), of Massachusetts, in his cam- 
paign for election to the “Senate. He 
said that he did not Know how much 
money had been furnished but that the 
association had supplied a man to go 
over the State in the campaign. fs 

A letter from Senator Walsh in this 
connection, dated Oct. 15, 1928, to Mr. 
Curran, as read by Senator Robinson, 

™ said: 
“I think you may know that Mr. F. G. 
R. Gordon of Haverhill, covered western 
Massachusetts two years ago in the in- 
terest of my election to the Senate. | 
“The Association Against the Prohibi- 
tion Amendment paid Mr. Gordon, as I 
understand, his expenses, he contribut- 
ing his time to our cause. ; 
“This being a presidential year with a 
tremendous vote to be polled I need all 
the help that I can have. 
“After a talk with Mr. Gordon today 
Tam omnes that if he was appointed 
a general organizer for the balance of 
this campaign in your association, work- 
ing in the general interest of the build- 
ing up of your movement and was free 
to cover the same field that he covered 
m 1926 it would be of tremendous as- 
Hxistance to my campaign. 

I am, therefore, applying to you in 
the interest of the cause we are all in- 
terested in, to s0 arrange matters that 


The letter was) 
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to do for me this year what he did two, | 
years ago. 

“Mr. Gordon will be glad to contribute 
his services but he must have expenses.”” 

A_ letter from Mr. Curran, Oct. 16, 
1928, in reply said: 

“Responding to your suggestion of 
Oct. 15, I should be glad to have you 
send Mr. Gordon out to do work in Mas- 
sachusetts in the interest of your can- 
didacy and it is a pleasure to fall in 
with your statement that Mr. Gordon 
will contribute his services and that we 


|shall pay his necessary traveling ex- 


penses.” 

“Mr. Gordon was then assigned to the 
assistance of Senatox Walsh, was he?’’ 
inquired Senator Robinson. Mr. Curran 


| replied affirmatively. 


In North Dakota , 


Asked if his association was doing any | 
organization work this year in North 
Dakota, Mr. Curran said that he did 
not believe so. Pierce Blewett, of James- 
town, N. Dak., is a director of the asso- 
ciation, he testified. 

“Is he doing any work there now 2”? | 
demanded the Senator. 

“Not for us,” replied the witness, 
stating that he believed Mr. Blewett was 
running for governor. ; 

“Tf he is, he will get your support, I 
presume,” said Mr. Robinson. Mr. Cur- 
ran said that the activity of the associa- 
tion in that regard ‘would depend on 
what other candidates were running. He 
stated that J. A. Danielson and A. C. |} 
Townley, who is a candidate in the third 
congressional district, have no connection 
with the association. 

Senator Robinson then inquired as to 
reference ina letter by W. H. Stayton, 
chairman of the board. of the association, 
to attendance at a meeting of the execu- 
tive committee of the “upofficial wet 
group” in the House. 

“That would indicate a fairly close 
touch with what is going on in Congress, 
would it not?” questioned the Indiana 
Senator. 

Mr. Curran said that Mr. Stayton and 
Mr. Chapin had been asked to attend the 
meeting and that it concerned the public 
hearing to be held by the Judiciary 
Committee, 

*““You know something of what's going 
on in Washington?” Mr. Robinson asked. 

““No more than that,” replied the wit- 
ness. 

Mr. Curran testified that Mrs. Charles 


Denies Any Work | 


|For Aid in Campaign 





Sabin is president of the Women’s Asso- 
ciation for aw Reform and that 
the Association Against the Prohibition 
Amendment cooperates closely with it. 

“Do you finance the organization?’’ 
asked Senator Robinson. 


Denies Paying U pkeep 
Of Women’s Group 


““We paid a bill for hire of Carnegie | 
Hall,” said the witness. “That was for 
a joint meeting.” 

**Do you furnish them an office and sec- 
retary?” inquired the Senator. 

The witness replied that the associa- 
tion had done so for three or four weeks 
when the women’s’ organization was 
started, but that the arrangement was 
discontinued. 

A letter from John J. Raskob, chair- 
man of the Democratic National Commit- 
tee, to Mr. Curran, dated June 11, 1929, 
commending the work of the Association 
Against the Prohibition Amendment, of 
which Mr. Raskob is a director, was read 
into the record as follows: 

“I like your letter of the 5th very 
much indeed and congratulate you upon 
the splendid progress that the associa- | 
tion is making. The things that are 
happening today are Iargely the result 
of your untiring efforts during the past 
many months and I congratulate you.’”’ 

Questioned by Senator Robinson as to 
the employment of Walter G. Hooke, 
Mr, Curran said that Mr, Hooke - was 
assistant to the president and was en- 


| he should be vigorously supported either 
| by the Illinois association or by ourselves. 
| He was most helpful to us last year.” 





gaged in political activity of the asso- 
ciation. He has served the association 
especially in New York and Illinois and, 
to a slight extent, in Rhode Island, Mas- 
sachusetts and New Jersey, the witness 
testified. Mr. Hooke receives a salary 
of $7,500 and is given an expense ac- 
count, said Mr. Curran, denying, how- 
ever, that it was “unlimited.” 


Mr. Hooke Is Paid 
$7,500 Annually 


Mr. Curran said that Mr. Hooke was 
employed in Illinois in connection with 
repeal of the State prohibition provisions 
for several weeks. @ 

A telegram from Mr. Hooke to Mr. 
Curran, Apr. 30, 1929, from Springfield, 
Ill., said: 

“Received here with open arms, Have 
better chance than expected. Have se- 
cured promise bill will be reported in 
Senate without recommendation. .A vic- 
tory indeed, Vote wil} be delayed for a 
time. Am going to’ Chicago tonight. 
Home Friday morning. Must take situa- 
tion up with you personally.” 

““Why should they receive Mr. Hooke 
with open arms?” asked the Indiana 
Senator. : 

“It was about time our organization 
got around to do some work in Illinois,’’ 
replied Mr, Curran. He added that a 
great many representatives of the “Drys” | 
had been about the legislature for some | 
time, pointing out that 12 members of 
the W. C. T. U., in 1929, regularly sat 
in the front row of the gallery, 

*““Who gave this promise?” questioned 
Mr. Robinson. Mr. Curran said that 
members of the legislature had done so. 

The Senator pointed out that he had 
understood the witness to say that the 
association did no lobbying. Mr. Curran 
responded that it_does no lobbying in 
Washington but does in the various 
States, 


Admits Lobby Work 
In Various States 





Mr. Curran asked whether promises 
had not been made by Members of the 
United States Senate to the late Wayne 
B. Whedler, former head of the Anti- 
Saloon League. Senator Robinson said 
that, speaking for himself, he had naver 
seen Mr. Wheeler. 

Upon Mr. Curran asking about Bishop 
Cannon, Senator Blaine interposed that 
the committee would go into the activi- 
ties of F. Scott McBride, of the Anti- 
Saloon League, and Bishop James Can- 
non Jr., of the Methodist Episcopal 
Church, South, later. 

A second telegram, May 2, 1929, from 
Mr. Hooke to Mr. Curran stated that the 
bill had been reported without recom- 
mendation. 

Senator Robinson placed in the record 
a copy of a telegram from Mr, Hooke to 
Mr. Curran, dated May 2, 1929, which 
said: 

“Bill reported without recommenda- 
tion. This at least gives us a chance for 
a vote inthe Senate. Really a great vic- 
tory. Judiciary Committee overwhelm- 


ingly dry, See you tomorrow.” - ‘ 
‘ “He got this reported out 





te 


out just a8 ‘the the 
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d of Association Against Dry Law 
Alleged Lobbying Activity 


Letters to Supreme 


Court Are Defended 


Communications ‘to Two Jus- 
tices Said to Have Been 
Sent im Friendship 


promise.was given to him?” asked Sen- 
ator Robinson. ‘‘Yes,” replied Mr. Cur- 
ran. 


The, Indiana Senator then questioned 
concerning the following telegram, dated 
Mar. 4, 1929: 

“Sargent reports no results to date 
and very anxious. Can youcheck up on 
Bacon and advise me if party was 
reached. In spite of message our six 
standing firm. Reported introducer will 
move for discharge of committee this 
week. Sargent also suggests soliciting 
Trubee Davison for help. Still making 
headway with argument to wait for 
commission.’ Hope you are better. But-) 
ler here on the job.” 


Names in Telegram 
Clarified by Witness 


“Whom doeg he mean, Butler?”? asked 
Mr. Robinson. Mr. Curran said the ref- 
erence was to Nicholas Butler, of Colum- 
bia University, or possibly to his daugh- 
ter. 

“Was he gotten up to Albany on this 
job?” 

“He is up there every chance he gets, 
whenever he can do something against 
prohibition,” said Mr. Curran, 

The telegrany _refers to a New York 
situation, Mr. Curran explained to As- 
semblyman Sargent of that State. and 
to Representative Bacon (Rep.), of West- 
bury, N. Y. 

“Did you check up with Congressman 
Bacon?” the Senator asked, 


“Yes, [ did.” | 


The party inquired about, Mr. Curran | 
said, was the “Republican leatler of Nas- 
sau County. He was in Florida at the 
time.” Regarding the words, “our six 
stand firm,” Mer. Curran said, “I have 
an idea they were probably members of 
the codes committee of the assembly, but 
I am not sure.”” 








Request From P. J. Breen 


“Can you tell me how many others you} 
have aided in their ¢ampaigns in Illinois 
this year in- the primaries?” inquired 
Senator Robinson. 

“I am not sure whether there is one 
other or not,” said the witness. ‘“There 
isn’t more than one.” 

The following report from Mr. Hooke 
to Mr. Curran was read by Senator Rob- | 
anson: 

“My understanding, when I was~in 
Springfield, was that nearly all thoge who 
voted for the repeal -referendum in the | 
lower house: were from sure wet dis- 
tricts, and that: there were some who 
voted dry who could easily: have voted | 
the other way. There were a few who} 
came from dry districts perhaps, but who 
were so strong locally that their voting | 
in favor of the O’Grady bill could: mot af- 
féct them, 

“You will recall having seen some cor- 
respondence with Mr. P. J. Breen asking | 
us to give him any help that we could, as | 
he was ina hard fight this year. I think} 





| 
| 
} 
| 


“Was he supported?” asked the Sena- | 
tor. 

“That is the one I have in mind, Sena- 
tor. I don’t remember whether we made 
that. expenditure or not,” Mr. Curran 
said. 


Report on Situation 


In Illinois Primaries 

A report from Mr.-Hooke to Mr. Cur- | 
ran, Mar. 23, 1930, reads: | 

“For United States Senator.— There 
are five candidates in the Republican 
primary, but the contest is btween the 
present Senator, Charles §. Deneen, and 
Ruth Hanna McCormick, with Mrs. Mc- 
Cormick in the lead at the present time. 
It seems to be the general consensus of 
opinion that she is going.to win, as she 
will probably get the Cook County vote 
which will decide the primary. 

“On the Democratic side there are) 
also five candidates in the primary, but 
James Hamilton Lewis will be an easy 
winner. In the election in November, | 
Lewis will win if the Republican candi- 
date has a dry platform or straddles. 
The only hope for the Republicams will | 
be for their candidate to come out for 
repeal or for modification. 

“For Congressman at large.—There 
are 23 candidates in the Republican pri- 
maries. At least 6 of them are liberals 
and appealing to the liberal vote. 

“For the two nominations it is be- 
lieved that the real contest will lie be- 
tween Frank L. Smith, who was elected 
United States Senator, but thrown out 
by the Senate; . Richard Yates, one of 
the present Congressmen at large; Frank 
S. Funk and George E. Foss, former Con- 
gressman. However, there are sO many 
candidates running almost anything may 
happen. There is nothing for us to do 
at the present time in this situation.” 

Pointing out that the haguity of the 
Committee included “what is alle@ed to 
be lobbying. in several departments” and 
activities as to certain organizations | 
“dictating the momination of judges, pro- 


| (Rep.), of Portland, Me. 
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you can fix it. 4a day it may be of 
some importance to him.” 

“Mr, Lamont was a director of yow 
association until he joined the Hoover 
Cabinet and then he got out?” ques- 
tioned Mr. Blaine. Mr. Curran replied 
affirmatively. 


“Did your association give any endorse. 
ment for Mz. Lamont to be Secretary of 
Commerce ?”’ asked the Senator. 


“None whatever,” answered the wit- | 
ness. | 


“Are any other cabinet members, mem- 
bers of your association or its board of 
directors?’’ the Wisconsin Senator con- 
tinued. 

“I don’t know of any,” said the associa- 
tion president. 

“Does Mr. Lamont take any part now 
in advancing the work of your organiza-| 
tion?” 

“Not that I know.” 


Witness Asked to Justify 
Activities Within States 


Senator Robinson poihting out that| 
the Association Against the Prohibition 
Amendment has stated that it advocates | 
leaving the matter of prohibition to the 
various States, inquired how it happens} 
that the association goes. into the vari- 
ous States to secure action by them on 
prohibition.- ‘‘Hew do you justify going 
into the various States?” he questioned. 

Mr. Curran said his association did 
not go in as outsiders in trying to get 
the Eighteenth Amendment repealed. 
Each State is dependent on the other 
States in regard to the repeal of the 
amendment and before the question of 
prohibition can be placed back with the 
States, 

Senator Robinson inquired whether 
the witness knew Representatives Mead 
(Dem.), of Buffalo, N. Y., LaGuardia 
(Rep.), of New York, N. Y., and Beedy 


The Presidemt’s Day 


At the Executiwe Offices 
April 24, 1930 


10:30 a. m—Senator Baird (Rep.), of 
New Jersey, called to ask the President 
to direct the speeding up of public 
building construction in his State, 


10:45 a. m—Represemtative Langley 
(Rep.),- of Pikeville, Ky., called. Subject 
of conference not announced. 

11 a. m.—Brig. Gen. 
Director of the Veterans’ Buréau, called 
to present reports of studies of veterans’ 
hospitalization made by _ the medical 
council of the Bureau and by the Bureau. 

12:15 p. m—George F. Rand, of 
Buffalo, N. Y., presidemt of the Marine 
Midland Corporation, called to pay his 
respects. 

1 p. m.—The President was photo- 
graphed with the Women’s Republican 
Club of Monmouth, N. J. 

2:15 p. m—The President at the 
White -House received the newly ap- 
pointed Minister of the Dominican Re- 
public, Senor Dr. Don MRafael Brache, 
who called to present his letters of 
credence. 

4 p. 
jof the Budget, James C. Roop, called to 
discuss budget matters. 


Public Is Warned. 


Reducing Remedies 


“When these Congressmen make state- 
ments on the floor of any kind that are 
antagonistic to your notion, do you an- 
swer them through the newspapers your- 
self, or do you have them answered by 
other Congressmen?” inquired the In-| 


diana Senator. | Promoters of so-called obesity remedies 
Mr, Curran said the matter referred to 


Will Safely Reduce Ex- 
cessive Weight 





Government Specialist Says | 


No Drug Is Known Which | 


jand reducing cures are attempting to 
a letter about a statement by Represent-|influence fat people to spend money for 


|worthless or dangerous preparations, the 
Department of Agriculture announced 
Apr. 24. 


ative Beedy. 
“He was answered on the floor, how- 
ever?” asked the Senator. 


|mation of its news value.” 


| so-called 





hibition agents, etc.,” Senator . Blaine 
questioned whether the Association 
Against the Prohibition Amendment “‘ever 
endorses a candidate for United States 
judge.” 

Mr. Curran said that sucl’ was not 
done, the one exception being the ac- 
tion of Dr. J. J. Seelman in Wisconsin, 
which, he said, was done without the 
matter first being taken up with him or 
the association. ' 

“To what extent has it interested it- 
self in endorsing candidates for the 
President’s cabinet?” asked Senator 
Blaine, 

“I’m sure we don’t. I can’t imagine 
doing that,” answered the witness. 


Secretary Lamont’s 
Resignation Noted 


Senator Blaime then read a letter re- 
iating to the Secrétary of Commerce, 
Robert P. Lament, dated Mar. 12, 1929, 
from Benedict Crowell, of the association, 
to Mr. Curran, which said: 

“Personal and confidential, 

“Dear Maj. Curran: 

“On my return to the office today I 
find a letter from Col, Lamont, who is 
now Secretary of Commerce, 

“He is resigming ail his directorships 
and our association is among them. This 
is a a routine matter. 

“His letter is dated: Feb. 27 and | 
think it would be very nice if you could 
arrange that his resignation be accepted 
as of Feb. 28. X do not know just what| 





Wills 


Careful dieting and proper exercise are 
the only safe methods of weight reduc- 
tion known to Department specialists, it 
ra said. The statememt follows in full 

xt: 


No drug or mixture of drugs known 


System of Distributing 
News Explained 


“I-don’t know,” replied the witness, 

A letter from Mr. Curran written in 
this connection, dated Mar. 6. 1930, as 
presented for the record, said: _ to the medical professiom at the present 

“Thank you for your information about|time cam be offered for the promiscuous 
Congressman Beedy’s speech. I am gladjuse of the public in reducing weight 
to have this, and we shall avail ourselves|without introducing an element of dan- 
of such opportunity as may arise for an-| ger, warns Dr, F, J. Cullen, of the Food, 
swering it from Washington. | Drug, and Insecticide Administration, 

A memorandum, also presented, read: | Department of Agriculture 

oT am sure Emmet can get Mead or) Inducements Cited 
LaGuardia to come back at Beedy next| “Promoters of so-called obesity rem- 
time there’s a chance, and perhaps work|cdies and fat reducing cures,” he says 
his gallery connections so that some of|“are attempting to influence fat people 


it gets on the wire.” to g 
. pend money for worthless or dan- 
Mr. Curran pointed out that “Emmet” | perous preparations. The advertise- 


referred to EXmmet Dougherty, secretary | . 
of the association and located in Wash mente saped! to fhe winuapiy: Os eee 
ington. 

“Was Congressman Mead or La- 
Guardia delegated finally to do that 


job?” asked Mr. Robinson. |principal appeal of most of the promo- 
“I dont think anything happened,” said |tion ioiier rs that no dieting A 
Mr. Curran. jsary; the medicine is to do it all and 
Regarding the reference to the Press |the advertiser says the patient can eat 
gallery, Mr. Curran said, “I suppose that) ai] he wants and as often as he wishes, 
means he has friends in the gallery,/which is a strong inducement to most 
newspaper men, and whatever we have | stout people. 
to offer is offered to them as news, and| “These preparations frequently contain 
they run it according to their own esti-|thyroid and laxatives. The promiscuous 
luse of thyroid may prove very harmful 
junless given under the advice of a phy- 
|sician personally familiar with the sub- 
|ject’s physical conditiom. The depart- 


House Inquiry Asked 
e |ment has on record am instance where 
On Soviet P r opaganda death has followed am overdose of a 


those who become so fat that they can 
no longer do their work efficientiy, The 


preparations contain poke root (phyto- 
lacca), @ poisonous drug, and ethers, an- 
alysis shows, contain nothing that could 
possibly have the slightest effect in re- 
ducing flesh. P 

“The promoters of one preparation as- 
sert that it secures most marvelous re- 
sults by a process of elizmination of foods 
without digestion. These people guar- 
antee the reduction of a pound a day. 
A preparation of this character, if it 
did what its makers claim for it, would 
probably eliminate any meed of digestion 
in the future. Another product, ex- 
amination shows, consists principally of 
ordinary soap. 

Chemicals for Bath 

“The idea is to apply this locally with 
frictiom and thus rmove the fat wher- 
ever it may be inexcess. A still more 
|\clever scheme provides chemicals to be 
added to the water in which the patient 


Mr. Underhill Seeks Data on 


Activities of Amtorg 


Investigation of the alleged communist 
international propaganda against the 
Government of the United States would 
be made by a committee appointed by) 
the Speaker of the House, according to! 
a resolution (H. Res, 212), introduced 
in the House, Apr. 24, by Representative 
Underhill (Rep.), of Somerville, Mass. | 
The resolving portion of the resolution| 
follows im full text: 

Resolved, that the Speaker appoint a! 
select committee of seven Members of 
the House, and that such committee be 
instructed to inquire into and ascertain 
whether (a) the so-called Amtorg, a| 
Russian-American trading corporation, 
is an agency for communist interna- 
anal rropasenis directed against the|isto bathe. These chemicals are of such 
del «5 one % = United a nature that they form a sort of curd in 
ers among the eae cee Tie en — oe “> 
1s ee ay elt peeebred Suan ss and surplus tissue removed from the 

, and if so, to what extent from| body. mes at 75 
Russian soviet sources to incite strilces, | ecnta o te a ee re- 
riots, revolutionary disorders, perversion | duce fat at the rate of @ pound a day. 
of public and (or) private school pupils; “No other class of preparativn ex- 
« to artery we ee Sekt ot ie ‘Peo-| Reited to humbug the people has a 
ple o e nite es in e free|wider sale than these so-called fat re- 
exercise of their religious beliefs; and|ducers, and nearly all the preparations 
(¢) 4 quire, te Sears all mets are shnahutely SeNenes, Otes papas 
relative to e activities of any other|seem to lose weight, ut this is to 
party, parties, or organizations bearing| attributed to the hot baths and the diet 
upon or oe to soviet, jpetebeviede, sind ezgevenen, recommended to accom- 
*‘red,” communistic  interna-|pany the medication.’ 
tional, or by whatever name Runsian|” Careful dieting and proper exercise 
peas meay, be ee or Goncribed | are the only safe methods of weight re- 
in this country; and to repor ° 
House of Senctuietabives soon ee toe: ee cae 
practicable, the results of its inquiry, to-| exercise, to be effective, they say, must 
gether with its recommendations, if any,|be continued for long periods, In many 
for necessary legislation or for executive|cases other physical conditions make it 
or judicial actiom junwise for fat people to try to reduce 
|weight rapidly. As a general rule fat 
| people should diet and exercise under the 
|guidamee of a skillful physician. Loss 
of flesh is by no means 4 blessing, Dr. 
Cullen warns, if accompanied by loss of 
health, energy or strength. 


Many “Cures” Removed 
By exercise of its powers over inter- 
state amd import commerce the Food, 
| Drug, and Insecticide Administration has 
removed from the market many prepa- 
jrations falsely labeled for cure of dis- 
ease amd reduction of fat. Seizures and 





Colorado Suspends 
Tax Suit of Counties 


Action Against Corporations Is 
Deferred by Court 


State of Colorado: 
Denver, Apr. 24, 
The State supreme court in an opinion 


| 


|pyeparation oontaining thyroid. =| 


written by Justice Adams has granted| 
a writ of prohibition directing that no| 
further action, except an entry of dis- 
missal, be taken in the suit instituted 
by \the boards of county commissioners 
of 14 Colorado counties in which the 
counties alleged that the tax commission 
had underassessed 33 corporations about 
$100,000,000. About one-seventh of the 
State’s revenue from property taxes was 
involved im the action, the opinion 
pointed out. 

The danger of delay in payment of 
taxes, the crippling of public institutions 
and schools for lack of funds, and _ put- 
ting all parties as well as the public in 
a quandary as to the ultimate outcome, 
are reasons why the suit should not be 
continued, the court declared. “No good 
can result from the prosecution to final 
judgment of a suit of such far-reaching 
consequence in the district court, es-| 
pecially when we are now fully resolved) 





ot decree for which plaintiffs 
granted,” the opinion said. 
The to, pursue their 


counties failed 
remedy at-law, the court 


ask be 


court actions have resulted in destruc- 
tion of the goods and, in some cases, 
fines for the manufactures. Most manu- 
facturers have now revised their labels 
to comply with the food and drug act. 
Some of the less scrupulous manu- 
facturers continue to make false claims 
in advertisements, cirewlar letters, pam- 
phlets, and the like, mot accompanying 
the package, over which the administra- 
tion has no legal control. For their pro- 
tectiom the Focd, Drug, and Insecticide 
Administration advises purchasers to 
compare the printed claims on the la- 
bels of such medicines with other claims 
made by the manufacturers. If there is 
a discrepancy it is wise to depend on 
the label rather than on printed mat- 
ter that does not accompany the pack- 
age. 
pointing out the proceedings which might 
have been instituted before the tax com- 


| that it must be reversed if the judgment) missiom and criticizing the plaintiffs for 


making charges of fraud and corruption 

and breach of trust of public officials and 

then being “unable or umwilling to follow, 
wful manner.” 


declared, up-with proof in.a/la 


| 
Ag ainst So-called 


who wish to regain slim, graceful figures | 
and also to the business necessities of 


i 


C 


Senator Johnson Analyzes 
Chamber’s Talk on Treaty 


Naval parity with Great Britain and | 
tax economy for the American people 
are among major points to be considered 
by the Senate when the naval treaty is 
before it for ratification, Senator John- 
son (Rep.), of California, stated orally | 
Apr. 24, Mr. Johnson is a member of 
the Senate Foreign Relations Commit- 
tee. 

“I am studying the treaty,” Senator 
Johnson said, “and having it studied to 


{ 
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INDEX 





ascertain: (1) Whether under it our | 
Navy is adequate for our national de- | 
fense and the protection of our com-| 
merce; (2) Whether under it there is a| 
limitation among the nations party to} 
it of navy building; (3) Whether there | 
is a reduction in our naval armament| 
and that of other nations; (4) Whether | 
there is any real economy or saving: to| 
our people under it; (5) Whether as| 
promised our Navy is granted parity with | 
that of Great Britain; (6) Whether the! 
treaty makes our future contingent 


m.—The Director of the Bureau | Wholly upon another nations action; and 


so, whether this makes for our future 
tranquillity and security or the reverse. 

“These are some of the queries oc- 
curing from a very casual reading of tne 
treaty. I take it mgaost of usin the Sen- 
ate, like myself, are desirous of ascer- 
taining everything that may be learned | 
and then determining the course that 
may be best for the Nation’s future.” | 


Bill Increasing Benefits 
To Veterams Passes House 


[Continued from Page 1.] | 
letter and telegram from the Legion to 
support that statement. 

The bill as drafted and the Rankin| 
amendment, she declared, made the cost 
of the legislation so high that the Amer- 
ican Legion believed it would be vetoed. | 
Therefore the Legion favored this | 
amendment because of its restricted! 
scope and less expense. The amendment | 
failed, 118 to 168. 

Presumption of Service 

Representative Cochran (Dem.), of St. 
Louis, offered am amendment to the 
Rankin amendment to provide that the 
Presumption of service connection shall 
be rebuttable only on clear and con- 
vancing evidence, Mr. Cochran said this 
‘would put all the veterans on a parity. 

In the course of the discussion, Repre- 
sentative LaGuardia asked Representa- 
tive Rogers if the American Legion is 
asking Congress to narrow the bill and 
to give the Legion less than Congress is 
offering it. Mrs. Rogers said the Legion 
believes that the provisions of the bill 
as they stood would kill the bill. 


Bill to Standardize 


Fruit Jam Favored 


Re- 


Senate Committee Submits 
port om Measure 


A bill (S. 3470) to define standards 
for fruit jams and preserves was favor- 
ably reported to the, Senate Apr. 24 from 
the Committee om Agriculture and For- 
estry after a final hearing. 

The National Wholesale Grocers As- 
sociation filed a protest in opposition to 
the bill. 

B. A. Kozeke, attorney of Breed, Ab- 
bot & Morgan, New York City, speak- | 
ing for the association, contended that 
enactment of the measure would be “the | 
beginning of the breaking down of the} 
pure food and drugs act. 

He said that the association fawored| 
letting the Department of Agriculture 
Promulgate standards with the effect of 
law rather than to have legislative stand- 
ards which would be inflexible. 


Daniel R. Forbes, Counsel for the Na: | 
tional Preservers Association, who testi-| 
fied on Apr. 16, again spoke briefly in 
favor of the bill which he says is meces-| 
sary to protect honestly made products. 
the food and drugs act, he said, is in-| 
sufficient to protect the industry against | 
imitations. The bill also has the support 


613) 


Dry Law Failed 


Comunittee He: I 


Chairman of Liquor Cor rol 
Board of Ontario Assert 
Presemt System FE fficien 


In Causing Temperance ; 
\ 
[Continued from Page 1.1 : 
harmful effect on the om of the coun. 
try, and said that althugh he 
not. say there is more or less drinking 
now than there was before. prohibi 
the youths -who drink now do so it 
more vicious and harmful form. 
Mr. Roper said that he has been as 
sociated with college and high school 
students for the last 15 years and that 
his testimomy would be based on 
observations and not confined to Prince) ~ 
ton University. ‘Added to this, said Mr” 
Roper, “I am the father of a* boy anda 


4 ime 


|girl and feel that I know something of 


the habits. of modern youth.”? He said 
he was not cricisizing the younger gen-~ | 
eration because he felt that the minds 

and character of that group are Inore. 3 


alert than those of former years. 


The Primeceton athletic director said | 
that he is a total abstainer and believes ~ | 


strictly im temperance. “I feel,” said 
Mr. Roper, ‘“‘that temperamce is being 


|hurt by prohibition instead .of being ~ 


helped.” 

Formerly, said Mr. Roper, a boy im 
college was ashamed to get drunk be- © 
cause heg would be looked down upon, — 
but he said that within the last three 
or four years he has become alarmed — 
because of the manner in which college 
boys and girls have been drimking. They” ~ 
like to get drunk on “hard”? liquor now, ~ 
he said, ‘“‘amd the worst thing is that 
even the higeh school boys and girls have 
taken up this sort of drinking.” 

Does Not Condemn Youths 

“The youth of the country are not to 
be condemned,” he asserted, “because 
they are being convinced “that it is a 
big thing to do. The law is creating 
alarming conditions.” 

Furthermore, he continued, there has 
come a greater disregard for ‘ 
law because of “the breakdown of this 
prohibition law.” cee 

“T hesitate to send my boy to college”? 
Mr. Roper told the committee, “because 
there are so many more. temptations’ to 
be confronted now than when I went to 
| college.” : 

The matter has now gone beyond the — 
point to suppose that there can be en- 
forcement, he declared, and he suggested 
that there should be a limited sale or 
some sort of alcoholic drink, to be regu- 
lated by the States, f 

The example set by the older persons, 
he said, has broken down the attitude of 
youth on this question, as the modern 
young mam is brought into contact with 
liquor'at amy social functiom. Under & 
regulated system, Mr. Roper said, if the 
younger folks saw their elders drinking 
they would Know that they were not do- 





“smart idea’? would not comfront them, 
Representative Clancy (Rep.), of De- 
troit, Mich., who introduced one of 
bills for the repeal of prohibition now 
|pending before the Committee, told the 
/Committee that he doubts if their minds 
have been changed by the hearings, but 
ithat at least the hearings have chan 


“Il think the vote of the Committee 
will be 18 to 5 or 19 to 4 against the 
bill,” Mr. Clancy said. . 

Mr. Stayton read a letter from Mrs, 
Mary Riis, president of the Jacob A. Riis. 
Neighborhood Settlement, om the east 
side of New York City, im which she 
stated: 

“Prohibition cannot fairly be said to 


| prohibit dximking in our section. 


first two years after the amendment was 
adopted did show some improvement, but 
since then conditions have become mark- 
edly worse. Speaking from the not in- 
comprehensive view of the surroundings’ 
of the Riis House, I personally am con- 
vinced that prohibition has been a dis- 
|tinct failure, and that it is -well on the 





of the Agriculture Department, he said.|way to beimg a very dangerous failure.” 





“Take no chances 


F.A. D. ANDREA 


President of 
F,.A. D. ANDREA, INC. 


“FADA RADIO”* 


RCA Readiotrons amd rec- 
ommend the use of RCA Radio- 
trons for Fada Vibra-Comtrol 
Radio. RCA Radiotron quality and 
engineerimg precision assure the 
maximum performance built into 
every Fada set. They are the only 
safeguard against troubles caused 
by faulty tube construction. Take 
no chances with inferior vacuum 
tubes. To get maximum enjoy- 
ment from Fada Vibra-Cometrol 
Radio use Long-lived RCA Radio- 
trons throughout for both imitial 
equipmeme and yearly replace- 
ment.” 
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ing so in wiolation of the law, and the. 


the minds of many thousands of citizens. 


Federal 


+ 
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By Lessee 


pas ing Contract ~ 
Was Misinterpreted 


ments Full Satisfaction for 
_ Government Under Proper 
Construction 


Cleveland, Ohio—Where the Federal 
neome and excess profits taxes of the 
Mahoning Coal Railroad Co. were paid 
by the New York Central Railroad Co., 

h payments did not constitute taxable 

me to the Mahoning Co. the District 
wrt for the Northern District of Ohio 
has held. The Central Co. leased the 
property of the Mahoning Co. agreeing to 
all taxes on its roads or property. 

; e Central Company erroneously in- 
' terpreted the lease to require that it 

_ pay the Federal taxes in question, the 
court explained, pointing out that the 
Government received all the tax to which 
it would have been entitled had the lease 

been properly construed. 


The two companies were affiliated | 
within the meaning of the revenue act of | 
1918, the opinion ruled, explaining the 
Provisioms of the law and regulations. 


MAHONING CoAL RAILROAD COMPANY 
ET AL. 


v. 
Unrrep States or Americh ET AL, 
District Court, N. D. Ohio. 
Nos. 14311, 15408, 15409, 15256. 
Opinion of the Court 
Apr. 12, 1930 

JONES, District Judge.—These four 
cases were consolidated for the purpose | 
of trial and were submitted upon written 
stipulations of fact and some adidtional 
oral testimony. No. 14311 is for the 
recovery of alleged overpayment of 
taxes for the years 1917 and 1918. No. 
15256 is for the recovery of additional 
taxes claimed to be due for the years 
1919 amd 1920. No. 15408 is for the re- 
covery of amounts assessed as adidtional 
taxes due for the years 1917 and 1918 
and paid under protest. No. 15409 is for 
the recovery of taxes assessed and paid 
as additional taxes for 1919 and 1920, 
and which were held to have been over- | 
paid by decision of the Board of Tax Ap- 
peals, im which the Commissioner did not | 

uiesce. 

tis wnnecessary to recount all of the 
issues involved in each of these four 
cases, since they may be disposed of by | 
the comsideration of two main questions ' 
involved: 


Two Main Questions 
dre Set Forth 


First: Were the New York Central 
Compamy and Mahoning Coal Railroad | 
Company affiliated corporations during | 
the years involved, within the meaning | 
of the applicable sections of the revenue 
acts of 1918 and 1921? 

Second: Did certain payments of in- 
come taxes on behalf of the Mahoning 
Coal Railroad by the New York Central 
Railroad, for the years in question, con- | 
stitute additional income to the Mahon- 
mF Coal Railroad Company and thus 
Subject to the additional taxes assessed 
and sued for? } 

The first question depends upon | 
whether the facts meet the test required 
by section 240(b) of the revenue act of 
1918 amd subdivisions (c) and (e) of the 
revenue act of 1921; these sections hav- 
ing identical phrasing as to affiliation. 
sractsom 240(b) of the revenue act of | 


For the purpose of this section two or | 
more domestic corporations ghall be deemed | 
to be affiliated (1) if one corporation owns | 
directly or controls through closely affili- | 
ated interests or by a nominee or nominees 
substamtially all the stock of the other or 
others, or (2) if substantially all the stock | 
of two or more corporations is owned or 
controlled by the same interests. 

Section 240(c) and (e) of the revenue 
act of 1921: 

(c) For the purpose of this section, two 
or'more domestic corporations shall be | 
deemed to be affiliated (1) if one corpora- 
tion owns directly or controls through | 
closely affiliated interests or by a nominee 
or nominees substantially all the stock of | 
the other or others, or (2) if substantially | 
allthe stock of tyo or more corporations is | 
owned or controlled by the same interests. 

fe) Corporations which are affiliated 
within the meaning of this section shall 
make consolidated returns for any taxable 
year beginning prior to Jan. 1, 1922, in the 
same manner and subject to the same con- 
ditions as provided by the revenue act 


of 1918. 
Mahoning Company 
Leased Its Railroad 


‘In 1884 the Mahoning Coal Railroad | 
Company (hereinafter referred to as 
Mahoning Cmpany”) leased its railroad 
running from Youngstown, Ohio, to An- 
dover and Mann, Ohio, to the Lake Shore 
& Michigan Southern Railroad Com- | 
pany, reserving as rental under the lease | 
upon full accounting of earnings derived 
from the operation of the railroad by 
the lessee, 40 per cent of the gross earn- 
ings, the remaining 60 per cent to be re- 
tained by the lessee; accounting to be had | 


__—_———— ae ey 
Aequaiescences Announced . | 
Im Decisions on Tax Cases 


| 
{ 





- 


Taxation 


and July of each year, 

The Mahoning Compan 
by the Lake Shore until 
when the latter company was consoli- 
dated with the New York Central Rail- 
road (hereinafter referred to as the 
“Central Company”), whereby Central 
Company succeeded to the rights and 
obligations of the Lake Shore, and has 
ever since operated the Mahoning Com- 
pany under the original lease. The Cen- 
tral Company operates the Mahoning 
Company’s railroad as its Franklin Di- 
vision, but the operation is without re- 
spect to the-fact that the trains dperate 
over the roads of two independent com- 
panies, except as it is necessary to ap- 
portion the revenue received from the 
operation in connection with the terms 
of the lease on the basis of mileage and 
tonnage. 

In 1918 there was a supplemental 
agreement executed whereby the annual 
compensation to the Mahoning Company 
during the period of Federal control 
should bé $1,309,845.67, this amount be- 
ing payable to the Mahoning Company 


was operated 


in addition to the liability of Central | 


Company to pay taxes and assessments 
as provided by the lease. The Mahoning 
Company at all times since 1884 has pre- 
served its corporate existence and organi- 
zation, with its president and board of 
directors, and annual meetings have been 
held. 

It has, however, not maintain any op- 
erating organization, nor has it in any 
way operated its properties which are 
entirely under the control and manage- 
ment of the Central Company. During 
the years 1916 to 1920, inclusive, there 
were outstanding 43,227 shares of stock 
of the Mahoning Company consisting of 
30,000 shares of common stock and 13,- 
227 shares of preferred stock, both com- 
mon and preferred stock possessing vot- 
ing rights. 


Central Company 
Controlled V oting Stock 


The following table discloses the 
amounts and percentages of stock held 
by stockholders of the Central Company 
during those years: 

Held by stockholders of the New York 
Central, A; 

Held by New York Central and Di- 
rectors, B; 

Percentage of stock held by New York 
Central Railroad and its stockholders, C: 

A B Cc 
Do ee ere 7,358 25,288 75.52% 
BOTT .ccccoce 7,592 25,288 76.06° 
7,310 25,288 75.41°; 
7,096 25,308 74.09°; 
- 7,094 25.308 74.09"; 

At all of the stockholders’ meetings of 
the Mahoning Company held during 1917 
to 1920, inclusive, 98.7 per cent of all 
shares of stock voting was voted by the 


| Officers, directors, and officials of the Cen- | 


| tral Company, personally or pursuant to 
| @roxies executed by stockholders or the 
, Mahoning Company. During the years 
| in question the officers and directors of 
{the Central Company were officers and 
directors ef the Mahoning Company and 
by reason of the Gutrol of the voting 
stock the Central Company dominated 
in representation upon the board of di- 
rectors of the Mahoning Company. 

The two corporations maintained their 


distinct entities and under the lease the | 
Mahoning Company could repossess it- | 


self of its railroad upon breach of cove- 
nant by the Central Company. 
Upon substantially these facts, stated 


more in detail, the Board of Tax Appeals | 


concluded that the two companies were 
affiliated. (Appeal of Mahoning Coal 
Railroad Company, Docket No. 2202; 4 
Board of Tax Appeals Reports 923.) 
‘his decision was rendered upon the is- 
sues presented here in case No. 15409 


involving the overpayment of taxes by | 


the Mahoning Company for the years 
1919 and 1920. 

The Government contends that, con- 
ceding complete business control in the 
Central Company, there was not the stock 
control contemplated by the statute, re- 
lying mainly upon Ice Service Company 
v. Commissioner, 30 Fed. (2nd) 230; Com- 
missioner v. Adolph Hirsch Company, 30 
Fed. (2nd) 645, followed by Alameda Inv. 
Company v. McLaughlin, 33 Fed. (2nd) 
120, and later cases; also by subsequent 
decisions of the Board of Tax Appeals. 


Amount of Necessary 
Stock Not Stipulated 


The failure of Congress in these earlier 


| acts to definitely state the amount of 


stock necessary to be owned or controlled 
by one corporation, or by the same in- 
terests, has left the question of what is 
“substantially all the stock” in the field 
of judicial interpretation, unless it may 
be said that the Commissioner is at lib- 
ertv to define the term, which in fact h 


Las done in articles 631 and 633 of Reg- 
ulation 45: 


Treasury Department Regulation 45, 
article 631 (1918 ed.). 


The provision of the statute requiring 
affiliated corporations to file consolidated 
returns is based upon the principle of levy- 
ing the tax according to the true net in- 
come and invested capital of a single busi- 
ness enterprise, even though the business is 
operated through more than one corporation. 
Where one corporation owns the capital 
stock of another corporation or other corpo- 


j rations, or where the stock of two or more 


The Commissioner of Internal Rev- | 
enue, Robert H. Lucas, announces his 
acquiescence in decisions of the Board 
of Tax Appeals, the titles, docket num- 
bers and citations of which follow: 

Aragon Mills, 18044, 17-257. 

Brewer, J. R., administrator, 21393, 17-704. | 
nprewer, Mrs. Maggie, estate of, 21393, 17- | 


Conley Tin Foil Corporation, 15693, 17-65. | 
nyton Wright Airplane Co., 16915, 17- 
Dell, William A., estate of*, 25964, 17-570. 


Fidelity-Philadelphia Trust Co., executor*, 
28469, 17-910. ‘ 
Hecker, Daniel, 7735, 17-874. 
irvona Cos $ Coke Co., 23184, 18-298. 
ames anufacturin is i Cuvee * 
11208" es C D. O 943 
Lobsenz, Jesse, 29788, 17-81. 


oe tzuire Estate, Ltd.. John A., 10390, 17- 


Newell, John T., 24094, 41675, 17-93. 
iO@ers, Noah (., exeeutor*, 25964, 17-570. | 
anew seo. John W., estate of*, 28469, 17- | 
_ , The Commissioner does not acquiesce 
’ in the following decisions of the United 
States Board of Tax Appeals: 
Strong, Homer L., 19507, 14-902. 
Chambers, Anna M., 17686, 26057, 17-820. 
Heipershausen et al., George, executors*, 
24911, 18-218. 


Heipershausen, Philip, estate oft, 24911 
18-218. , 


Lobsenz, Jesse}, 29788, 17-81. 
Sere Cotton Mills Co., 29543, 17-662. 
Taylor, Thalia C., 17799, 17-820, 
me 


\ + patote tax decision. oe 
ce relates. to third and 
decision, 





corporations is owned by the same interests, 
a situation results which is closely analog- 
ous to that of a business maintaining one 
or more branch establishments. 

In the latter case, because of the direct 
ownership of the property, the invested capi- 
tal and net income of the branch form a 
part of the invested capital and net income 
of the entire organization. Where such 
branches or units of a business are owned 
and controlled through the medium of sepa- 
rate corporations, it is necessary to require 


| a consolidated return in order that the in- 


vested capital and net income of the entire 
group may be accurately determined. 
Otherwise opportunity would be afforded 
for the evasion of taxation by the shifting 
of income through price fixing, charges for 
services and other means by which income 
could be arbitrarily assigned to one or 
another unit of the group. In other cases 
without a consolidated return excessive taxa- 
tion might be imposed as a result of purely 
artificial conditions existing between cor- 
porations within a controlled group. 


Treasury Department Regulation 45, 
article 633 (1920 ed.). 

Corporations will be demed to be affiliated 
(a) when one domestic corporation owns 
directly or controls through closely affiliated 
interests or by a nominee or nominees sub- 
stantially all the stock of the other or others, 
or (b) when substantially all the stock of 
two or more domestic corporations is owned 
or controlled by the same interests. 

The words “substantiallf all the stock” 
cannot be interpreted as meaning any par- 
ticular »ereentage, but must be construed ac- 
cording to the, facts of the particular case. 
The owning or controlling of 95 per cent or 
more of the outstanding voting capital stock 
(not including stock in the treasury) at the 
beginning of and during the taxable year 


+ 
on or before the first day of Januery| Railroad Com 


Leases 


2 ome and Excess Profits Taxes Paid 


panies 


Held to Be Affiliated 


Requirements of Revenue Act 


ecember, 1914, 


Of 1918 Are Said to Have 
Been Met 


will be demed to constitute an affiliation 
within the meaning of the statute. we 
Consolidated returns may, ‘mowever, be 
required even though the stock ownership is 
less than 95 per cent. When the stock 


cent, but in excess of 50 per cent, a full dis- 
closure of affiliations should be made, show- 
ing all pertinent facts, including the stock 
owned or controlled in each subsidiary or 
affiliated corporation and the percentage 
of such stock owned or controlled to the 
total stock outstanding. 


|in advance of filing the return, with.a re- 
quest for instructions as to whether a con- 
solidated return should be made. In any 
} event suth a statement should be filed as a 
part of the return. 

The words “the same interests” shall be 
deemed to mean the same individual or part- 
nership or the same individuals or partner- 
ships, but when the stock of two or more 
corporations is owned or controlled by two 
or more individuals or by two or more part- 
nerships a consolidated return is not re- 
quired unless the percentage of stock hel 


substantially the same in each of the affili- 
ated corporations. 

Although in Great Lakes Hotel Com- 
pany v. Commissioner, 30 Fed. (2nd) 1, 


no power to ‘interpret the law. 


The question of affiliation seems to me 
to turn mainly on whether the two cor- 
porations comprise in reality a single 
business enterprise dominated by virtue 
|of stock control in one or by the same 
interests. The object and purpose of the 
act was to accuratelv determine the true 
net income and invested capital of the 
corporations required and permitted to 
file consolidated returns; and, further, 
to prevent tax evasion by requiring the 
| filing of consolidated returns where cor- 
porations were affiliated and to afford a 
convenient method for taxpayers for es- 
caping unjust burdens, when they are in 
reality a single enterprise. That those 
| were the objects to be accomplished may 
be found from the report of the Senate 
|Finance Committee, No. 617, Sixty-fifth 
Congress, third session, 1918-19 Senate 
Reports, vol. 1, misc. 1, which is as fol- 
| lows: 

Moreover, a law which contains no re- 
quirement for consolidation, puts an almost 
irresistible premium on a segregation or a 
separate incorporation of activities which 
would normally be carried as branches of 
one concern. Increasing evidence has come 





to light demonstrating that the possibilities | 


of evading taxation in these and allied 


ways are becoming familiar to the tax- | 


payers of the country. 
While the committee is convinced that 
the consolidated return tends to conserve, 


|not to reduce, the revenue, the committee | 


;Tecommends its adoption not primarily be- 
;cause it operates to prevent evasion of 
taxes or because of its effect upon the rev- 
enue, but because the principle of taxing 
|as a business unit what in reality is a 
| business unit is sound and convenient, both 
| to the taxpayer and to the Government. 

| Have these corporations such a com- 
|mon object and interest as to be, in fact, 
a business unit, and may their corporate. 
entities be disregarded with no divergent 
or conflicting interests among their 
stockholders? This was in reality the 
test applied in Great Lakes Hotel Com- 
| pany v. Commissioner, supra. 

_This case is different from Commis- 
sioner v., Shillito Company, Nos. 5402 
jand 5403, lately decided by the Circuit 


| where, in addition to effective stock con- 
jtrol being in the store company, the 
realty company was created and existed 
only for the purposes of the store com- 
pany. 


Uahoning Company 
Not a Subsidiary 


The Mahoning Company was not a 
creature of the Central Company; was 
not a subsidiary, and did not exist merely 
for the purposes of the Central Company, 
although a profftable and successful op- 
eration of its railroad by the Central 
Company inured to its benefit under the 
compensation clause of the lease. To 
this extent there is substantial identity 
‘— interest in the enterprise, and this 
may be sufficient if the outside - ewned 
| stock is practically negligible. Ice Serv- 
lice Comguny v. Commissioner, supra. 

It is also true that practically the, only 
business of the Mahoning Company during 
the time in question was to receive its 
40 per cent of the gross earnings from 
| the operation of its railroad and to dis- 
tribute dividends out of that money to 
its stockholders. It might, however, re- 
possess its railroad for breech of cove- 





€|nant by the Central Company. 


In the years 1919 and 1920, the same 
33 persons held 7,094 shares of Mahon- 
ing Company stock and 177,367 shares 
of Central Company stock. One stock- 
holder held 1,200 shares of Mahoning 
Company stock and 119,300 shares of 
Central Company stock. The Centra! 
Company held 25,808 shares of the Ma- 
honing Company stock. 

Certainly, as to 32,402 shares held by 
the Central Company and its stockholders 
there was a unity of interest. But what 
is the situation as to the remaining 10.- 
825 shares of the 43,227 shares outstand- 
ing? Part of these minority stockholders 
apparently executed proxies to the offi- 
cers of the Central Company, since 33,- 
192 and 33,581 shares, respectively, were 
voted by officers and officials of the Cen- 
tral Company, personally and by proxy, 
at the annual meetings of 1919 and 1920. 

Can it be said that these outside mi- 
nority stockholders’ holding or owning 
10,825 Shares would suffer disadvantage 
and might receive benefits through the 
operation of the Central Company in 
which they had no interest or represen- 
tation? Commissioner v. Adolph Hirsch 
& Company, supra. Can their interests 
be said to be negligible, or, as the test 
is applied, does the Central Company 
or the same interests control or own 
substantially all the stock despite this 
amount of outside minority stock? 


Operation of Railroad 
Of Mutual Benefit 


The profitable operation of the Ma- 
honing Company’s railroad was a mu- 
tual benefit to these corporations. Each 
corporation received a fixed percentage 
of the gross earnings and thus each 
had a common interest in the total earn- 
ings of the railroad. There could be no 
;evasion of income tax by an apportion- 
|ment to an affiliated or subsidiary cor- 
| poration of any part of the earnings 
or net income. Pelican Ice Co, v. Com- 
missioner, 37 Fed, (2nd) 285, 286, 

To be continued in the issue of 
; ‘68 
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ownership or control is less than 95 per 


Such statement should preferably be made | 


by each individual or each partnership iN 


it was held. that the Commisisoner had | 


|Court of Appeals for the Sixth Circuit, | 
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the Federal income and excess 
an erroneous interpretation ‘of 
were not income to the lessor com 


States. (Dist. Ct. N. D. Ohio)—V U. 


Returns—Consolidated Returns—Afiili 
1918 Act— 

Where two corporations comprised 

1}] dominated by virtue of stock control 
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are ted so that they can be cut out, pasted on .Standara 
cai and File Cards, and filed for reference, 
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the provisions. of the lease, suc 


of another. and paid 


payments 
ny.—Mahoning Coal R. Co. v, United 
S. Daily, 614, Apr. 25, 1930. 
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in reality a single business enterprise 
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were affiliated under the provisions of the revenue act of ‘1918; oy 


when one railroad 
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t, either person or by proxy. 
val spprecivataly 75 per cent of the stock 
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of the second company was owned 
stockholders.—Mahoning Coal R. Co. 
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Taxes— 
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propriety of so doing, they were p 
thereof.—In re Estate of Buhl. 
25, 1930. 
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(Pa. 


had complete business coritrol of another and 


98.7 per cent of all stock 
the two companies 


directly by the first company or its ~ 
v. United States. (Dist: Ct. N. D. 


Ohio)—V U. 8S. Daily 614, Apr. 25, 1930. 


State Tax Decisions and Rulings 


a—Intangible Taxes—Exemptions—Securities to Be Used for 
Purposes—Executors—Liability for 


Erroneous Payment of 


securities in the hands pf executors 


awaiting disposition by the orphans’ court and which under the terms 
of the bequest were ‘to be used for charitable 


purposes only were not sub- 
accordingly when the executors paid 
ion of the orphans’ court as to the 
roperly surcharged with the amount * 
Sup. Ct.)—V U. S. Daily, 614, Apr. 


will be cited or relied upon by any 


officer or employe of the Bureau of Internal Revenue as a precedent im the 
disposition of other cases—Extract from regulations of Commissioner of 


Missouri Tax Upon Money and Securities 


Of Nonresident Argued in Supreme Court 


Counsel for Executors of Will in IlMnois Protest Legality 
Of Inheritance Tax by Neighbor State 


Challenging the right of the State of 
Missouri to impose an inheritance tax on 
Government bonds, bank deposits, and 
promissory notes in that State, but 
owrfed by a domiciled resident of Illinois, 
| counsel for the executors of the will of 
| Carrie: Pool Baldwin, of Quincy, Ill., on 
Apr. 23, asked the Supreme Court of 
the United States to hold section 538 of 
the Revised Statutes of Missouri uncon- 

| stitutional. 


Harry Carstarphen, for the appellants, 
|in this case, -docketed under the title of 
| Baldwin et al. v. State of Missouri, No. 

417, told the court that Mrs. Baldwin | 
died testate in Illinois and that her will 
was probated in that State. An inher- 
itance tax was imposed and collected by 
that State upon the land in Illinois and 
|all of her intangible personal property. 

Ancillary letters of administration 
were taken out in Missouri and an in- 
heritance tax was imposed on govern- 
ment bonds, bank accounts and promis- 
sory notes, some of which ‘were secured 
by mortgages on land logated in Mis- 
souri, Mr, Carstarphen lared. The 
tax ow sustained by the Supreem Court 
of Missotiri in an opinion rendered -be- 
fore the opinion of the Supreme Court 
of the United States im the case of 
Farmers’ Loan and Trust Co. v. Min- 
nesota (IV U. S. Daily 3041). 


Mr. Carstarphen contended that the 
decision of the Missouri Supreme Court 
was predicated solely upon the decision 
in the case of Blackstone v. Miller, and 
that the Supreme Court’s recent reversal 
of that case can mean only that it does 
not approve of such a tax as is presented 
in this case. 





Law Covering Taxation 
Of Intangibles Cited 


Chief Justice Hughes inquired if there 
lien anything in the record from which 





it might be inferred that this intangible 

| personal property might havé acquired 
is “business situs” in Missouri. Mr. Car- 
|starphen replied that there was no di- 
| rect reference in the record to that ques- 
| ton but that it had been contended that 
even though the property had not ac- 
quired a business situs the tax could be 
sustained on other principles. 


Mr. Carstarphen reviewed the cases of 
Blackstone v. Miller, Frick v. Pennsyl- 
vania, Blodgett v. Silberman and Farm- 
ers’ Loan and Trust Co. v. Minnesota. 


“It may no longer be questioned that 
the situs of intangible personal property 
is the domicile of the owner of the choses 
in action or debt,” Mr. Carstarphen as- 
serjed. The mere fact that resort may 
be had to the courts of the State of the 
debtor is, of itself, no grounds for sus- 
taining such a tax, he said. 

“The law of this country has been 
well settled that it is a violation of due 
process for two States to impose a trans- 
fer or inheritance tax upon the same in- 
tangible. property,” Mr. Carstarphen 
pointed out, “holding that the situs of 
tangible property is the State wherein 
it is permanently kept.” Likewise the 
intanbigles may be burdened with succes- 
sion taxes but once, and that is at the 
situs of the thing to be taxed, being the 
domicile of the creditop, he contended. 

Replying on the court’s recent deci- 
sion in the MinneSota case, Mr. Carstra- 
phen declared that ordinary debts due 
a nonresident decedent have a foreign 
situs and cannot be taxed for inheritance 
transfer in the State of the debtor. 


States Argues Benefits 
Conferred on Property 


The attorney general of Missouri, 
Stratton Shartel, addressed the court 
briefly, his only point being that the 
resent case has no relation and cannot 

governed by the Farmers’ Loan and 
Trust case. “In that case,” he declared, 
“the property and the decedent were 
both in New York State while in the 
present case the bonds, bank accounts 
and notes were actually in Missouri.” 

“IT feel safe in saying,” Mr. Shartel 
declared, “that the Farmers’ Loan and 
Trust Company case cannot be consid- 
ered as an authority with reference to 
any dispositién the court might make of 
the present case.” 

The assistant attorney general of Mis- 
souri, A. M. Meyer, told the court that 
“it offends a sense of justice to tax 
certain property twice its value while 
other property is only taxed once,” but, 
he added, “if only one State is to be 
| rmitted to tax this property it should 
be the State which confers benefits on 
the property.” 

Mr. Meyer referred briefly to the ben- 
efits whick. Missouri confers upon the in- 
tangible property involvec, pointing to 
the State supervision of banks, the police 
system, and the trial of any. litigation 
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by the existence of Government comes 
from Missouri,” he declared. 

While the Constitution forbids double 
taxation of the same economic interest 
by more thaa on. State, Mr. Meyer de- 
clared, the day may come when the leg- 
islatures. may see fit to apportion the 
benefits received by property in two 
States and tax accofdingly. 

John E. Garner presented the closing 
arguments’ for the appellants and de- 
clared that the ruling of the Missouri 
Supreme Court was made prior to this 
court’s opinion in the Farmers’ Loan and 
Trust case and that ruling is in direct 
conflict with this later opinion. 

“The situs of intangible property be- 
ing at the domicile of the, decedent it 
should be taxed there,” Mr. Garner de- 
clared, “and if taxed there it should be 
exempt fr taxation in other States.” 

Assistant Attorney General of Mis- 
souri Lieutellus Cunningham was on the 
briefs with Mr. Shartel and Mr. Meyer. 


Decisions of Board 
of Tax Appeals 


Promulgated Apr. 24 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as involving new principles and 
will be printed in full text in this or 
subsequent issues. Subscribers who 
are interested in any decision not so 
designated should write to the In- 
quiry Division, The United States 
Daily. 

Eugene Siegel, Executor of the Estate 

of Jacob Siegel. Docket No. 18879. 


The decedent transferred certain 
property on May 21, 1918. He died 
Jan. 18, 1924. The respondent in- 
cluded the value of the property 
transferred in the decedent’s gross 
estate under section 402 (c). of the 
revenue act of 1921. The transfer 
was not made in contemplation of 
death; it was not intended to take 
effect in possession or enjoyment at 
or after the decedent’s death; and in 
any event, the transaction consti- 
tuted a bona fide sale for a fair con- 
sideration in money or money’s 
worth. 

Sam F. Ziliox, Kathryn R. Ziliox. Docket 
Nos. 22515 and 22516. 


Where a corporation conveys part 
of its assets in exchange for stock of 
a par value equal to the book value 
of the property sold, and subse- 
quently distributes the stock so ac- 

uired among its stockholders as a 
dividend, the distribution constitutes 
taxable income to the stockholders. 

The dividend was wunqualifiedly 
made subject to’ the demand of 
Kathryn R. Ziliox in 1921 and is tax- 
able to her in that year and not 
1922, the year in which she actually 
received it. 

G. Corrado Coal & Coke Interests, Inc. 
Docket No. 27972. 

On Aug. 15, 1921, the petitioner 
filed its income and profits tax re- 
turn for the fiscal year ended May 
$1, 1921. The revenue act of 1921 
was passed on Nov. 23, 1921. Under 
it an additional tax was due from 
the petitioner for the fiscal year 
‘in question. The deficiency notice 
was mailed on Mar. 5, 1927. Assess- 
ment and collection of the deficiency 
are not barred by the statute of 
limitations. ° 

Albert Taylor, Gertrude R. Taylor, Olivia 
Taylor Griffin, Harold K. Taylor, Ruth 
C: Taylor, John Taylor Jr. Docket 
Nos. 29055, 29056, 29057, 29068, 
29059, 29060. ; 


Beneficiaries of a trust created by 
a will, held, not entitled to claim 
a deduction for depreciation of the 
trust estate, where they received 
the income undiminished by the 
amount of the depreciation. (Balt- 
zell v. Mitchell, 3 . (2) 428.) 

The Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities. 
Docket No. 82055. 

Taxable Transaction—Ground 
Rent: Where the petitioner sold 
real estate in Pennsylvania for part 
cash and for the balance reserved a 
ground rent, which the purchaser 
agreed to pay and extinguish on or 
before a fixed date, and which ground 
rent had a fair market value of the 
unpaid portion thereof, held that this 
constituted a taxable, transaction in 
the year the indenture was made. 

| South Hills Trust Company. Docket No. 

26252. hi 
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State Taxation ~ 


Securities to Be Applied to Charitable | | 
Purposes Held to Be Exempt From Tax 


| Executor Erroneously Making Payment Under State Law 
Held to Be Properly Surcharged With Amount 


Harrisburg, Pa~Executors were prop-;in the first of those opinions (139. Pa. 


ged with taxes which they 
Supreme;,Court of 
this on ; ” 

sylvania, bonds, shares of  stoc 
aoa ether securities. are subject to a 
tax of 4 mills on each $1 valuation. 
The securities in question were in the 
hands of the executor, but under the 
terms of the will were to be used for 
charitable purposes. They were, there- 
fore, exempt and,payment of the tax 
by the executor was improper, the court 


held. 


In re Estate. OF HENRY BUHL JR., 
~ DECEASED ; 

APPEAL OF DOLLAR SAVINGS AND TRUST 
COMPANY ET AL., EXECUTORS. 
Supreme Court of Pennsylvania. 
No. 82. 

Appéal from a decree of the Orphan’s 

Court of Allegheny County. 
Opinion of the Court 

Simpson, J—By testator’s will, he 
gave a large number of pecuniary lega- 
cies to individuals and public charities, 
and en bequeathed and devised his 
residuary estate to the managers of the 
Buhl Foundation, (which itis admitted 
is a charitable institution), the principal 
and interest thereof to be used for char- 
itable purposes only. Upon the distribu- 
tion following the first account of the ex- 
ecutors, all the gifts made by the will, ex- 
ept that to the managers of the Buhl 
‘oundation, were fully paid and satisfied. 
The result of this was that the remaining 
assets of the estate, after deducting the 
additional costs of administration, if 
any, were “devoted by testator to. such 
charitable uses. Subsequently, the exe- 
cutors made two annual. payments of 
the yearly tax on bonds, shares of'stock 
and other securities in their hands, with- 
out awaiting the decision of the Orphans’ 
Court as to the propriety of so doing. 
When they filed their second account, 
they claimed credits for these payments, 
which were disallowed on objection by 
he managers of the Buhl ‘Foundation, 
She executors were surcharged accord- 
ingly, and from this decree they now 


appeal. 
Securities Devoted 


To Charity Exempt 
Section 1 of the act of June 17, 1913, 
P. L. 507, which the executors claim re- 
quired them to make those payments, 
provides as follows: “All personal prop- 
erty of the classes hereinafter enumer- 
ated, owned, held or possessed by any 
| person, persons, copartnership or unin- 
| esrporated association or company, resi- 
dent, located, or liable to taxation within 
this Commonwealth, or by any joint-stock 
company or association, limited partner- 
ship, bank or corporation whatsoever, 
formed, erected, or incorporated by, un- 
der, or in pursuance of any law of this 
Commonwealth or of the United States, 
or of any other State or government, and 
liable to taxation within this Common- 
wealth, whether such personal property 
be owned, held, or possessed by such per- 
son or persons, copartnership, unincor- 
porated association, company, joint-stock 
company or association, limited partner- 
ship, bank, or corporation in his, her, 
their, or its own right, or as active trus- 
tee, agent, attorney-in-fact, or in any 
other capacity, for the use, benefit, or ad- 
vantage of any other person, persons, co- 
partnership, unincorporated association, 
company, joint-stock’ company or asso- 
ciation, limited partnership, bank, or 
corporation—is hereby made taxable, an- 
nually, for county purposes, and, in cities 
coextensive with counties, for city and 
county purposes, at the rate of four mills 
on each dollar of the value thereof, and 
no failure to assess or return the same 
shall discharge such owner or holder 
thereof from liability therefor.” a 
On the point under consideration, this 
section of the statute is exactly the same 
as section 1 of the act of June 1, 1889, 
P. L. 420, which was construed in Gen- 
eral Assembly: v. Gratz, 139 Pa. 497, 
and section 1 of the act of June 8, 1891, 
P. L. 229, which was construed in Mat- 
tern v. Canevin, 213 Pa. 588, as not im- 
posing this character of tax upon secur- 
ities devoted to public charity. This 
being so, the general rule applies that 
where in a later act the legislature uses 
the same language as in a prior cognate 
statute, which had, been construed by 
us, the presumption is that the language 
thus repeated is to be interpreted in the 
same way it previously had been when 
considering the earlier statute: Spang- 
er’s Estate, 281 Pa. 118; Bell v. Bell, 
7 Pa. 269) 


Claim for Immunity 


Is Not Relevant 

It will be noticed that the decisions in 
General Assembly v. Gratz, supra, and 
Mattern v. Canevin, supra, @re not based 
on an exempting clause in any statute, 
but on the legal conclusion that the true 
interpretation of the aets of '1889 and 
1891, is that the legislature did not in- 
tend to abandon its long established 
policy of refusing to tax securities de- 
voted to purely public uses. It was said 


NN 


excess of their then market value. 
As a result of an examination by a 
State. bank examiner, and in accord- 
ance with the direction of the secre- 
tary of banking, the petitioner, on 
Feb. 3, 1921, added $15,000 to its 
reserve for depreciation on these in- 
vestments. The Commissioner’s de- 
termination that the petitioner may 
not deduct this amount in 1921 as a 
reasonable addition to a reserve for 
bad debts approved. (Weiss v. 
Wiener, 279 U. S. 333.) 

| James Robert Hopkins. 
$2797. 

Statute of Limitations—Act of 
1926: Where the taxpayer filed his 
return on Feb. 28, 1922, for the 
calendar year 1921 and no assess- 
ment or attempt to collect further 
tax was made until Oct. 13, 1927, 
duch assessment and collection is 
barred by the statute of limitations. 
Held further that the record in this 
case failsto sustain the allegations 

~of fraud. 
Roby Realty Company. 
40493, 

Petitioner subleased certain prop- 
erty for a term of years and in addi- 
tion to annual and other rentals re- 
ceived a bonus in the taxable year. 
Held that, as the petitioner was on 
the cash receipts and disbursements 
basis such bonus was income in the 

ear in which it was received. 

Commission paid to secure a long- 
term lease is not an ordinary ex- 
pense but is 
ratably 


erly surchargec 
errorieously paid, the 
Pennsylvania held 
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502-4): “Much of the able argument made 
by the learned counsel for the defendants 
was devoaed to the consideration of the 
acts of 1874, and to show that the plain- 
tiffs are not exempted by that act from 
the operation of the act of 1889. The 
determination of the present case, how- 
ever, does not depend upon that. point, 
but rather upon the inquiry whether the 
plaintiffs are within the act of 1889 * * * 
The act of 1874 would not appear, there- 
fore, to have much to do with the solu- 
tion of tifs important question. * * * 
We must remember that it is not incum- 
bent upon the plaintiffs to show any ex- 
emption, until it is first clearly demon- 
strated that they are subject to the tax; 
that they are clearly embraced’ within 
the words and meaning of the act impos- 
ing the tax”; and it was held they were 
not. It follows that, as the act of 1889, 
there being considered, did not charge 
purely public charities with this kind of 
tax, and the act of 1913, now being con- 
strued, is in exactly the same language, 
so far as concerns the present question, 
that it must be likewise so interpreted, 
and the argument of appellants, based on 
the provisions of exempting statutes, 
has no relevancy whatever. 


Party in Possessign Did 
Not Hold in Own Right 


This being so, they practicaliy admit 
that if the securities upon which they 
paid a tax had been in the hands of the 
charities themselves, no tax could have 
been collected; but, they aver, that, as 
those securities were still in the hands 
of the executors, awaiting distribution: 
by the orphans’ eourt, General As- 
sembly v. Gratz, supra, and Mattern v. 
Canevin, supra, where the securities 
were in the actual possession of the 
charities, are not applicable. Upon this 
they have made an ingenious and inter- 
esting argument, but it forgets what was 
really decided in the cases cited. 

The question there determined was not 
based on a consideration of where the se-: 
curities were or by whom they were held, - 
but whether they were devoted to chari-- 
table uses, as both there and here they 
were. It was distinctly pointed out that: 
securities which were given for chari- 
table purposes were not held by the pos- 
sessor of the muniments of title “in his, 
her, their or its own right, or as active 
trustee, agent, attorney-in-fact, or in any 
other capacity, for the use, benefit or 
advantage of any other person, persons, 
copartnership, unincorporated associa- 
tion, company, joint-stock company, or 
association, limited partnership, bank or 
corporation,” as the statute requires 
Ger must be in order to be taxable un- 

er it. 


Plaintiffs Not in 
Capacity of Trustee 


Admittedly, in the case of public chari- 
ties the securities are not held by the 
trustees “in his, her, their or its owh 
right”; and (139 Pa. 504-5): “The trusts 
mentioned are not trusts for particular 
persons, but for particular objects. It 
may be that in the administration of ‘the 
trusts for these charitable and religious: 
objects some person may be ineiden- 
tally benefited, but he is not a person en- 
titled by law to ‘the use, benefit or ad- 
vantage’ of the trust, or who has by law 
any beneficial interest or ownership in it 
whatever. The funds are not held in ‘ 
trust for any person whomsoever, but to 
be applied to the particular charities and 
religious purposes mentioned, in the dis- 
cretion of the trustees; so that no per- 
son or individual can possibly be said to 
have any legal right or interest in it 
whatever. Nor can it be correctly said, 
in any legal sense that the plaintiffs are 
trustees for any person. fe that were 
so, such person could come into court 
and demand the ‘use, benefit or advan- 
tage’ of the property held in trust for 
him. But it is quite plain that, as to the 
trusts described in the plaintiffs’ bill, no 
person would for a moment have any 
standing in court to do that. No per- 
son exists who can say that he has any 
legal or equitable claim to the property 
held in trust by the plaintiffs, or to any 
‘use, benefit or advantage’ thereof. They 
do not hold it in trust for any person, but 
in tryst for certain charitable and re- 
ligious objects.” 


Decree of Court 


Below Affirmed 


Appellants’ further suggestion that 
“It might become necessary to sell them: 
(the securities upon which the taxes 
were paid) to secure cash to pay the in- 
heritance tax or the expense of adminis- 
tration,” does not help them. We are 
not interested in what might have been, 


* 


* 


but in what was the fact. Moreover, se-: ~ 


curities held for such purposes are n 
taxable. 
of Dalzell, deceased, 96 Pa. Superior Ct. 
467, assist them. The executors in that 
estate were held to be within the pur- 
view of the statute and the tax properly: 
charged, because the securities there in 
course of administration were bequeathed 
to individuals who would have had to pay 
the tax had they been previously dis- 
tributed im accordance with decedent’s 
will. Here exactly the reverse is true, 

It is clear, therefore, that it is a mat- 
ter of indifference by whom the securi- 
ties in the present estate were held. 
As, under the facts above stated, they* 
were’ devoted to public charity, no mat- 
ter in whose custody they were tempo- 
rarily, they were not for the benefit of 
the trustees themselves or for any other 
person, but were devoted to particular 
charitable purposes, are not within the 
purview of fhe statute, and the taxes on 
them were improperly paid. 

The decree of the court below is af- 
firmed and the appeal is dismissed; costs 
to be paid by the estate of testator. 


Plan for Gross Sales Tax 
Announced by Kentucky 


State of ‘Kentucky: 

Frankfort, Apr. 24, 
Merchants subject to the new gross: 
sales tax (V U. S. Daily 194) will pay 
on sales made between Mar. 17 and Dec. ° 
31 this year and the first report must be 


Docket No.| submitted not later than Feb. 1, 1931, ac- 


cording to an announcement by Seldon 
R. Glenn, member of the Kentucky State 
tax commission. During the Summer 
months this year the tax commission will 
make up the report forms which will. be 
sent out about Nov. 15 with a letter of 
instructions. The reports will be checked. 
up about Mar. 15, 1931, after which-the 
field service of the tax commission my 
investigate those it believegs_are not fi 
correctly. About 40,000 s 
effected’ by the new law and the tax 
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Bill. to Authorize - |Shippers Asked to Give Preference 
- To Vessels Flying the American Flag| With Leaders Means 


Air Mail Contracts | 
Goes to President | 


Measure Described as Aid to| 
Pioneer Companies and 
Allows Awards to Lowest 
Responsible Bidder 


The Senate on Apr. 24 passed the Mc- 
Nary-Watres bill (H. R. 11704) authoriz- 
ing the Postmaster General to award 
contracts for the transportation of air 
mail by aircraft between such points as 
he may designate to the lowest respon- 
sible bidder ata rate not to exceed $1.25 
per mile,.’per one cubic foot of space, 
such cubic foot being computed as the 
equivalent of 9 pounds of mail. 

The bill was passed by the House 
Apr. 21. 

According to the House report on the 


Better Cooperation With Shipowners Advised as Means to 
Aid Merchant Marine Development 
$e 


If the United States is to extend its 
foreign trade im a way to reap the 
greatest benefits, and is to have a suc- 
cessful merchant marine, there must be 
better cooperation between shippers and 
shipowners,: according to E. J. MeCor- 
mack, treasurer, Moot & McCormack 
Company, who addressed the third an- 
nual conference on the: merchant marine 
at Washington, Apr. 23. The conference 
is held under the auspices of the Ship- 
ping Board. wa 

The shipowners must be the prime 
movers in ahy effort to induce American 
exporters and importers ta give Ameri- 
can-ships preferred patronage, Mr. Mc- 
Cormack said, and added that there 
could be a more united effort to bring 
to the attention of American, merchants 
and manufacturers the advantages of 





measure: 

“The principal feature of the proposed 
bill is that it would authorize the Post- 
master General ‘to award contracts for 
the transportation of air mail by aircraft 
to the lowest responsible: bidder at fixed 
rates per mile for definite weight spaces’ 
instead of awarding contracts on the ba- 
sis of poundage alone without regard to 
distance. 

“It would further authorize the Post- 
master General in cases where the vol- 
ume of air mail moving between the des- 
ignated points does not exceed 25 cubic 


using Ameri¢an-flag ships wherever pos- 
sible in preference to foreign vessels. He 
suggested a campaign of public educa- 
tion by the Shipping Board. ' 

An authorized summary of Mr. Mc- 
Cormack’s address follows:: 

Whatever has been the need for a 
merchant marine in the past, it is 
greater today and will be more so in the 
future. With European nations rapidly 
recovering their industrial efficiency and 
making every effort to enlarge their for- 
eign markets, they are creating an inten- 
sified competition with the United States 





feet or 225 pounds, to award to the low- 
est responsible bidder who has owned 
and operated an air transportation serv- 
ice on-a fixed daily schedule over a dis- 
tance of not less than 400 miles and for 
a period of not less than six months prior 
to the advertisement for bids, a contract 
at a rate not to exceed 40 ‘cents per mile 
for a weight space of 25 cubic feet or 
225 pounds. 

“The foregoing provision is designed 
to authorize contracts with some of the 
passenger-carrying line which are now 
unable: to Contract for carrying air mail 
for small amounts of space at propor- 
tionately lower rates per mile. This fea- 
ture would make possible at relatively 
small increase in cost the extension of 
air mail service to points where it can 
not now. be provided. The requirements’ 
that bidders must have ‘owned and op- 
erated an air transportation service on 
a fixed daily schedule over a distance 
of not less than 400 miles and for a 
period of not less than six months prior 
to the advertisement for bids’ are 
designed to prevent the securing of con- 
tracts by those who have had no ac- 
tual experience in flying on fixed daily 
schedules under any and all flying con- 
ditions and no first-hand knowledge of 
operating costs. 

“It is believed that bona-fide operat- 
ing companies which have been the pio- 
neers in air transportation and have 
gained valuable experience at great finan- 
cial loss, and even the sacrifice of many 
lives, are entitled to this consideration 
in bidding. 

e “For the first 11 months of the year 

1929 the Post Office Department paid an 
average of $1.05 a mile for air mail 
service. The Department estimates that 
under the new law. contracts for present 
service could be revised to bring the 
average cost down to 72 cents per mile. 

“Section 6 is a reenactment of the act 
of May 17, 1928, with such modifications 
as are necessary by reason of the provi- 
gions of section 4 of this act as to com- 
pensation Based on mileage. 

“Section 7 authorizes extensions or 
consolidations of existing routes. At the 
present time the scheme of air mail 
routes, which has grown a little at'a 
time, is illogical. There are short lines, 
and there are long lines, some of which 
should be consolidated and others which 
should be extended. 

“Section 8 is drawn to enable the Post 
Office Department to do with the air mail 
as it does with the railway mail—i. e., to 
treat as domestic a line which serves 
mostly domestic points, but which crosses 
the international boundary line into Can- 
ada, without'the necessity of stopping 
at a point before crossing the boundary 
line and letting a foreign air mail cdn- 
tract for crossing the border. 

“Finally, it should be frankly stated 
that while aviation has unquestionably 
demonstrated its economic importance, it 
is not as yet on a self-supporting basis 
in the United States or any other coun- 
try. The air mail at the present stage 
of development is necessarily the back- 
bone of tommercial aviation. The Amer- 
ican people have shown enterprise, cour- 
age, and faith in their support of avia- 
tion. If private capital is to continue 
our national progress in this field it must 
have some reasonable hope of at least a 
fair return on capital actually invested. 

“Congress has recognized the wisdom 
and the importance of fostering com- 
mercial aviation both from the stand- 
point. of its necessity in connection with 
the national defense and the necessity 
of maintaining our national position. in 
industry and commerce. To fail to con- 
tinue support at this critical time’ would 

possibly result in the loss of all the 
progress made.” 


¢ Farm Board Grants 
Loan to Dairy Group 
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Fund Will Enable Association 
To Expand Marketing 
tt 


for the markets of the world. 

The merchants and manufacturers of 
the United States will be able to put 
forth their best efforts to hold the mar- 
kets won in recent years only if they 
have American-flag ships to carry their 
products. American foreign trade on 
the whole can best be extended if there 
are ‘American ships in which American 
goods can be transported. 

Trade development has been brought 
about by the establishment of essential 
trade services “by the Shipping Board. 
The result is that the American flag on 
commercial ships can today be seen in 
any important port in the world, whereas 
before thé war it was a-guriosity. 

These essential services were main- 
tained and developed by the Government 
at a great loss in most cases. Gradually, 
however, they were brought to a point 
where private shipowners could afford 
to buy the ships and take over the serv- 
ices with a reasonable amount of aid 
given by the Government. 

When this stage of development was 
reached, the Jones-White Act was passed, 
providing for mail compensation on all 
the essential services. As a_ result 
thereof, the Government has been able to 
dispose of the more important ones to 
American citizens. - 


Rebates to Adjust 
Tax Overassessments 


Awards just announced by the Bureau 
of Internal Revenue in adjustment of 
claims of tax overasseéssment are sum- 
marized as follows :in, full. text: 


Elizabeth. W. Bates Estate 


Estate of Elizabeth W. Bates, Trust 
Company of Georgia, Executor, Atlanta, 
Ga. An overassessment of estate tax in 
favor of the taxpayer is determined in 
the amount of $49,792.96. 

The overassessment is caused by the 
allowance of a credit under the provisions 
of seetion 301 (b), revenue act of 1926, 
representing the amount of State inherit- 
ance taxes paid subsequent to the filing 
of the Federal estate tax return. Article 
9 (a), Regulations 70. 

Estate of G. Blumental 

Estate of Gustay Blumental, Robert 
G. Blumental et al., Executors, New 
York. An overassessment of estate tax 
in favor of the above-named taxpayer 
is determined in the amount of $60,- 
596.28. 

The overassessment is caused by the 
allowance of a credit under the pro- 
visions of section 301 (b), revenue act 
of 1926, representing the amount of 
State inheritance taxes paid subsequent 
to the filing of the Federal estate tax 
return. Article 9 (a), Regulations 70. 

Illinois Estate 

Estate of Eva Jeffery Carquerville, 
Alexander R. Carquerville, Executor, 
Highland Park, Ill. An overassessment 
of estate tax in favor of the taxpayer 
is determined in the amount. of $26, 
117.18. \ 

The overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 301 (b), revenue act of 
1926, representing the amount of State 
inheritance taxes paid subsequent to the 
filing of the- Federal estate tax return. 
Article 9 (a), Regulations 70. 

Estate of E. W. Duryea .. 

Estate of Ellen W. Duryea, Guaranty 
Trust Company et al., Executors, New 
York. An overassessment of estate tax 
in favor of the taxpayer is determined 
in the amount of $108,711.09. 

The overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 301 (b), revenue act of 
1926, repr€senting the amount of State 
inheritance taxes paid subsequent to the 
filing of the Federal estate tax return. 
Article 9 (a),'Regulations 70. 

Estate of F. D. Locke 


Estate of Franklin D. Locke, City 
Bank Farmers Trust Co., executor, New 
York. - An overassessment of estate tax 
in favor of the taxpayer is determined 








The Federal Farm Board announced 
on Aa 24 the extension of a loan of 
$4,000,000 to the Dairymen’s League Co- 
operative Association, Inc., New York. 
The Board’s statement in full text is as 
follows: 

he Federal Farm Board announces 
that it has approved an application of 
the. Dairymen’s League Cooperative As- 
sociation, Inc., of New York for a loan of 
not exceeding $4,000,000. This line of 
credit will enable the association to carry 
out a three year program of expanding 
its merchandising and handling facilities 
for the sale of its products. Repayment 
oz the envire, amount borrowed is re- 
quired iu approximately 10 years. The 
loan will be secured by a first mortgage 
on the properties of the league. 

Before abptaving the apalaation the | 
Farm Board investigated the business | 
management of the association, the 
soundness of its marketing program, its 
financial structure and the service it is 
rendering the dairy industry of the 
Northeast. 

The Dairymen’s League Cooperative 
Association is an organization of about 
40,000 dairy farmers of the New York 

ilk shed, which includes all of New 

rk State and parts of Pennsylvania, 
lew Jersey, Vermont, Massachusetts and 
ecticut. This territory supplies the 

ew :York' metropolitan market as well 
asthe smaller cities throughout the areay 
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in the amount of $32,606.44. 

A hearing was held Nov. 22, 1929.. The 
entire overassessment is caused by the 
allowance of a credit under the provi- 
sions of section 801(b), revenue act of 
1926 megeneneeing State inheritance taxes 
paid subsequent to the filing of the Fed- 
eral estate tax return. Article 9(a), 
Regulations 70. 

W. Kelsey Schoepf Estate 

Estate of W. Kelsey Schoepf, Western 
Bank & Trust Company, administrator, 
Cincinnati. An overassessment of estate 
tax in favor of the taxpayer is deter- 
mined in the amount of $20,824.68. 

The overassessment is caused by the 
allowance of a credit under the provisions 
of section 301 (b), revenue act of 1926 
representing the amount of State inherit- 
ance taxes paid subsequent to the filing 
of the Federal estate tax return. Article 
9 (a), Regulations 70. 

Pacific Mills 

Pacific Mills, Inc., Boston, an overpay- 
ment of income and profits taxes in. fa- 
vor of the taxpayer is determined as fol- 
lows: 1919, $29,496.61. 

The overpayment represents a portion 
of an overassessment previously allowed 
this taxpayer for the above year, which 
was credited against a deficiency in tax 
for the year 1918 after the expiration of 
the statutory period of limitations for 
the , collection, of such. deficiency, « Sec-. 
tion 609, revenue -aat.of. 192% 

head tet SER 


ernment has obligated practically every 
operator to build new ships or improve 
existing vessels, so as to provide for a 
modern. fleet of fast cargo and combina- 
tion passenger and cargo vessels, which 
shall be adequate to take care of a fair 
share of the country’s foreign commerce 
in practically every essential trade route. 
If this liberal policy of mail compensa- 
tion is continued, the remaining unsold 
essential services will be disposed of and 
the Government retired from business, 
leaving the future of American shipping 
and commerce in, the hands of American 
shippers and shipowners. 

While governmental authorities . have 
been most liberal in their willingness to 
give aid to meet the excess cost. of con- 
structing and operating ships under the 
American flag, as compared with the cost 
of constructing vessels im foreign ship- 
yards and operating under foreign flags, 
nevertheless these aids alone will not 
give us a successful merchant marine, 
nor promote American foreign trade in 
the most effective way. 

The interest of each shipowner is cen- 
tered in his own particular business, but 
they all have a common interest. The 
shipowners might well consider the ad- 
visability of working out a plan by which 
general information as to the state of 
the American merchant marine and the 
advantages flowing from its existence 
and continued growth, would be dissemi- 
nated throughout the country. . 


With the retirement of the Shipping 
Board from the shipping business it will 
be relieved of the burdens of operation. 
This is going to afford time and oppor- 
tunity in other. channels,-and I.can con- 
ceive of no more constructive work that 
could be done than for the Board ‘to un-, 
dertake a well thougHt out and far-reach- 
ing plan of educating the American peo- 
ple to the advantages of a preferred 
patronage of American ships in’ travel 
and in the carriage of the country’s ex- 
ports and imports. 





In awarding mail contracts, the Gov- | 


Germany Orders Increase 
In Import Duty on Wheat 


The German import duty on wheat 
has been increased, effective Apr. 25, 
1930, from 12 to 15 reichsmarks per 100 
kilos, according to a cablegram from 
Acting Commercial Attache Douglas Mil- 
ler, Berlin, received at the. Department 
of Commerce. 


This duty increase on wheat automati- 
cally increases the duty on wheat flour 
from 25.50 to 31.50 reichsmarks per 100 
kilos. The duty on brewery barley will 
also increase from 9 to 15 reichsmarks 
per 100 kilos, 

(Issued by Department of Commerce.) 


Census Data Announced 
On Towns in Porto Rico 


Preliminary population. figures for 
1,943 towns and, barrias in -Porto. Rico 
have ‘been’ announced; the supervisor of 
the Porto. Rico census has informed the 
Bureau of the Census. Trujillo, Alto was 
the first municipality‘ in Porto Rico for 
which the 1930 census figures were an- 
nounced. It has a population of 9,576 
with 502 farms.. The 1920 population of 
this municipality. was 7,470 and its farms 
numbered 363. 


(Issued by Department of Commerce.) 





Wheat Stabilization Agency. 
Said to Show Slight Profit 


[Continued from Page 1.] 


specting the old crop the stabilization 
corporation is exchanging Chicago fu- 
tures for wheat in other positions with 
the necessary adjustments being made, 
he added. 


Explaining why the Farmers National 
Grain Corporation had called. attention 
to the fact that no loans on the old crop 
could be contracted after May 1, Mr. 
Legge said the wheat had to be disposed 
of before the new crop came on to the 
market. New loans on the October basis 
will not be made after May 1, he de- 
clared. 


George S. Milnor, general manager of 
the stabilization corporation, was elected 
to replace, as general manager of the 
Farmers National Grain Corporation, 
William G. Kellog, who recently re- 
signed from both the national and the 
stabilization corporations, Mr. Legge 
said. He pointed out so far as he knew 
there would be no changes in the policy 
of either agency. 


American Methods 
Abroad to Be Studied 


Expert to Observe Effect on 
Labor and Industry 


| A study of the effects of American 
;methods of manufacture: on European 
jlabor and industry is to be made by 
George Harrison Phelps of Detroit, ac- 
cording to an oral statement Apr. 24 on 
behalf of the Department of Labor. 
Mr. Phelps will sail Apr, 25 to con- 
duct the study in England, France, Ger- 
many, Italy, Spain, and the Scandinavian 
countries in an attempt to ascertain how 
far industry in these countries. has. been 
Americanized and to what extent mass 
production is being carried on. He will 
also survey the wage situation, as the 
Bureau of Labor Statistics has never had 
sufficient money to enable it to kee 
track of wages in Europe, it was stated. 
Various commissions have visited this 
country to study .our industries, and 





through Mr. Phelps it is thought it will: 
be learned to what extent findings of 
the commissions and their recommenda- 
tions have been introduced abroad, it 
was pointed out. American industries 
are establishing branches in Europe and 
some of them are contemplating intro- 
ducing a minimum wage system which 
will be higher than the wages paid in 
foreign countries, it was stated. Some 
economists say that wages in Europe 
should then take an upward trend and 
that buying power should increase, with 
a consequent benefit to the. American 
export business, jt was explained. Mr. 
Phelps’ observations are expected to 
throw some light on this matter. 

It is believed the study will continue 
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well into the Fall. Mr, Phelps, who will 
be a “dollar-a-yéar man,” is president 
of George Harrison Phelps, Inc., adver- 
. tising agents, and is.author of “Our Big- 
and “Tomorrow’s ‘Adver- 

Advertising Agencies.” 


‘resentative Bacharach (Rep.),,of Atlan- 


Decisions 


President Discusses 


| Of Expediting Tariff | a A 


Conference at White House 
Results in Decision That 
House Shall Get Report of | 
Conferees First 


[Continued from Page 1.] 
had been reached on nearly all items in 
dispute in the bill. 
Those taking part in the conference | 
with President Hoover were: 


Senator Smoot (Rep.), of Utah, chair- 
man of the Senate Finance Committee; 
Senator Watson (Rep.), of Indiana, the 
Senate majority leader; Senator Short- 
ridge .(Rep.), of California; Representa- 
tive Hawley, (Rep.), of Salem, Oreg., 
chairman of the House Committee on 
Ways and Means; Representative Tread- 
way (Rep.), of Stockbridge, Mass.; Rep- 


tic City, N. J.; the Speaker of the House, 
Nicholas Longworth; Senator McNary 
(Rep.), of Oregon, assistant Senate floor 
leader; Representative Tilson (Reps, of 
New Haven, Conn., the House majority 
leader; Representative Snell (Rep.), of 


Potsdam, N. Y., chairman of the House | 


Committee on Rules, and Walter New- 
ton, one of the President’s secretaries. 


Plan Announced to House 


Agreement that the House shall be 
first to consider the coming conference 
report, probably May 1, was announced 
to the membership of the House in. a 
written statement sponsored by the 
chairman of the House Committee on 
Ways and Means, Representative Hawley. 


The statement was drafted in. typewrit- | 
ten form and posted on a bulletin board 


in the Speaker’s lobby in the. House for 
the information of Members. 

The statement said: 

“At the breakfast at the White House 
this morning, the President was informed 
by the majority conferees on the part of 
the Senate and the House on the pend- 
ing tariff bill, that they had reached an 
agreement on nearly all the items in dis- 
pute by the House and Senate, and that 


under the usual practice the Senate hav- | 


ing the papers, the conference report 
would be considered by that body first. 

“Upon conference, it was agreed that 
the Senate should deliver the papers to 
the House and the conference report be 





first considered in the House. It was ex- 
pected that the conference report would 


Tariff 


(YEARLY 
INDEX 


|Price of Crude Rubber Determines 


Extent of Use of Reclaimed Product 


The element of price is the determin- 
ing factor in the amount of reclaimed 
rubber consumed in the United States 
in proportion to crude rubber, it was 
stated orally Apr. 14 on behalf of the 
rubber division of the Department of 
Commerce. When crude rubber is high 
priced, reclaimed rubber is utilized by 
rubber manufacturers to a much greater 
extent than when the crude product is 
low priced, it was said. 

During 1921-22, American manufac- 
turers used relatively small amounts of 
reclaimed rubber, and a similar situation 
exists at the present time. The supply 
is now exceeding the demand, the re 
sult being that manufacturers are abl 
to meet their needs at a comparatively 
low cost. The current crude rubber 
price on the New York market is about 
15% cents per pound, it was pointed out. 

American reclaimers have standard- 
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be ready not later than Tuesday of next 
week and that it will be taken up in'the 
House on Thursday of next week.” 


Senator Smoot (Rep.), of Utah, Fi- 
nance Committee ~chairman, explained 
after the White House meeting that the 
conference report will go to the House 
first for action on the questions in dis- 
agreement. The report will probably 
be made to the House Apr. 29 and taken 
up for consideration May 1. 

Under this arrangement, he said, the 
House will vote on the five rate items, 
sugar, cement, lumber, shingles and 
silver, and on the export debenture plan 
and the flexible tariff provisions. If the 
House insists upon its amendments in 
these questions, the bill will go back to 
conference. 

Senate Bill Opposed 

Carried with the articles under dispute 
as part of the controversy over the flex- 
ible tariff powers of the President, is the 
personnel of the Tariff Commission. 
While both bills recreate the Commis- 
sion, the House substitutes a seven- 
membered nonpartisan body for the exist- 
ing six-membered bipartisan group now 
existing and retained in the Senate bill. 
The conferees have not acted upon this 


| difference because it is involved in the 


whole flexible question. 


re Said to Be Consuming Relatively 
Amount at Present Time 





ized certain grades of rubber which are 
widely used. In Great Britain, it was 
stated, reclaimers produce a much 
greater variety of reclaims. The Ameri- 
can trade calls for a large production of 
a few grades, while the British trade 
calls for a small production of a large 
number of grades of reclaimed rubber, 
which tends to prevent adoption of mass 
production principles there, it was ex- 
plained. 

Several methods of reclaiming rubber 
from worn out manufactured rubber 
products, involving both chemical and me- 
chanical processes, have been developed. 
If the product secured through these proc- 
esses had all the properties of fresh, natu- 
ral rubber, it is expected that the demand 
for new rubber would be greatly de- 
creased. However, it has been found im- 
possible to produce reclaimed rubber hav- 
ing all the qualities of new rubber; some 
of the “life” or “nerve” ‘of the rubber 
is lost and products made of reclaimed 
rubber are generally less durable than 
those made of new rubber, according to 
the division. 


It was explained that reclaimed rubber 
finds a wide use in the manufacture of 
mechanical rubber such as hose, pack- 
ings, valves, and gaskets; in rubber mats, 
matting and tiling; rubber footwear; 
heels and soles; hard rubber goods; in- 
sulated wires and insulating compounds, 
and is used to a smaller extent in many 
other rubber products. 

According to an extensive survey con- 
ducted by the rubber division, it was 
estimated that the production of re- 
claimed rubber in the United States in 
1926 amounted to 180,000 long tons; the 
total consumption for the year was esti- 
mated at 164,500 long tons minimum, 
divided. as follows: Rutber tires and 
tubes, 60,865 long tons; and other rubber 
products, 103,635 long tons. 

The 1925 consumption of crude rubber 
was reported as 387,629 long tons and 
the consumption of reclaimed rubber that 
year ;was 137,000 long tons, the ratio of 
reclaimed to crude rubber consumed be- 
ing 35.3 per cent. In 1929, the consump- 
tion of crude rubber in the United States 
totaled 467,400 long tons, as compared 
with 212,700 tons of reclaimed rubber. 
The ratio of reclaimed to crude rubber 


President Hoover is opposed to the | consumed last year was 45.5 per cent. 


Senate bill which takes from the Presi- 
dent and gives to Congress the sole right 
of adjusting rates. 


A survey of crude rubber consumption 
in the United States, covering 481 com- 
panies, which it is estimated consumed 
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Food — 


Federal Laboratories” 
To Analyze Content 


Smal! Of Wheat Advocated © 


Senator Walsh Says Mea ure’ 
To Determine Protein 


| Content Is of Momentous 


Consequence to Farmers — 


Stating the value of wheat depends © 
upon its protein content and that, by 
passage of a bill (S. 101), Congress © 
would aid materially in increasing that. 
content, Senator Walsh (Dem.), of Mon- 
tana, author of the bill, told the House ~ 
Committee on Agriculture, Apr. 24, the 
proposed legislation is of “momentous 
consequence to all wheat raising sections 
of the country.” 


This bill would provide ‘official tests to 
determine the protein content of wheat, 
Senator Walsh said, by establishment of 
laboratories under Federal jurisdiction 
which would also provide information to 
the farmers how to increase the content. 
The bill has twice passed the Senate, he 
pointed out, has the approval of the De- 
partment of Agriculture, and of the Bud- 
get Bureau, as well as the personal ap- 
proval of President Hoover. 

These Federal laboratories will not 
interfere in any way with those now 
maintained by the various States, the 
Senator declared, but are to be coopera- 
tive with them, and give them more as- 
sistance. Since most of the niarkets for 
wheat are reached through interstate 
commerce, Senator Walsh stated, only a 
Federal certificate will be of any value 
in collecting the premium paid for high 
protein wheat. 

The wheat farmers should be appraised 
of the protein content of their product 
so they would know what price they 
should get for it, just the same as they 
receive information on the extent of the 
crop throughout the country. Under the 
provisions of the bill, the witness said, 
field laboratories are to be established 
under the joint approval of the Federal 
and State laboratories, who will test the 
wheat for the farmer at a minimum 
charge. 

Col. R. A. Wilkinson of Minneapolis, 


[Continued on Page 12, Column 1.] 
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99 per cent of the rubber used in this 
country, showed that 99 Ohio manufac- 
turers used over half of all the crude 
rubber consumed, as well as about 46 
per. cent of the reclaimed rubber. 
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THEY RODE ON BICYCLES BUILT FOR TWO? 


IN THOSE DAYS they did their butchering 
in cold weather because artificial refrigera- 


tion had not been developed. 


In the early days of Armour and 
Company one of the important decisions 
that had to be made each evening was 
whether the hog carcasses, prepared that 
day, should be kept out in the open air 
hanging space or moved into ice-cooled 
rooms. If the weather was reasonably cold, 
and likely to remain so, the carcasses 
stayed out. When there was sudden change 
of temperature after working hours, the 
night watchmen had to hurriedly collect a 
gang and move the carcasses into the 
chill rooms. Off-condition products were 
accepted as a matter of course and 10% 
to 209, loss was regarded as inevitable. 

Today the loss ofa single piece of meat 
is a tragedy. Pork products are kept under 


mechanical refrigeration at all times. The 
temperature is maintained within a degree 


of ideal and the humidity is accurately 


controlled. 


most of the year. 
Today it is possible for 


Fkiay We 


President 


rue NEW ano MODERN 
ARMOUR 2 COMPANY 


U.S.A. 


Meat leaves the packing plant in pre- 
cooled refrigerator cars which are iced in 
transit; and at destination the meat is again 
placed in mechanically refrigerated rooms, 
thermostatically controlled. 

In the old days the public could never 
be certain of its fresh meat supply. Salted 
or pickled meat.was the rule throughout 


the consuming 


public to have fresh, wholesome meat at all 
times and at all places, as exemplified in 
Armour Star Loins, Sweetbreads and Calf 
Brains. And the quality is far and beyond 
that which obtained in the days when 
people rode on tandem bicycles. 





Federal Court Decisions 
‘ailure to Specify Adequate Pressure | 


Is Subject of Suit 


scision of Case Is in Conflict 
With Rulings Made by 
Other Courts 


Failure of claims of the Claude 
patent for a neon tube lamp to spe- 
cify a definite gas pressure which 
would make the patent useful, has 
been held by the District Court for 
the Western District of Washington 
to invalidate the patent. The ruling 
of the court, made on Patent No. 
1125476, in holding that the wording 
of claim 1 did not support the con- 
tentions of plaintiff’s counsel, is con- 
trary to the holding of the Circuit 
Court of Appeals for the Second Cir- 
cuit and other courts which had sus- 
tained the patent, the opinion ex- 
plained. 

The decision in the instant case, 
Claude Neon Electrical Products, 
Inc., v. Brilliant Tube Sign Co. et al., 
held that the language of the claim 
in dispute would in no event call for 
@ pressure in excess of 1% millime- 
ters of mercury, and not as high as 
10 millimeters, as contended by coun- 
sel, and that the pressure as dis- 
closed did not show a tube with a 
length of life which made it useful. 

Publication of the full text of the 
opinion was begun in the issue of 
Apr. 24 and proceeds as follows: 

The plaintiff has contended that a pres- 
sure of from 4 to 10 millimeters of mer- 
eury is a practicable working pressure 
and such will be assumed to be the fact. 

In Seymour v. Osborne, 78 U. S. 516- 
548-549, the court said: ‘ 

“Improvements for which a patent ma 
be granted must be new and useful, 
within the meaning of the ane law, 
er the patent will be void, but the re- 
quirement of the patent act in that re- 
spect is satisfied if the combination is 
new and the machine is capable of being 
beneficially used for the purpose for 
which it was designed, as the law does 
not require that it should be of such 
general utility as to supersede all other 
inventions in practice to accomplish the 
same object.” ‘ 


Report of French 
Experts Quoted 


The patent will be construed to pro- 
tect the discovery. Petroleum Rectify- 
ing Co. v. Reward Oil Co., 260 Fed. 177 
(9th C. C. A.). 

Concerning the question of pressure, | 
in the report of the experts appointed | 
by the French court, made in 1928, it is| 
said (Plaintiff’s Exhibit No. 47): 

“1, A luminescent tube is in principle 
a glass tube comparatively long, as com- 
pared with its section, provided at its end | 
with metallic electrodes, and filled, wn- 
der more or less pressure, with a gas 
which, under the influence of electric 
current, is susceptible of being illumi- 
nated. The Claude neon tubes can be 
well classified in this category of appa- 
ratus. 

“The variations of appearances with 
the nature of the gases used are well 
known. It is also generally acknowl- 
edged that the brightness of the illumi- 
nated gas is a function of its pressure, 
on which there also depends, for a fixed 
density of current, the difference in po- 
tential per unit of length of the gaseous 
column. The density of current going | 
through a surface equal to the unit de- | 
pends, by definition, upon the section of 
the tube assumed to be cylindrical. 

“From the foregoing observations it 


\ 


;to avoid the absorption of neon by the 


spontaneous diSappearance of this gas 
will therefore have proportionally much 
less importance, thus the peculiarity of 
the Claude tube, which from the point of 
view of long life differentiates it abso- 
lu both from the spectroscopic tubes 
and from the Moore tubes is that it con- 
tains in itself and without accessory de- 
vice a sufficient reserve of gas in com- 
parison to which the spontaneous elimi- 
nation of the gas; already reduced by 
the use of large electrodes, is rendered 
practically negligible. Finally, the ar- 
rangements adopted by Claude to in- 


sure long life for his tubes aré three in of 


number: 
“1st, large dimensions of the tube; 


2nd, large pressure of the gas; 3rd, large | more, with a mere increase of electrode | combination of devices i 


electrodes. 

“Pressures of the same order as those 
of the Claude tube have been utilized in 
the case of helium by Nutting (document 
No. 5, supplied by the defendants), who 
proposed to establish a photometric 
standard. 

“No neon lamp of large dimensions, 
provided with large electrodes contain- 
ing neon gas under pressure of the order 
of 1 millimeter, and operating thou- 
sands of hours, in an economical manner, 
had been described or sold commercially 
prior to the Claude lamp. 

“The authors of these patents seemed 
to ignore the necessity of the formation 
of the tubeS, of the use of a determined 
pressure of gas, and of electrodes of large 
surface. No special precaution was taken 


deposit caused by the pulverization of 
the electrodes, nor. for purging these 
electrodes of the common occluded gases. 

“The common gases used, nitrogen 
and carbonic gas, did not give rise to 
any special difficulty. as far as their | 
purification and the formation) of. the 
tubes are concerned. But especially 
under the low pressures used, these 





age were almost immediately absorbed 
y the walls of the tube and the solid 
film which forms in the neighborhood of 
the electrodes. It was necessary to as- 
sure an automatic return of the gas by 
means of an accessory reservoir provided 
with an electro-magnetic valve permit- 
ting a constant maintenance of the pres- 
sure of the tube. This valve was, more- 
over, a costly and delicate instrument. | 

“But the Beck apparatus can not be} 
considered as reduced pressure tubes. | 
In fact, this author specifies: First an 
arc lamp between conductive electrodes 
in a bulb filled with helium under pres- 
sure. 

“Use of a pressure of the order of 1/ 
millimeter. 

“The pressure is of capital importance 
for industrial tubes.--In_ spectroscopic | 
tubes efforts are made, with a view to, 
increasing their life, to use the maximum | 
pressure compatible with the desirable | 
luminous phenomenon, without taking 
into account the efficiency of the appa- 
ratus. Now, a reserve of gas corresponds 
to a high pressure. There is an ad-| 
vantage, on the one hand, in operating 
an industrial tube under the pressures | 
permitting the use of as low a voltage as | 
possible. On the other hand, one is lim- 
ited in doing so by the necessity of com- | 
ing as close as possible to the maximum | 
of luminous efficiency. That is why the 
various pressures indicated for the spec-| 
troscopic study, which pressures range} 
from a fraction of 1 millimeter of 
mercury to the atmospheric pressure, do | 
not present the characteristics of prior- 
ities worthy of being taken into consider- 
ation. Only one work can arrest atten- 


| the ratio of 360 to 50, the first and third, 





tion here, that of Nutting (loc. cit.) 
who, in the ease of helium, gave his at- | 
tention precisely to the influence of the | 
pressure upon the luminous efficiency. | 
This author used pressures between 2} 
and 10 millimeters of mercury. 
showed that within these limits there} 





follows that the efficiency of a lumines- 
cent tube depends at the same time on} 
the gas, on its pressure, and on the diam- | 
eter of the tube. | 

“It was known that in time and un-| 
der the’ influence of the current the| 
gases enclosed within a bulb, under a} 
reduced pressure, would progressively 
disappear. The disintegration of the} 
electrodes which is the main cause 
thereof, was a known phenomenon which | 
those experimenting had been able to} 
lessen to a certain extent. 

“Now, we have seen that common 
gases disappear in time from the lumi- 


nescent tubes with deplorable ease. This | 


is due to the fact that the luminous 
optimum corresponds in this case to 
comparatively low pressures. Whether 
the disappearance of the gas is due to 
one cause or another, it is clear that it 
occurs the more quickly the smaller the 
quantity of the gas, i. e. at lower pres- 
sures. It was known that this disap- 
pearance was in proportion to the di- 
mensions of the electrodes. But in the 
ease of nitrogen, huge electrodes would 
still have been insufficient. Hence, the 
necessity of a reserve of gas, communi- 
cating with the tube by a valve to main- 
tain the pressure of the rarefied gas at 
its optimum value. 

“But he found that with this latter 
gas the valve became useless, whereas a 
pressure of the order of one millimeter 
meets the requirements of the luminous 
optimum, and provided the electrodes are | 
sufficiently large. And while under 
similar conditions the small neon tubes 
ean last in operation only about 50 | 
hours, the large tubes have thousands of 
hours of life. 

“Neither the pressure of the gas nor 
the comparatively large size of the elec- | 
trodes are, properly speaking, new ar- 
rangements. 

“Tt could be supposed for geometrical | 
reasons that by increasing the dimen- 
sions of the tubes, electrodes, and section 
included, their life would be slightly in- | 
creased, but no methodical research had 
been made which made it possible to 
figure out the exceptional magnitude of 
this increase. As a matter of fact the 
results obtained were unlooked for. 

“To sum up, if the priorities of a sci- 
entific or industrial nature were a source 
of information in the direction of the re- 
searches, they did not eliminate the 
necessity for the researches, while there 
was nothing to indicate the peculiar long 
life of the large tubes, without valve, 

rfected for the first time by Claude. 
t may even be thought that the short life 
of the best among the small neon tubes 





‘was of such a nature as to render failure 


of the attempt a probable outcome. 
“Claude was the first to achieve long 
life tubes. Their life could be figured 


by thousands of hours. The cause of this 
remarkable long life is not due entirely 


to the dimensions of the electrodes. 


The 
ssive disappearance of the active 
of the luminescent tubes is the prin- 
l reason for their aging. The es 
es are, in this respect, only a 


F t mediocre palliative in the absence of a| ampere, which is the regular standard 
» sufficient reserve of. gas. 


The Claude | 


having great length and large sec- | 


eee 
i" present in this respect the advantage | 
of containing a large volume of ad 
& compartive 


ly high pressure. The 


jhe was a research and technical engi- 


existed for helium a maximum of lumi-| 
nous efficiency varying with the diam- 
eter of the tube. The larger the section 
of the tube, the lesser the pressure must 
be. The diameter of the tube used by this 
author varied from 1 to 3. milli- 
meters. This therefore invoT¥ed capil-| 
lary Aubes, not at all comparable to those 
much larger used for lighting. As far 
as helium is concerned, one could, by 
extrapolation of Nutting’s data, foresee 
up to a certain point, results similar to 
those obtained by Claude with neon. But | 
these results, applicable to helium, were | 
not necessarily so to neon, the electric 
cohesion of which, i. e., the faculty of be- 
ing illuminated, is much greater. The 
study of neon was made from this point 
of view by Claude glone, and no one can 
deny him the results which he has ob- 
tained. Therefore his claim of the pres- 
sures of the order of 1 millimeter is 
justified as far as neon is concerned, but 
only as regards neon. 

“This continuous use, indispensable 
for a tube intended for lighting pur- 
poses, has been realized by Claude by 
combining a pressure of the order of 
1 millimeter and electrodes of a de- 
termined surface. 

“With regard to pressures, the note 
of Nutting concerns, as we have pointed 
out, neither the large tubes, nor the 
neon gas.” (Italics the court’s.) 

It will be noted that there is no state- 
ment in the foregoing that the pres-/| 
sure of between 7 and 8 _ milli- 
meters was known to be the most effi- 
cient pressure at the time of Claude’s 
invention. 


Testimony Shows Pressure 
To Be Important Factor 
One of plaintiff’s experts, stating that 


neer with the Claude Neon National 
Laboratories; that he had given expert 
testimony in different lawsuits through- 
out the United States; that he was a 
technical specialist and commercially 
manufactured neon tubes, testified, in 
part, as follows as to certain experi- 
ments which he had made: 

“* * * this is the effect of pressure. At 
2 millimeters’ pressure, with a tube 2 
feet long and 15 millimeters in diameter, 
with a constant electrode area of 7.5 
square decimeters per ampere, 144 hours, 
and the tube hardened. In other words, 
it died a natural death. At 3.5 milli- 
meters, 456 hours, the tube hardened. At 
5 millimeters, 600 hours, the tube hard- 
ened. At 7 millimeters, 2,312; 7.5 milli- 
meters, 2,312 hours, and the tube hard- 
ened. Eleven millimeters, the tube only 
ran 720 hours; we got a cracked seal. 

“Q. Now, you did not make any experi- 


He| 


| millimeter of mercury that had a life of 


Claim For Important 
Element Insufficien 


Product as Disclosed by Speci- 
fications Said to Lack 
Usefulness 


“A, At 2 millimeters with the 7.5 
square decimeters per ampere, I obtained 
a life of 144 hours. At 2 millimeters with 
exactly the same tube, with the exception 
the electrodes being larger, 17.5 
square decimeters per ampere, I obtained 
a life of 205 hours, which is 71 hours 


area 7.5 to 17.5 with the same pressure, 
same tube. : 

“Q. You also found, however, that in- 
creasing the pressure, but using the same 
tube, from 2 millimeters to 2% milli- 
meters, that you obtained an increase 
from 144 hours to 456 hours; that is cor- 
réct isn’t it? 

“A. Yes. 

“Q. Now from those conclusions, state 
whether or not it is your opinion that 
the pressure of the gas is an important 
factor in the life of a tube, that is, the 
amount of gas used? 

“A. Yes, sir, undoubtedly, as long as 
it is accompanied by the other elements 
that are necessary.” 

To be continued in the issue of Apr. 25. 

Dr. Osborn, professor of physics at the 
University of Washington, specializing 
in “spectrumology,” a member of the 
Illuminating Society of America, testify- 
ing as an expert on behalf of the defend- 
ants, said that he had made experiments 
with neon tubes at various pressures of 
gas, and 

“Q. What was the longest life obtained 
by making a tube exactly as specified by 
Claude—that is, using a pressure of 1 


+ 


Illumination 


amount of gas in the-tube could be in- 
‘creased by increasing the pressure as 
be as By increasing the volume of the 
Wl 


“Claude’s combination of elements will 
function at any pressure within the flat 
range of the pressure-voltage curve for 
neon. This is shown on defendants’ Ex- 
hibit ‘X’, as” exten from about 2 mil- 
limeters to beyond 27 millimeters. The 
high pressure tube in this has no 
weight in disproving the practical value 
of the Claude minimum. 

“In a high pressure tube efficiency is 
somewhat sacrificed to reduce electrode 
area, Although Claude’s tube would prob- 
ably operate at a pressure of 24 nilli- 
meters, he did not contemplate the use 
of such high pressure when he made his 
minimum specification, and it is doubt- 
ful whether a tube of such _ pressure 
would éver have been manufactured com- 
mercially had it not beet: for Claude’s 
eo of that limitation,” 

n Tyler v. Boston, 74 U. S. 327 at 330 
(Ith Wallace), the court said: 

“Now a machine whic consists of a 
the subject of 
invention, and its effects muy be calcu- 
lated a priori, while a‘discovery of a new 
substance by means of chemical combi- 
nations of known materials is empirical 
and discovered by experiment. here 
a patent is claimed for such a discovery, 
it ‘should state the component parts of 
the new manufacture claimed with clear- 
ness and precision, and not leave the per- 
son attempting to use the discovery to 
fin@it out ‘by experiment.” The law re- 
quires the applicant for a patent right 
to deliver a written description of the 
manner and process of making and com- 
pounding his new-discovered compound. 
The art is new; and therefore persons 
cannot be presumed to be skilled in it, 
or to anticipate the result of chemical 
combination of elements mot in daily 
use.” 

The circuit court of appeals in this 
circuit has held that the sufficiency of 
disclosure is a question of fact. Schu- 
macher v. Buttonlath Mfg. Co., 292 Fed. 
522, 

There being no presump®ion that per- 
sons were skilled in this mew art the 


burden of proving such fact is upon | 


the plaintiff. 





millimeter? 

“A. Oh, yes. I get the question. The 
longest life with 1 millimeter was 50 
hours. That was a long tube. | 

Now you have these 6-foot tubes, which 
I think is a much better comparison. In 
the first tube, if you call the volume of 
the gas—the tubes were of the same size 
and length—under 1 millimeter of pres- 
sure, you have 50 hours; under 2 milli- 
meters’ pressure, in which you have twice 
the volume, you have 235 hours, and un- 
der 3 millimeters’ pressure, or three times 
the volume of gas, you have 360 hours. 
Now, if you take the ratio of 230 hours 
to 50 hours you get 4.6, whereas your 
volumes were as but 1 to 2. Taking 


your volume relationship is as 1 to 3, 
and your life is as 7 to 2, showing, I 
think, rather conclusively that there is 
another factor there other than the mere | 
volume of neon gas in the tube, and that, | 
of course, is what I concluded from other | 
experiments—that pressure and volume 
were both important factors, and this 
shows that the life of the tube is not/| 
directly proportional to the volume of 
gas in the tube.” 


No Known Method for Making 
Useful Low Pressure Tube 


Plaintiff says (reply brief, pages 24 
and 25): 

“By employing a tube 5 meters in length 
for tests, Dr. Osborn’s own figures and 
ratios indicate that a life of approxi-| 
mately 1,000 hours would be obtained 
from a 3-mm. tube with the electrode 
used by him, which was approximately 
1.5 square decimeters per ampere. 

“All of the tests made by Dallons (one 
of the experts testifying for plaintiff) 
upon pressure and electrode area were 
made with 2-foot tubes, and by the ratios | 
worked out in defendants’ brief a tube} 
5 meters in length should have at least} 
seven times the life. By these figures, 
employing a pressure of 7.5 millimeters 
and an electric area of 1.5 square deci- 
meters per ampere in a 5-meter tube,| 
the length of life would be approximately 
1,000 hours. 

“Claude was speaking only of a mini- 
mum pressure, and Dallons’ tests show) 
that by increasing the size of the elec-| 
trode to 7.5 square decimeters per am- 
pere at a pressure of 2 mm. a life of 
144 hours is obtained with a 2-foot 
tube, which would indicate that with| 
a tube 5 meters in length, or the com- 
mercial unit used by both defendants 
and plaintiff, a life of 1,000 hours would 
be obtained. (R. 623.)” 

Consistency of conduct with expressed 
belief is the touchstone of truth. (No one 
has testified to having made, helped 
make or seen made a neon tube of any 
size or shape, with a gas pressure of a 


1,000 hours or near 1,000 hours. 

_Dr. Osborn’s position, limited facili- 
ties and other duties may explain why 
he would rest his opinion as to the length 


|deleef (1), neon is not considered as be- 


jargon, crypton and zerion. 


\from 400 to 1,000 per cent greater than 


Experiment Should Not Be 


Necessary From Teaching 


There was no prior art to teach the 
skilled artisan. There was no neon dis- 
charge tube then known other than a 
spectral tube. Nutting, with his helium 
tube as a photometric standard was not 
concerned with securing for it a long 
life. In the former the capillary phe- 
nomena allowed the use of impure neon 
which is not true in the neon tube lamp. 
Further, in the spectral tube a long life 
is not of any particular consequence. 
It was a long life tube that Claude was 
striving to perfect and the only then 
known gas discharge tube for lighting 
purposes was Moore’s nitrogen tube. 

Neon and nitrogen are so entirely 
different that the teachings of the Moore 
tube would not assist a skilled artisan 
in building a neon tube from the speci- 
fications of the patent in suit. 

In a communication by M. E. Bouty to 
the French Academy of Sciences, dated 
Jan. 17, 1910, concerning the dielectric 
strength of neon he states: 

“There is» reason to remark that, in 
the last table ef atomic weights of Men- 


longing to the same group as helium, 
It forms, by 
itself alone, a class for which no other 
term is known.” 

The neon tube lamp is the basis of a 
new industry. No one has pointed out 
where a man skilled in the art would be 
found at the date of the application for 
the patent. 

There is no presumption that the mere 
artisan, skilled or unskilled, is familiar 


closets and laboratories of scientists. 

The only rare gas lamp was the Beck 
helium lamp. There is no evidence that 
it was a success or practical. The Beck 
lamp was an arc lamp and not a dis- 
charge tube. 

The specifications, teaching a pressure 
of a millimeter, would not suggest to one 
skilled or unskilled in the art the feasi- 
bility of experimenting with pressures 


with the experiments conducted in the | 





that specified. 
If the artisan was successful in his 


1195632, W. C. White, Circuit connections 
of electron discharge apparatus, 1231764, F. 
Lowenstein, Telephone relay, 1251377, A. W. 
Hull, Method of and means for obtaining 
constant direct current potentials, 1356763, 
R. V. Hartley, Oscillation-generator, 1472470, 
Same, Method of and means for producing 
alternating currents, 1432022, R. A. Heising, 
Circuit connection of electron discharge ap- 
paratus, filed Nov, 11,1929, D. C.,:E.'D. N. 
Y., Doc. 4535, Radio Corp. of America et al. 
v. C. M. Shrebroff. 

1223659, W. S. Barnickel, Treatment of 
crude oil, 1467831, Same, Process for treat- 
ing petroleum emulsions, filed Feb. 17, 1930, 





of life of gas tubes on a formula but no 
such reason obtains in the case of the 


right to monopolize a substantial if not 
an extensive industry. Why resort to a 
formula and theory when a course of 
practice is equally open? No explana- 
tion is given of why, if it can be done, 
Mr. Dallons or someone for plaintiff has 
not constructed a tube with a pressure 
of a millimeter of mercury that had a 
life of 1,000 hours. 

The most reasonable explanation ap- 
pears to be that no way is known in 
which to construct such a tube that would 
be useful, if indeed it can be done at all. 

The defendants having established the 
fourth defense and the court so find- 
ing, while it may not be necessary to 
consider the twelfth defense, it is not out 
of place to do so. 

It has been contended that the skilled 
artisan would be able to determine the 
requisite pressure from the disclosure 
made in the specification. 


Clarity Is Requisite of 
Patent Specification 


In the report of the special master in 
Electrical Products Corporation v. Neale, 
Inc., et al., No. K-13-H, southern dis- 
trict of California, southern division, 
filed Apr. 1, 1929, it is stated: 

? The point has ben raised that Claude 
did not consider the effect of pressure on 
current density in fixing the size of 
electrodes. The master finds that Claude 
is not restricted by the expression of 





ments with using a pressure of 1 milli- 
meter of gas? 

“A, Yes. 

“Q. Using the same length tube? 

“A. No; it is a different test this time. 

“Q. What electrode area did you have 
at 1 millimeter? 

“A. I had 17.5 square decimeters per 


electrode, and a tube 36 inches long and 
15 millimeters in diameter. 


the pressure of the nature of a millime- 
ter to that particular pressure but is 
entitled to that range of pressure in 
which his combination of elements will 
operate efficiently. 

“His experiments with large and small 
tubes show the effect of the amount of 
gas in/the tube on life.. The worker in 
the art to whom the Claude patent 
speaks is not the glassblower nor the 





*Q. What life did you get with that? 
“A. With 1 millimeter I got 46.5 hours, 
and the tube died a natural death, 


pump man, but the trained technician or 
electrical engineer directing the work 


plaintiff which is seeking to establish its |¢ 


D. C. Kans., 2d Div.. Doe. E 586-N, W. S. 
Barnickel & Co. v. Independent Oil & Gas 
0 


1231764. (See 1195632.) 
1243079, 1243081, 1243082, M. B. Lloyd, 





Method of producing woven reed articles, 
D. C. N. J., Doe. E 2424, L. H. Greenwood 
et aly v. Monarch Mfg. Co. Decree for in- 
junction Jan. 16, 1930. 

1243081, 1243082. (See 1243079.) 

1251377. (See 1195632.) 

1279750, R. A. Oglesby, Magneto electric 
generator, 1300637, Same, Magneto for in- 
ternal combustion engine, 1390376, Same, 
Autematic speed governor for interanl com- 
bustion engines, C. C. 8th Cir, (St. 
Louis), Doe. 8555, Quick Action Ignition Co. 
et al. v. The Maytag Co. Decree modified 
and affirmed Feb. 20, 1930. 

1300637. (See 1279750.) 

1320936, L. L. Scott, Safety device for 
combustion systems,1602175, Same, Electric 
control system for fuel oil burners, C. C. A. 
8th Cir. (St. Louis), Doe. 8542, Electrol, 
Inc., v. Merrell & Co., Inc., et al. Decree af- 
firmed Feb, 20, 1930. 

1396666, 1427012, F. H. Page, Wing and 
similar member of aircraft, filed Dec. 9, 
1929, D. C., E. D. N. ¥., Doe: 4608, Hadley 
Page, Ltd., v. Curtiss Aeroplane & Motor 
Co., Ine. 

1356763. (See 1195632.) 

1371662, C. W. Bedford, Art of vulcaniz- 
ing caoutchouc, 1477805, Samé, Accelerator 
for the vulcanization of caoutchouc sub- 
stance, D. C., N. D. Ohio, E. Div., Doe, 2126, 
The Goodyear Tire & Rubber Co, v. Rubber 
Service Laboratories Co., Inc. Dismissed 
without prejudice Féb. 28, 1930. 

1871662. (See 1356763.) 

1379224, O. P. Smith, Dog racing amuse- 
ment, 1507439, Same, Starting cage for 
racing dogs, 1507440, Same, Housing for 
conveyor cars and tracks, D. C., W. D, Okla. 
(Oklahoma City), Doc. 1046, H. M. Smith 
v, Capitol oy Kennel Club. Dismissed 


Mar. 3, 1930. 

1390376. (See .1279750.) 

1896860. (See Re. 15220.) 

1427012. (See 1353666.) 

1432022. (See 1195632.) 

1448681, 1704154, E. R. Stoekle, Electrical 
resistance, 1660879, D. E. Moore, Rheostat, 
\filed Nov. 12, 1929, D. C., E. D. N, Y.) Doc. 
| 4536, Central Radio Laboratories y, Pilot 
|Radio & Tube Corp. 

1456528, H. D. Arnold, Electric discharge 
device, 1459412, A. M. Nicolson, Thermionic 





in this highly specialized field. Such a 
person would readily perceive that the 


translating device, Re. 15278, I. Langmuir, 
Electron p oc dete apparatus, D. C., E. D. 


~ 4 


oe 


. Lighting Systems 


first experiment it would require 1,000 
hours for him to learn of his success and 
the artisan is not so rich in time as to 
enable him to make such experiments. 
It has been argued for plaintiff that 
Claude was familiar with the law of 
gases that the volume of the gas varies 
inversely as the pressure; that it would 
occur to a-skilled artisan that there 
would be a length of life in a tube ‘cor- 
respondingly greater with the increase 
in pressure because of this law; that an 
imerease in pressure in a ‘shorter~ or 
smaller tube would be the equivalent of 
a greater volume of gas at a lower pres- 
sure in a longer or larger tube. 4 
The soundness of this contention is by 
no means clear. The explanation given 
for the disappearance of the gas in the 
operation of the neon tube is that the 
electric current causes particles of the 
electrode to fly off from the electrode 
and be plated on the inner walls of the 
lass tube in proximity to. the electrode. 
he testimony in the case is that this 
“sputtering” of the particles from the 
electrode causes the disappearance of the 
neon; that it is not” because of chemical 
action but that the particles of the elec- 
trode physically capture the particles of 
the gas and plate or plaster them under- 
neath or within the film made by the 
particles of the electrode on the inner 
walls of the tube. 


Unless there is something more in- 
volved in the disappearance of the gas 
than this action here destribed it would 
not follow that increased pressure is the 
equivalent of greater volume of gas in 
this particular for this film made by the 
particles from the electrode on the walls 
of -the tube does not increase in size with 
the increased length of the tube or with 
a change in pressure and an argument 
that increased pressure under the de- 
scribed conditions would be the equiva- 
lent of greater volume would be no more 
sound than to contend that the time re- 
quired for taking apples from a tree 
would be no greater than that for taking 
them out of a basket after they were 
gathered 

The court is unable to agree with the 
conclusion reached by the master in Elec- 
trical Products Corporation v. Neale, 
quoted above. 

As already pointed out the specifica- 
tion calls for a pressure “of the nature 
of a millimeter.” This can not be un- 
derstood as the designation of a mini- 
mum pressure. 

A specification must be so clear and 
exact that any person skilled in the art 
can construct the same without further 
experiment. Tyler v. Boston, 7 Wall. 327 
(19 L. Ed. 93). 


Jury to Pass on Degree 


Of Skill Required 

It is for the jury to determine whether 
the description is clear enough to enable 
a mechanic of ordinary skill to construct 
the machine. ‘Hogg v. Emerson, 52 U. S. 
(11 How.) 587 (18 L. Ed. 824). 

The description must be such as to 
make disclosure, not to the inventor, but 
to the ordinary individual skilled as a 
workman in the field involved. Vacuum 
Cleaner vy. Thompson Mfg. Co. 258 Fed. 
239. 

See also: Parker Rust Proof Co. v. 
Ford Motor Co., 6 Fed. (2d) 649 at_654; 
General Electric Co. v. De Forest Radio 
Co., 17 Fed. (2d) 90; Sehuricht v. McNutt 
v. Willis, 26 Fed. (2d) 388. 

The specification should make a suf- 
ficient disclosure so that one skilled in 
the art can determine what is necessary 
without experiment. Howard v. Detroit 
Stove Works, 150 U. S. 164-167. 

The master in the Neale case, supra, 
has found the skilled in the art to” be 
limited to the trained technician or elec- 
trical engineer. ‘ ; 

The phrase “any person skilled in the 
art or science’ is mot confined to the 
most eminent scientists, nor the most 
able experts in that science or art; but 
it also indicates persons whose skill may 
stop short of the highest excellence. Tan- 
nage Patent Co. v. Zahn, 66 Fed. 989; 
section 217, Walker on Patents, sixth 
edition, page 288. 

It is true the above case was reversed 
(70 Fed. 1003), but the above holding 
was in no way criticized. The district 
court held the patent invalid, but the 
circuit court of appeals reversed the hold- 
ing and upheld the patent. 

In considering the language of Justice 


Notices of Patent Suits 


(Statement of Prtent Office of notices under 
sec. 4921. R. Sas amended Feb. 18, 1922.) 


N. Y., Doc. E 4609, Radio Corp. of America 
et al. v. Cable Radio Tube Corp. Consent 
decree for plaintiff Feb. 25, 1980. Same, 
filed Dec. 12, 1929, D. C., E. D. N. ¥., Doe. 
4626, Radio Corp. of America et al. v. 
Pilot Radio & Tube Corp. 

1459412. (See 1456528.) 

1467831, (See 1223659.) 

1472470. (See 1195632.) 

1477805. (See 1371662.) 

1507439, 1507440. (See 1379224.) 


1537708, W:; Schottky, Thermionic vacuum 
tube, 1558437, I. Langmuir, Electrical dis- 
charge apparatus, 1696103, G., Seibt, Electric 
discharge tube, filed Dec. 12, 1929, D. C., 
E. D.N, Y,, Doc. 4625, Radio Corp. of Amer- 
ica et al. v. Pilot Radio & Tube Corp. Same, 
filed Dec. 28, 1929, D. C., E. D. N. ¥., Doe. 
4678, Radio Corp. of America et al. v. Seed- 
man Automobile & Radio Co., Inc. 

1558437, (See 1537708.) : 

1562811, M. J. Tracy, Partitions in jail 
construction and speaking panel therefor, 
1635650, Same, Communication device, D. C., 
N. D. Ohio, E. Div., Doc. 3022, Pauly Jail 
Building Co. v. The Van Dorn Iron Works 
Co. Dismissed Feb. 1, 1980, 


1577917, (See Re. 15220.) 
1602175. (See 1320936.) 


1611466, Lewis & Murray, Steaming tube 
for hair waving, 1637147, W. S. Lewis, Tube 
for pérmanent waving, D. C., N. D. Ohio, E. 
Div., Doe, 2355, The Le Mur Co. v. D. 
Ellsworth (The Ohio School of Cosmetic 
Therapy). Dismissed without prejudice 
Feb. 26, 1930. 

1620771, (See Re. 15220.) 

1635650. (See 1562811.) 

1637147, (See 1611466.) 

1641798. (See Re. 17469.) 

1660879. (See 1448681.) 

1683558, 1641593. €See 1696380.) 

1696103, (See 1537708.) 

1696380, W. M. Brower, Instrument con- 

trol, 1683558, F. A. Kolster, Variable econ- 
denser, 1641593, Same, Multiple variable 
condenser, D. C. Dela., Doc, E 130, Federal 
Telegraph Co. v. Stern & Co. Dismissed 
without prejudice Feb. 19, 1930. 
_ 1698566, R. J. Simpson, Case for measur- 
ing tapes, Des. 71257, Same, Measuring tape, 
filed Dec, 13, 1929, D. C. N. J,, Doc. E 3965, 
L. S. Starrett Co. v. Keuffel & Esser Co. 

1704154, (See 1448681.) 

1725398. (See Re. 17413.) 

Re. 15220, D. G. Lorraine, Gas, oil and 
sand separator, 1396860, 1577917, Same, 
Method of and apparatus for separating oil 
and gas, 1620771, Same, Oil and gas sépa- 
rator, D. C., 8. D. Calif, (Los Angeles), Doc. 
E M-16-J, Lorraine Corp. v. Union Tank & 
Pipe Co. Dismissed Feb. 17, 1930. 

Re. 15278. (See 1456528.) 

Re. 17413, A. T. Kathner, Annealing and 
heat treating furnace, 1725398, Same, Metal 
treating furnace, filed Mar, 1, 1930, D. C., 
N. D, Ohio, W. Div., Doc. 1050, The Duraloy 

; Co. v. Surface Combustion Co., Inc. 

Re. 17469, E. Boechino, Safety device for 
fire escapes, filed Jan. 4, 1930,D. C.. N. J 

° 


~~ 


Doc. E 3969, Safety Device Fire E ope Cc 
Inc., v. National Fire Escape Welg t 
ceiver Corp.\et al, 





V.| Fed, 522 at 531. 





"| fect the amount of “sputtering’”’ and the 
Re- | ‘sputtering’? of neon gas greatly differs 
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- Patents 


Index and Digest 


Of Latest Federal Court Decisions 


YLLABI are printed so that they 


can be cet out, pasted on Standard 


Library-Indew and File Cards, and filed for reference. 


Patents 


' Patents—Patentability—Utility— 
Where lamp described 


by patent will not last 1,000 hours but a lamp 


may be made to last 1,000 hours by changing the pressure of neon in 
the lamp to another pressure than that described in the patent, the patent 


is invalid as 
ucts, Ine. v. 
Daily, 616, Apr. 25, 1980. 


ot describing a useful invention~—Claude Neon Electrical Prod- 
rilliant Tube Sign Co. et al, (D. 


- C., W. D. Wash.)—V U. S. 


Patents—S pecification—Sufficiency of Disclosure— 

Sufficiency of disclosure is a question of fact, and where neon tube was 
basis of mew industry, there was no person skilled in the art to vary 
teaching of patent to make it practical,and the patent is void ‘for lack 
of disclosure.©Claude Neon Electrical Products, Inc. v. Brilliant Tube Sign 


Co. et al. 
Patents—S pecification—Sufficiency of 


(D. C., W. D. Wash.)—V U. 8, Daily, 616, Apr. 25, 1930. 


Description— 


A specification must be so clear and exact that any person skilled in 


the art can “construct the same without further experiment; 
the jury to determine whether the description 


it is for 


is clear enough, and the 


disclosure is directed, not to the inventor, but to the ordinary individual 
skilled as # workman in the field involved, which is not confined to the 


most eminent scientist nor the most 


able experts in that science or art; 


but it also indicates persons whose skill may stop short of the highest 
excellence. —Claude Neon Electrical Products, Inc. v. Brilliant Tube Sign 


Co.et al. (D.C., W.D. Wash.)—V U 


Patents—W ords and Phrases—Specific 
Pressure ‘“‘or the nature of a milli 


. 8. Daily, 616, Apr. 25, 1930. 


ation—Sufficiency of Disclosure— 
meter” cannot be understood as thé 


designation of a minimym pressure, and does not indicate a pressure 400 
per cent to 1,000 per cent higher and so fails to indicate the pressure 
necessary to success; wherefor the patent is invalid for lack of disclosure 


and as misleading.—Claude Neon Ele¢ 
Sign Co. et al. 


Patents—Luminescent Tubes -Void— 


trical Products, Inc. v, Brilliant Tube 


(D.C, W. D. Wash.)—V U. S. Daily, 616,/Apr..25, 1930. 


Patent 1125476 to Claude for System of Illumination by Luminescent } 
Tubes void for insufficiency of disclosure—Claude Neon Electrical Products, 
Inc. v, Brilliant Tube Sign.Co. et al. (D.C. W. D. Wash.)—V. U. S. Daily, 


616, Apr. 25,°1930. 


Bradley.in Loom Co. v. Higgins, 105 
U. S. 580 at 585, to the effect: 

“With this mass of previous knowl- 
edge and nomenclature in their minds 
(as we must suppose it to have been), 
the language, the explanations, the 
drawings, and the claims of Webster's 
patent must have been perfectly intel- 
ligible to them, When an astronomer re- 
ports that a fomet is to be seen with 
the telescope in the constellation of 
Auriga, in so miany degrees of declina- 
tion, and so many hours and minutes 
of right ascension, it is all Greek to 
the unskilled in science; but. other as- 
tronomers will instantly direct their 
telescopes to the very point in the 
heaves where the stranger has made 
his entrance into our system.” 


The character of the art considered 
in that case should be taken inte” account. 
It involved letters patent for improve- 
ments in looms for weaving carpets. 
Weaving was old at the birth of the 
Christian era. The quoted language of 
Justice‘ Bradley in the above case is 
preceded by the following: 

“The loom itself was old. Every part 
of it was familiar to every loom manu- 
facturer and te_every weaver. Its lathe, 
its treddles, its breast-beam, its shuttle- 
boxes, and shuttle-slide were as well 
known to all those concerned in_ the 
weaving of the pile fabrics as the plow 
or the cultivator is to the farmer. 

“* * * all these"things were ‘as well 
known as the alphabet to all those skilled 
in ~ art of pile weaving, as it then 
stood,’ 


Lack of De finiteness 
Said to Be Defect 


/ In A.B. Diek v. Barnett, 288 Fed. 799, 
a 1914 patent involving a process of 
forming a fibrous stencil sheet was un- 
der consideration. The lower court re- 
viewed the art as, far back as 1874, 
A. B, Dick Co. v. Underwood Typewriter 
Co., 246 Fed. 309. ‘ 

In Remington Cash Register Co. v. Na- 
tional Cash Register Co.,6 Fed. (2d) 585 
at 621, the patent related to improve- 
ments in adding and recording machines, 
which was not a new art. 

The gap that separates arts such as 
are considered in those cases from the 
neon discharge tube is realized when it 
is considered that prior to the patent! 
application there was no neon discharge 
tube lamp and no other discharge neon 
tube than a spectral tube in which, be- 
cause of the capillary phenomena and the 
absence of a necessity for a lamp of long 
life, in which therefore there is little 
or nothing to teach the solution of the 
problem of lomg life in such a tube. 

The fault with the specification in the 
instant case is not that it is obscure to 
the uninitiated but that it fails in any 
wy to indicate the pressure necessary to 
success. . 

Dr. McKeown testifies (Tr. pagee 1291): 

“This means, then, that the pressure 
at which he was operating or at. least the 
pressure initially in this tube was greater 
than the pressure at which the potential 
difference or voltage is a minimum. 
Now, that value for the potential differ- 
ence is know7t, and it is approximately 8 
millimeters pressure.” (Italics, the 
court's.) 

It is significant that Dr. McKeown no- 
where states that it was known at the 
time the patent was applied for. 

If the question was merely a ques- 
tion of gas reserve, the contention that 
it would occur to a person sMlled in the 
art to experiment with gas pressures 
would be more plausible The circuit 
court inthis circuit has had occasion 
to commént on “a nicely balamced rela- 
tion of each to the other” of elements 
entering into a combination patent. 
Schumacher v. Buttonlath Mfg. Co., 292 


State of Art Refutes 
Presumption of Knowledge 


In General Electric Co. v. Nitro Tung- 
sten Lamp Co., 266 Fed. 994 at 998, 
the court said: . 

“Every design or machine is in a 
sense a compromise, and it is umquestion- 
ably true that during the whole history 
of electric ineandescent lighting there 
had been suggestions that it would be 
possible to utilize a gaseous filling 
(usually nitrogen) in the bulb that the 
life of the filament might be extended. 
Thus Prof. Anthony said before the 
American Institute of Electrical Engi- 
neers in 1894: 

“With such a gas (bromine) in the 
lamp and a properiy proportioned fila- 
ment, the initial efficiency wae be car- 
ried as high as in’ the vacuum lamp, and 
the efficiency and iibearinstings power will 
be well preserved to the end.” 

“Yet he qualified the assertion by say- 
ing: ‘If we could in any way * * * fur- 
ther check the circulation of the gas 
within the lamp chamber, we should still 
further check the waste of the filament 
and prolong the life of the lamp.’ But 
neither he nox his principals ever did it.” 

The density of the current, the elec- 
trode area amd the gas pressure all ef- 





from that of any other gas. 


-, & 


jordér Of David Lynn, Architect. 


diameter of the tube‘may also be a fac: 
tor affecting the amount of gas caught 
by the electrode particles and carried to 
the tube wall. The variance in potential 
resulting from the current density, elec- 
trode area and gas pressure, having a 
relation to the amount of “sputtering,” 
if the pressure, at which that difference 
in potential was least, was well known 
at the time of the patent application it 
is assume, but not decided, that the 
patent would be valid, despite the mis- 
leading disclosure of the specification. 
But, as already pointed out, the art be- 
ing new, it is not to be presumed and 
if not presumed, the burden is on the 
plaintiff to prove the existence of suc 
knowledge. 
As stated, Dr. McKeown testified: 


“This means, then, that the pressure at 
which he was operating or at least the 
pressure initially in this tube was greater 
than the pressure at which the potential 
difference or voltage is a minimum 
Now, that value for the potential differ- 
ence is known, and it is approximately 
8 millimeters pressure.” 

There has been no evidence that this 
critical point was, at the time of the 
patent application, known to anyone, 

In Abrahams vy. Universal Wire Co., 10 
Fed. (2d) 838 at 841 and 842, the courh , 
said: H 

“The defendant contends that the dis- 
closure of the patent is not sufficiently 
complete with reference to the composi- 
tion of the water soluble filler, but it 
does not seem tod me that. the patentee 
was bound to give a formula specifically 
describing the relative quantities of glue 
and dextrine, because it appears from the 
testimony that in very damp places it 
may be better to use dextrime alone, and 
by the same process of reasoning it 
would appear that it might be better to 
vary the proportions of glue and dextrine 
in other places, and these are matters 
which one skilled in the art could well 
determine, and it is not necessary in the 
patent to describe all the possible modes 
of application, in order to obtain the best 
results. Minerals Separation, Ltd., v, 
Hyde, 37 S. Ct, 82, 242 U. S. 261, 61 L. 
Ed. 286.”” (Italics that of this, not of 
that, court.) 


Type of Light Does 
Not Support Validity 


In the instant case, by failing to indi- 
cate the required pressure there was a 
failure mot only to disclose the best 
pressure or any useful pressure but 
a putting on the wromg road by 
describing a pressure which would 
make the lamp useless. ‘The foregoing 
caseand Producers’ & Refiners’ Corpora- 
tion v.. Lehmann; 18 Fed. (2d) 492-495, 
496 were decided upon the authority of 
Minerals Separation, Ltd., wv. Hyde, 242 
or 261, in which, at page 270, it was 
said: 

“Equally untenable is the claim that 
the patent is invalid for the reason that 
the evidence shows that when different 
ores are treated preliminary tests must 
be made to determine the amount of oil 
and the extent of agitation necessary in 
order to obtain the best results. Su¢h 
variation of treatment must be within 
the scope of the claims, and the certainty 
which the law requires in patents is not 
greater than is reasonable, having re- 
gard fo their ‘subject matter. The com- 
position of ores varies trefinitely, each 
one presenting its special problem, and it 
is obviously impossible to specify in a 
patent «the precise treatment which 


would be most successful amd economical 


in each case. The process is one for 
dealing with a large class of substances 
and the range of treatment within the 
terms of the claims, while Teaving some- 
thing to the skill of the persons applying 
the invention, is elearly sufficiently defi- 
nite to guide those skilled in the art of 
its successful application, as the evidence 
abundantly shows. .This satisfies ‘the 
law. Mowry v. Whitney, 14 Wall. 620; 
Ives v. Hamilton, 92 U. S,. 426, and 
Carnegie Steel Co, v. Cambria Iron (o,, 
185 U. S. 403, 436, 437."" (Italics that 
of this, mot that, court.) 

Such variation to meet conditions is 
not present in the case of the neon lamp, 
There is no testimony but what a pres- 
sure between 7 and 8 millimeters of mer- 
cury is the most efficient pressure under 
all conditions. 

The patentee states that a lower pres- 
sure is one of the means of obtaining 
a yellowish light. This does not appear 
to be important for the following reason: 
There is no evidence that a tube giving 


[Cuntéinued on Page 7, Column 2) 


ADVERTISEMENT 


Se aE) 
OFFICE OF THE ARCHITECT OF THE CAP- 
ITOL, Washington, D. C., April 23rd, 1930. 
Sealed bids will be opened im this office at 
3p. m., May 14th, 1930, for clearing the site, 
oye ae and foundation work for the new 
ofice building for the House of Representatives, 
to be built on Square 689, Washington, D. C. 
On or after May 1, 1930, drawings and specifica- 
tions, not exceeding three sets, may be obtained 
at the Office of the Architect of the Capitol, 
in the discretion of said Architect, by. any 
satisfactory general contractor. A payment 4 
ten dollars ($10.00), which will be perce’ 
the Government, will be required for each 
of drawings and specifications; each set to 
come the property of the bidder, Checks 
payment therefor to be made payable to th 
of the Capitol, 


~ 
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Contracts — Reformation—Mutual Mis- 
take— ‘ ‘ 
Where parties have agreed upon a con- 
tract, but, in reducing it to writing, fail 
to embody it in the written instrument 
through mutual mistake—equity will re- 
form the instrument as written to make 
it conform to their true agreement. 
Clarksburg Trust Co. v. Commercial 
Casualty Insurance Co; C.C. A- 4. 


Corporations—Estoppel,to deny authority 
of manager to execute trust deed—Ac- 
ceptance and use of proceeds of loam— 

A corporation which received and used 
the amount of a loan to the corporation 
secured by a trust deed executed by its 
general manager .and business agent 
with knowledge of the promise of such 
general manager that the corporation 
would execute the trust deed to secure 
the payment of the loan was estopped to 
deny the general manager's authority to 
execute the trust deed on the -q@round 
that the resolution of the board of direc- 
tors authorizing him so to do was void 
because of the absence from the meeting 
at which it was adopted of one of the 
directors, 

Wood Est. Co. 
Calif. Sup. Ct. 


Corporations—Guarahty of payment of 
note—Powers of corporation— 

A mining corporation’s guaranty of 
the payment of a note given in part pay- 
ment of an interest in mining claims was 
not void, although the general rule is 
that a corpdration has no power to enter 
into a contract of guaranty, since the 
guaranty of the paynient of such note 
was reasonably incidental to the conduct 
of such corporation’s business. 

Squaw Gulch Mining & Milling Co.; 
Ariz. Sup. Ct. 


Depository bonds—Execution of bond— 
Mutual mistake—Coverage— 

Where, in an action at law, the record 
showed that a bomd issued by defendant 
insurance company to cover plaintiff 
bank’s deposits im another bank ‘“‘in an 
account subject to check,” was imtended 
by both parties to cover a certificate of 
deposit, that the application for the bond 
showed that the deposit was to bear 4 
per cent interest, a rate borne omly by 
time certificates, and the agents of the 
defendant represented to plaintiff that 
the bond did guarantee the deposit and 
that it was the kind of bond issued by 
defendant for that purpose, there was 
proof to the effect that all parties in- 
tended that the bond should guarantee 


v. Chanslor et al.; 


the payment of the certificate of deposit | fixed, but it should be borne im mind that | ered. 


in question and that, through mautual 
mistake as to the legal effect of the lan- 
guage employed, the bond as executed 
failed to express the meaning intended; 
and therefore the cause should hawe been 
transferred to equity and relief @ranted 
in accordance with the plaintiff’s rights. 
Clarksburg Trust Co. v. Commercial 
Casualty Insurance Co.; C.C. A. 4. 


Depository bonds—Inclusion of demand 
certificate as deposit subject to-check— 

Where a defendant insurance company 
issued a bond covering moneys deposited 
im another bank by the plaintiff bank, 
“regularly deposited with it durimg the 
term of this bond in an account subject 
to check,’ and the money so deposited 

as evidenced by a certificate of deposit, 
Rhe liability evidenced by the certificate 
was not covered by the bond as executed, 
since, while it became in effect a de- 
mand certificate when it fell due, not 
even a demand certificate can be said to 
be a deposit “in an account subject to 
check,” and could not be considered as 
an item to the credit of the obligee at 
the beginning of the term covered by the 


nd. 
Clarksburg Trest Co. v, Commercial 
Casualty Insurance Co.; C.C. A. 4- 


Filling stations—Construction in residen- 
tial districts—Consent of owners—V alid- 
ity of ordinance— 

An ordinance prohibiting the construc- 
tion or maintenance of filling stations 
where two-thirds of the buildings within 
a radius of 300 feet from the center of 
the lot on which the filling stations are 
to be built are used exclusively for resi- 
dence purposes, without the written con- 
sent of a majority of the owners of all 
the buildings within such radius, is void, 
because unfair and unreasonable in_ bas- 
ing the consent om the number of build- 
ings within the district, regardless of 
their character or size or the size of the 
lot upon which they are located. 

Russell, People ex rel. vy. Andrews, 
Mayor et al.; Ill. Sup. Ct. 


Municipal corporations—Liability for 
damage to private property from sewage 
on obstruction of main sewer— 

A city which required owner to con- 
nect his property with main sewer of city 
and prohibited him from disposing of 
sewage elsewhere was liable to owner 
for damage to his property from backing 
up of sewage due to obstruction im main 
sewer. 

Boyer et al, v. City of Tacoma; Wash. 
Sup. Ct. 


Oil and gas syndicate—Liability of trus- 
tees—Procurance by trustee of lease as 
substitute for lease assigned to syndi- 
cate— ! 

Where a trustee of an oil and gas syn- 
dicate procures and holds in his own 
name a substitute lease for an oil and 
gas lease assigned by him to the syndi- 
cate, which lease was actually valid but 
erroneously considered void,'and later 
sold such substitute lease, he must ac- 
count to the syndicate, as a constructive 
trustee, for at least the amount received 
for the lease, and for more, if its reason- 
able market value: was greater than the 
price for which it was sold. 

Skinner et al. v. Cromwell, etc., et al.; 
C. C. A. 10, 


Miscellaneous Decisions 
Appeal and erfror—Power of appellate 
court to order transfer to equity of suit 
tried as action at law— 

Where a suit which should have been 
instituted and tried in the district court 
as a suit in equity was instituted and 
tried as an action at law, a circuit court 
of appeals, on appeal, instead of affirm- 
ing a judgment denying recovery at law, 
has power & transfer the cause'to equity 
and send it back for hearing in accord- 
ance with the equitable rights of the 
parties. : y 

Clarksburg Trust Co. v, Commercial 
Casualty Insurance Co.; (.C. A. 4. 
Evidence—Information gained by court 
over telephone— 

The court, in @ guardianship proceed- 
ing, cannot, without the consent of the 

arties, base a ruling upon information 
s to the records of the juvenile depart- 
ent of the court, obtained by having the 

ords read to him over the telenbens: 


Webber v. Grigsby; Wash. Sup. Ce, 
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Banks and Banking—Directors—Liability om Notes to Bank Executed in 
Return for Notes of Doubtful Value— 


their motes in return for notes of 


doubtful value to which the bank examiner had objected could not avoid 
liability on jthe ground that they were not directors when the notes of 
doubtful value were takem by the bank and therefore derived no benefit 
from the transaction, since the transaction was a sale and 


urchase of the 
.v, Sword, Special Deputy, etc., et al. 
Apr. 25, 1930. 


North Carolina—Insurance—Group Insufance for Employes—Ter mination 


An insurance company which issues a group policy with knowledge of 
the employer's ‘recognition of a substitute xule whereby an employe can 
retain his status as such by furnishing a substitute to work in his place 
provided he works 1 day out of 90, or accepts the premium with knowledge 


of such rule, cannot avoid liability on the ground that the plaintiff who has 


i] (N.C. Sup. Ct.)—V U. S. Daily, 647, 
| 


Failure to Specify Ade 


a yellowish light would have leugth of 
life sufficient to make of it a useful thing, | 
even were it conceded that there was a| 
demand for a lamp of this character| 
which might justify a presumption of 
its usefulness. 

Diamond Rubber Co. v. Consol. Tire 
Co., 220 U. S. 428, was a case, not of a) 
failure to disclose that which was neces- 
sary to success but a failure to describe} 
all of the resulting advantagwes and rea-| 
sons for them of the thing which itself| 
was fully described in the patent. 

In holdimg the disclosure sufficient in 
General Electric Co, v. Nitro Tungsten! 
— Co., 266 Fed. 994 at 1000, it was 
said: 

‘It was impossible to give exact meas- 
urements, because the economic object| 
‘of the lamp was to diminish the wattage 
per candle, and dimensions must be pro- 
protioned to the designed wattage; i. e.,! 
substantially to the size of the lamp—| 
something to be worked out according to 
rules presumably long familiar to a com- 
petent electrical engineer.” 

In Karesh v. Shell-On Sol-Ted Peanut 
Co, 17 Fed. (2d) 496 at 500, the court 
said: 

“Tt is 





true that the time and the} 
jamount of the pressure are not definitely 


|the nature of the subject matter makes | 
it impossible to prescribe them accu- 
rately. Peanuts vary as to the thickness | 
of the shells, and the pressure must vary 
with it. ‘The end in view is made per- 
fectly clear by the express terms of the 
specificatiom. The pressure must be suf- 
ficient to cause the solution to penetrate | 
the pores of the shells without breaking | 
the shells. While it might have been 
possible to have approximated the num- 
ber of pouumds_ pressure per. square inch, | 
and the time during which it should be 
applied, nevertheless it is clear that, in 
|the absence of such approximation, the | 
| proper pressure to be used can be read- | 
ily ascertained by one endowed with me- | 
chanical skill. For the comprehension 
|of persons skilled in the art, the require-| 
ments as to pressure are sufficiently defi- | 
nite. Seabory v. Am. Ende, 152 U. S. 
561, 14 oD. Ge. 683, 38 L. Ed. 553; Mowry 
v. Whitney, 81 U.S, (14 Wall.) 620, 626, | 
20 L, Ed. 860.” 

In the foregoing case the problem of | 
pressure Would not appear to have been 
complicated by other conditions than that 
of merely overcoming resistance, but in| 
the present case, before making experi- 
ments with pressure the artisan would 
be restrained by the knowledge that sput- 
| tering varied with pressure and that what 
he might be gaining in volume of gas 
| with increased pressure he might be losing 
because Of increased sputtering or for 
other reasons unknown to the court or 
to him. 

In Abrahams vy. Universal Wire Co., 10 
Fed. (2d) 838 at 842, it was held that 
the patentee was not bound to give a 
formula describing relative quantities be- 
cause it migcht be necessary to vary such 
quantities owing to moisture and that 
it wasn’t mecessary in the patent to de- 
scribe all of the modes of application’in 
order to obtain the best results, the court 
concluding that these were matters which 
one skilled in the art could well deter-| 
| mine. 


Pressure Specified 


Is Useless in Art 


These authorities lend no support to 
plaintiff for the question of the particu- 
lar applieztion of pressure beyond that 
of a millimeter is not left open to be 
solved by €xperiment nor that of a use- 
ful pressure disclosed with the way 
pointed out by experiment to vary it to 
meet different conditions or particular 
needs, 

The disclosure here is a misleading 
disclosure. It fixes the attention ‘on a 
pressure useless in such art for all pur- 
poses. It puts one experimenting or 
inquiring wpon the wrong road to the 
end scught. 

As the initial pressurelis towered by 
the cleansing of the tube a misleading} 
disclosure as to the amount of pressure 
in the finished tube would be a great 
disadvantage. . ‘ 

Experiment may be merely the work 
of the skilled artisan where’ it is neces- 
sary to modify a specified standard 
formula im order to meet a particular 
and variable need, if it be a closely re- 
lated one, but experiment necessary to| 
turn the useless thing into one which 
is useful im no way makes the useless 
formula am invention. 

In Tyler vy. Boston, 74 U. S. 827 at 
830, the claim was for crude fusel oil 
in one part and kerosene one part, with 
a statement of substitution by naphtha 
or crude petroleum for kerosene in which 
the exact quantity of fusel oil neecssary 
to produce the most desirable compound 
must be determined by experiment. Of 
this the court said: 

“Where a patent is claimed for such} 
a discovery it should state the com- 
ponent parts of the new manufacture 
claimed with clearness and precision, 
and not leave the person attempting to 
use the discovery to find it out ‘by ex- 
periment.” ”” : 

In Schumacher v. Buttonlath Mfg. Co., 
292 Fed. 522, 531, 532, 583, the circuit 
court of appeals for this ecireuit con- 
siders the question of sufficient dis- 
closure. A specification Was held suffi- 
jcient which called for use of paper 
treated to retard permeation by moisture| 
without explaining how, it was to be 
treated to accomplish the result, but the 
following appears: 


| 
| 
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» 458 Cand 450), 460,462, 464, and 469. 


maintained his status as an employe by furnishing a substitute under such 
tule has terminated his employment—Smith -v. Aetna Life Insurance Co, 


Apr. 25, 1930. 


quate Pressure 


Of Gas Held to Invalidate Claude Patent 


Decisiorz in Suit for Infringement of Invention Is in Con- 
flict With Rulings of Other Courts 


[Continued from Page 6.] 


““Bruce F. Brown, a paper mill super- 
intendent, called as a witness by the 
defendant, but afterwards by the plain- 
tiffs, conceded by both sides of the con- 
troversy, as well as by the court, to be 
duly qualified and fair and unbiased, 
testified : 

“That ‘hard-size’ paper ‘means the per- 
centage of rosin sizing that is put into 
the “sheet to make it water resistant,’ 
‘we make it (the paper) in different 
layers with different degrees of sizing.’ 

“The witness was asked: ‘If a per- 
son ordering paper specified that the 
moisture should come through surely in- 
side of 10 minutes, would you be able 
to comply with that specification in the 
ordinary course of paper making?’ 

“The witness answered: ‘In _paper- 
board making, I would say yes.’” 

That is, the plaintiff in that case 
showed by defendants’ own witness that 
the thing called for in the specification 
was well known in the paper-making art. 


Paterzt Is Found 
To Be Invalid 


In the case of the Incandescent Lamp 
Patent, 159 US. 465 at 474, the ques- 
tion of required experiment was consid- 
The court, at page 474, stated: 

“If the description be 
uncertzin that no one can tell, except by 
independent experiments, how to con- 
struct the patented device, the patent 
is vo¥d.”” 

In the instant case no one could con- 
struct a successful neon-tube: lamp with- 
out imdependent experiments as to gas 
pressure. 

In Mitchell v. Tilghman, 86 U. S. 287 
at 400, the court said: 

“Other differences alSo exist, as, for 
example, instead of beimg worked at a 
temperature of 510 degrees or 612 de- 
grees Fahr., and in a vessel capable of 
sustaiming an internal pressure of 2,000 
pounds to the square inch, the process 
of the witness is worked at a tempera- 
ture represented by a pressure of only 
300 pounds to the square inch, which is 
a latitude of deviation mot warranted by 
any lamguage to be found in the com- 
plainant’s specification.” 

Having reached the conclusion that the 
twelfth defense is established and that 
the patent is void because of the insuf- 
ficient disclosure as to gas pressure, it 
is not mecessary to consider the numer- 
ous other matters. which have been pre- 
sented in this case nor the eleventh de- 
fense. 

The bill of complaint will be dismissed. 
Defendants will recover their costs. 

The decree will be settled upon notice. 

‘ess 


Bills On Federal Court 
In Texas Are Favored 


The House Committee on the Judiciary 
reported two bills favorably in a short 
executive session, Apr. 23. The first of 
these, Hi. R. 10044, changes the time of 
holding court in the eastern district of 
Texas, and requires the clerk of the court 
to maintain an office at Tyler, Tex., while 
the other, H. R. 11050, transfers Willely 
County, in the State of Texas, from the 
Corpus Christi division of the southern 
district of Texas, to the Brownsville 
division of the same district. 


Journal of the 


Supreme Court of the 
United States 


April 24 
Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Vam Devanter, Mr. 
Justice Brandeis, Mr. Justice Sutherland, 


Mr. Justice Butler, amd Mr. Justice 
Stone. 


Al C. Kammer and William F. Conker- 
ton of New Orleans, La.; Jack Bernard 
Tate of Washington, D. C.; Reginald D. 
Williams of New York City; Charles G. 
Lee Jr. of Asheville, N. C., and Patrick 
J. Friel of Philadelphia, Pa., were ad- 
mitted to practice. 


No. 510. S, 0. Wynne, 
tion Administrator, etc. et al. v. Swanson 
Chemical Corporation. Leave granted Mr. 
Michael Serody to appear and present oral 
argument pro hac vice for the Swanson 
Chemical Corporation, on motion of Mr. 
Harry S. Barger in that belglf. 

No. 425. Panama Mail Steamship Com- 
pany, petitioner, v. Ernestina Isabelle Var- 
gas. Argument continued by Mr, H. W. 
Huttom~ for the respondent, and concluded 
by Mr. Thomas A, Thacher for the peti- 
tioner. 

No. 428, James/E. Tyler Jr, et al., ad- 
ministrators, étc., petitioners, v, The United 
States of America. Argued by Mr. Frank 
8. Bright for the petitioners, and by Mr. 
Claude R. Branch for the respondent. 

No. 546. The United States pf America, 
peetionee, v. Provident Txrwst Company of 
ennsylvania et al. ete.; and 

No, 547. Robert H. Lucas, Commissioner 
of Internal Revenue, Pottttoner, v. Girard 
Trust Company etal. Argued by Mr. Claude 
R. Branch for the petitiomers, and by Mr. 
John S. Sinclair for the respondents. 

No. 395. The/United States of America 
and Interstate Commerce Commission, ap- 
pelentag v. Chicago, Milwaukee, St. Paul & 
write Railroad Company. Argument com- 
metced by Mr, Assistant “to the Attorney 
General O'Brian for the 
continued 
appellee. 

Adjourned until Apr. 
whe 


Federal Prohibi- 


appellants, and 
by Mr. John W. Davis for the 


25 at 12 o'clock, 


the day call will be: Nos. 395, 443 
(444, 445, 510 and 511), 452 (and 569), 454, 


Pgs 


Worker Holding Job 
By Proxy Given Aid 


Under Group Policy 


Knowledge by 


Avoidance of Liability 


State of North Carolina: 
Raleigh. 
An insurance company which issues 


ploy 


lina preme Court. 


There was evidence, 


jury. 


THOMAS M. SMITH 


Vv. 
AETNA LIFE INSURANCE COMPANY. 
North Carolina Supreme Court. 
No. 260. 
Appeal from Wake Superior Court. 


fendant. 
Statement and Opinion 


Insurance 
Company of Business Cus- 
tom Is Held to Prevent 


a 
group policy with knowledge of the em- 
ployer’s recognition of a substitute rule 
whereby an employe can retain his status 
as such by furnishing a substitute to 
work in his place, provided he works one 
day out of 90, or accépts the premium 
with knowledge of such rule, cannot 
avoid liability on the ground that the 
plaintiff, who has maintained his status 
as an employe by furnishing a substitute 
under such rule, has terminated his em- 
a according to the North Caro- 


The lower court granted a nonsuit. 
according to the 
opinion, showing that the insurance com- 
pany took the premium with full knowl- 
edge of the substitute rule and by its 
actions, conduct, transaction and declara- | 
tions treated the policy as still in force. | 
The supreme court held that the evi- | 
dence should have been submitted to the | 


J. S. MANNING, and WALTER L. SPENCER, 
for plaintiff; MuRRAyY ALLEN, for de- 


\ 
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Shipping 
Three Tasks Finished, Shipping Board ‘Uniting Waterway a 
Will Seek to Develop Real Trade Fleet ()f Nation Is Provides 


Chairman O’Connor Tells Conference on Merchant Marine For in Pending ul 
Of What Has Been Done and Is Planned eS 


Administration of the shipping laws 
and the “development of a merchant 
marine worthy of this great country” 
will be the future task of the Shipping 
Board, according to an address Apr. 23 
by T. V. O’Connor, Chairman of the 
Board, before the third national con- 
ference on the merchant marine, in 
Washington, D. C. (A summary of the 
address was published in the issue of 
Apr. 24.) 

The Board, said Chairman O’Connor, 
has completed two chapters of its activ- 
ities—war-time ship construction and 
later the establishment of ‘shipping lines 
on foreign trade routes. It is completing 
the third, he said, in the sale to private 
American interests of the lines so es- 
tablished. ‘ 

The liquidation program, he continued, 
“has not been as easy as it looked, since 
the object to be attained was not only 
to get the Government out of the ship- 
ping business, but to enlist private Amer- 
ican capital in the shipping business.” 

The future tasks include assistance to 
American shipowners to reduce operat- 
ing costs, and to assist American ship- 
builders in reducing differences in cost 
of construction, the Chairman said. 


will be greatly simplified when all, our 
shipping companies are in a_ position 


offered by our competitors.” 
Marked Changes Occur 
In Shipping Board Task 


The &ddress follows in full text: 

On behalf of the United States Ship- 
ping Board I bid you welcome to the 
third national conference on the mer- 
chant marine. y 


“Our traffic problem,” continued Mr. | 
O’Connor, “which is chiefly to get more | 
American shippers to use American ships, | 


to offer service at least equal to that} 





This was an action brought by plain- 
tiff against the defendant on Nov. 27, 
1929, in the city court of Raleigh, to re- 
cover the sum of $300 on a “group in- 
surance policy.” In the city court plain- 
tiff was nonsuited and appealed to the 
superior court and was again nonsuited 
and appealed to this court. 

The case involved a class of insurance | 
known as “group insurance.” The evi- 
dence on the part of the plaintiff was to 





so vague’ and | 


the effect that the plaintiff started to 
work for the News and Observer in Sep- 
tember, 1920, and handled the linotype 
metal that goes in the pot, and the maga- 
zines. On Aug. 22, 1927, he obtained li- 
cense to practice law, but continued to 
work for the News and Observer. In| 
April, 1928, he opened a law office in the 

Lawyer’s Building. He spent from § 

| o’clock in the morning until 2:30 in his 
\law office and went to work at 3 o’clock 

and worked from then until 11 o'clock | 
for the News and Observer. In January, 
1929, he had his law office open for the | 
practice of law. He worked Jan. 4, 5, 6 
and 7 in 1929 and two days in March, the 
17th and 22nd, for the News and Ob- 
server. In June, 1929, he -worked one 
week, from the 14th to June 21. 

Parties Knew of Substitutions 

Out of this week’s pay the News and 
Observer deducted from his pay the in- 
surance premium, which was the method | 
agreed upon by all the parties. The 
News and Observer employes are all union 
men,’ belonging to the Typggraphical 
Union. There was a substitute rule, 
when he did not work a substitute could 
work in his place. Mr. Harvey Eason 
was manager for the group division of 
defendant for North Carolina, and knew 
of this rule; so did Mr. Vick Moore, who 
had been manager of the News and Ob- 
server and who signed the application as 
“Soliciting Agent,” and who wrote the 
insurance for defendant. The matter 
was discussed with the agent of defend, 
ant, the question of substitute, and it was | 
explained to the agent in regard to the 
priority rule and the agent stated that 
thé insurance would be good just the 
same if they were regularly employed 
and had a substitute. The substitute was 
not protected by the policy. 

The agent of defendant company knew 
that any one could substitute a man in 
his place, which was done by plaintiff. 
The rule was to the effect that the em- 
ploye had to work one day out of 90 to 
hold the seniority rights. The other 89 
days the employe could do as he pleased, 
just so one went and worked a day, but 
one could not work for another printing 
company. 

The plaintiff, testified, in part: “Q. Mr. 
Allen asked you about the seniority 
rights. At thé time the grant of the 
Aetna Life Insurance Company went ‘to 
the News and Observer Company in 1926- 
27, did Mr. Spears go into details and 
explain what seniority rights meant to 
the employes? A. Yes, and they ex- 
plained as long as a man paid his pre- 
miums he would be entitled to his bene- 
fit regardless of whether he worked but 
1 day of 90 or not. I think Mr. Eason 
is the general claim agent of the com- 
pany. I had a conversation with him 
prior to the isSuance of the $25 check on 
June 21, 1929, with reference to seniority 
rights, and he approved the seniority 
rights down there, he stated that in Mr. 
Spears’ presence. After that they paid 
me the check for $25.” The policy and 
certificate were issued to plaintiff on 
July 1, 1926 and was in force Mar. 28, 
1929 at the time of the alleged injury 
or disability of plaintiff. Certificate No. 
26, issued July 1, 1926, to Thomas M. 
Smith, material provisions applicable: 

Contract Quoted 

“Aetna Life Insurance Co., accident 
and liability department, of Hartford, 
Conn., has insured by a group policy of 
disability insurance No, GS-2391 certain 
employes of the News and Observer Pub- 
lishing Co. under and subject to the 
terms and conditions of said policy 
Thomas M. Smith, an employe, when 
wholly and continuously disabled by sick- 
ness or accidental bodily injury and 





foreign trade routes. 
needs of American commerce was made 
and regular services were organized from 





thereby prevented from engaging in any 
occupation or employment for wage or 
profit, will be paid indemnity at the rate 
of $25 per week beginning with the first 
day of disability and continuing during 


be 
weeks. * * * This insurance will cease 


Company, or upon termination of employ- 
ment except that the insurance of an 
employe shall not terminate while he is 


group policy.” 





upon failure on the part of the employe | termination of such insurance.” 
to pay the required premium contribution | Plication for insurance) “What 
to the News and Observer Publishing | the premium is to be paid by the em- 


Those of you who. attended the pre- 


The results 


In addition to 


unfinished business carried over 


’ Looking back along-the road we have 


travelled we see that there was a time, 
not long ago, when there were only a few 
private American shipowners and opera- 


tors. During the past few years this 


condition has changed, for today most 
| of the vessels of the vast war-built fleet | 
are being operated by private American | 


citizens, 


With the Government’s retirement 


from the operating field, there is natur- 
jally coming about a marked change in 


the character of the Board’s activities. 


The construction in war time of about 


2,300 vessels has become an old story, 
and I do not propose to-dwell upon it 
further than to remind you that the 
building of these ships involved the cre- 
ation of more than 250 additignal ship- 
yards; the training of 385,000 shipyard 
workers; the building of some 20 modern 
villages, composed of dwelling houses, 
hotels, stores, and other structures, with 
special railway and sanitary facilities, 
light and power plants, schools, hos- 


pitals, and water systems. 
Service Established 
On Foreign Trade Routes 


. 


The next stage in the Board’s activities 


regular shipping service on the necessary 
A‘survey of the 


American ports on the Atlantic, Gulf, 
and Pacific, to the markets of Europe, 
South America, the Orient, and Africa. 
On some of these routes there had never 
been regular shipping services under the 
American or any other flag. 

The third chapter involved the sale to 
private American interests of the lines 
so established. We are still engaged in 
that work. 

The fourth chapter concerns the fu- 
ture, in which the Board, released at last 
from its operating responsibilities, will 
be free to devote its thought and energy 


to the administration of the shipping 
laws and the development of a merchant 


marine worthy of this great country. 


In this brief mention of the Shipping 


Board’s changing activities it should be 
emphasized that the Board has made 
great progress in its liquidation pro- 


gram. The thing has not-been as easy 
as it looked, since the object to be at- 


tained was not only to get the Govern- 


ment out of the shipping business, but 
to enlist private American capital in the 


shipping business. 

The Board has succeeded in selling a 
total of 1,879 ships for approximately 
$280,000,000. Of these 171 went into 
American foreign trade. 


ships were sold for scrap. Today the 


Shipping Board has but 471 vessels, of 
3,960.000 deadweight tons, 217 of these 
vessels being in active operation. 


I have referred to the regular ship- 


ORGS ce 


North Carolina (herein called the em- 
ployer) is wholly and continuously dis- 


abled by accident bodily injury which 


does not arise out of and in the course of 
employment 
thereby prevented from engaging in any 
occupation or employment for wage or 


or by sickness, and 


profit. To pay to such employe a weekly 
indemnity in the amount determined in 


accordance with the insurance schedule 
shown on the second page of this policy 
for the period of such disability begin- 


ning with the first day thereof, but not 


exceeding 13 consecutive weeks. * * * 
Insurance on any employe shall termi- 


nate as of the date he ceases to make 
the required premium contribution to- 


ward the cost of the insurance, leaves 


the, service of the employer, is dismissed 
therefrom, is pensioned or otherwise dis- 
continues working for said employer. 
* * * The employer shall return to the 


disability éxcept that benefits will not | company the registration cards of those 
aid for more than 13 consecutive | employes whose insurance has been ter- 


minated, within 31 days of the date of 
(In ap- 
art of 


ployes? All.” 
The insurance premiums have been 
paid to defendant company. Proof of 


disabled and entitled to benefits here-| claim has been made by plaintiff as re- 
under; or upon the discontinuance of the | quired by defendant, 


The plaintiff alleges: That, on Mar. 


“Aetna Life Insurance Company, acci- | 28, 1929, while plaintiff was in the em- 


|dent and liability department, of Hart- | Ploy of said News and Observer Publish- 
ford, Conn. (herein called the company), |!ng Company, and while the said insur- 
| hereby agrees, in receipt of due proof | ance contract was in force and effect, the 
\that any insured employe of News and | Plaintiff received an accident, bodily in- 


Company of Ra- 


Observer robin Ce ay ot Bie 
» and 0 


leigh, ; County of 


. UContinued on Page 9,Column 2.1 
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A total of 543 


is 


( 


ping lines established by the Board on 
the world’s principal trade routes. At 
one time the Board had 80 of these lines, 
the number subsequently being reduced 
to 38. Today but 17 of these lines re- 
main under Government ownership, the 
others having been sold to private Ameri- 
can interests, with satisfactory guaran- 
tees of continued operation. 

With this reduction in Government op- 
erations, great retrenchment has been 
possible in salaries and general expenses. 
In 1924 our pay roll showed a total of 
5,535 persons, at an annual salary ex- 
pense of $9,499,825. On Mar. 31, 1930, 
the total personnel consisted of 1,799 
persons, at an annual expense of $3,288,- 
513. In 1924 the congressional appro- 
priation for Shipping Board account 
amounted to $50,000,000. For the coming 
fiscal year it is $6,000,000. 

Mail contracts authorized by the mer- 
chant marine act of 1928 have been 
awarded, or are in process of award, for 
the maintenance of services on a large 
number of essential routes. These con- 
tracts assure the canstruction, in Ameri- 
can yards, of approximately 64 ships, to- 
taling 675,000 gross tons, most of which 
will be completed during the next five 
years, ' 

The Shipping Board, under its author- 
ity to grant loans to American citizens 
for building or reconditioning merchant 
ships, has to date made loans totaling 
$77,000,000. These loans are proving 
highly beneficial in the building up of 
the American merchant marine. 

Your attention is invited to the fact 
that during this time our trade with Eu- 
rope has increased 50 per cent, with 
South America 200 per cent, with Africa 
325 per cent, and with Asia 380 per cent. 
During the 10-year period during which 


| Shipping Board lines were. established 


vious conferences are aware of the great | 
good that has come from these annual 
meetings of our shipping “interests in 
speeding the development of a strong 
American merchant marine. 
achieved have prompted the Board to 
call you together again. 
the 
from a year ago, there are other im-| 
portant problems that require attention, | 
which cannot be solved without your ac- | 
tive assistance. 


was the period during which it utilized! 
its more suitable vessels for establishing 





and developed, the expansion of our 
water-borne foreign trade has been 
greater than in any other similar period 
in our history. 


Future Policy Assistance 
To Merchant Marine 


I have referred to some of the Board’s 
past activities, not in a spirit of boast- 
ing, but rather withethe idea of show- 
ing that in the normal course of events 
the character of its work is gradually 
changing. Within a few years the Board 
will have no mofe ships for sale. It 
will then be able to give its attention 
to the less spectacular but more important 
part of its duties, namely, the promv- 
tional, regulatory and development work 


| entrusted to it by law, and much has al- 


ready been accomplished along these 
lines. 

The future will see the Shipping Board 
making every effort to assist American 
shipowners to reduce the costs of op- 
eration, and to assist American ship- 
builders to reduce the existing construc- 
tion differential. Our traffic problem, 
which is chiefly to get more American 
shippers to use American ships, will be 
greatly simplified when all our shipping 
companies are in a position to offer sery- 
ice at least equal to that offered by our 
competitors. 

It will be among the Board’s tasks to 
help solve this and other traffic prob- 
lems, to handle cases of unfair competi- 
tion and unfair practices, to develop our 
navigation and safety laws, to engage 
in marine research, to investigate meth- 
ods of ship finance and insurance, and 
to perform the many other tasks which 
are part of the Board’s more important 
duties in connection with the work of 
building up and protecting the American 
merchant marine. 

At this time general conditions in world 
shipping give rise to considerable anx- 
iety. Freight offerings have fallen off 
to the lowest point in years; there is 
much idle tonnage; and rates are low, 
but we look to the future with confi- 
dence. The difficulties which lie before 
us seem small compared with those we 
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Completion of Projects it 
House Measure Foreseet 
As Greatly Reducing 
Of Transportation 


[Continued from Page 1.] ae 
| the expenditure of $15,000,000 in the next 
|three years; next, the upper Mississippi, 
which does not receive the benefits of 
Great Lakes commerce receives specis 
consideration on that account, by 
largement of the Hastings Lock 

| Dam, and the authorization of two nn 
| locks, as a splendid and long start 
|the process of obtaining a 9-foot chan- 
inel; and, thirdly, the Tennessee River, 

| with its enormous power and splendid 

| navigation facilities, on the survey of 
|which we have expended $1,000,000, 

| will, under this bill, be improved for the 
long stretch of 83 miles from its mouth. 

| Besides all this, we udertake the hu- 

| manitarian task of preventing floods in™ 
|the State of Florida. The dreadful de- 
struction of life and the large pro; 

{loss accompanying the recent floods 
| aroused the sympathy of the entire coun- 
| try and the adoption of a project which 
| will prevent the recurrence of such @ ~ 
| catastrophe will meet the sympathy and — 
approval of the people of every part 
the United States. 

| Among the other great works unders 
|taken of the further improvement 
that great artery of commerce, the Dela= 
ware River, at an expense of approxi- 

| mately $4,000,000; the widening and | 
deepening of the channels in Baltimore — 
|harbor where commerce has grown Of | 
jlate years by leaps and bounds, and is — 
|eertain to develop even more rapidly in 
\the future; the giving additional depth 
|to the James River where an indus 
center of large proportions is being raj 
|idly developed; the improvement of 

| Brazos Island harbor in Texas, the port 
of the Rio Grande Valley where the pro= ~~ 
duction of citrus fruits and vegetables of 
the highest quality is going on at an 
astounding rate, resulting in the ¢ 

|ing within a few years of a mes 
desert into a thickly populated distri 

| with cities and villages, good roads 
|every modern convenience; the develop- — 
| ment of the Youghiogheny and Allegheny” 
|rivers in Pennsylvania, thus bringing to — 
|the use of our people the enormous 
bodies of coal located on their banks; the 
improvement of the Kanawha River, 
which will bring inte use the only smoke- 
less ‘coal of the world—18,000,000,000 
|tons in quantity; the Green and Barren 
|rivers in Kentucky, thus bringing to 
market at low transportation cost the 
stores of coal and of asphalt adjacent 
|to the streams; besides a very large 
number of only less notable, but no less 
worthy projects. 


Judicial Nominations Sent 
To Senate by Mr. Hoover 


President Hoover sent to the Senate 
Apr.’ 24 for confirmation, the following » 
nominations: 

To be United States district judge, 
southern district of New York: Robert 
P. Patterson of New York, vice Thomas 
D. Thacher. 

To be chief justice, supreme court of 
Hawaii: Antonio M. Perry; to be an 
associate justice, James J. Banks; to be 
circuit judge, third judicial circuit, James 
Wesley Thompson; to be circuit judge, 
fourth judicial circuit, Homer L, Ross; 
all reappointments. 

To be United States marshal, western 
district of Virginia: William Lee Brand 
of Virginia. 
eee >} 
have overcome in the past. With your 
cooperation the Shipping Board will do 
its utmost to make the American mer-~ 
chant marine justify our fondest hopes, 








Don't fool yourself | 


Since halitosis never an- 
nounces itself to the victim, 
you simply cannot know 
when you have it. 


ake yourself attractive 
—end halitosis 


Before meeting others you 
would like to impress agree- 
ably, make sure that you are 
free of halitosi: (unpleasant 
breath) which offends so 
many. Simply rinse the 
mouth with full-strength 
Listerine. It destroys odors, 
leaving the breath sweet and 
wholesome. 

Don’t fool yourself that 
you never have halitosis be- 
cause you simply cannot 
know when you are a victim, 
It doesn’t announce itself 
to you. But it does to 


others — and is unfor- 
givable. 

Being an active germicide 
capable of killing 200,000,000 
germs in 15 seconds, full- 
strength Listerine checks 
mouth fermentation and in- 
fection—both a cause of 
odors. Then it gets rid of the 
odors themselves; it is a 
powerful deodorant. 

Keep a bottle handy in 
home and office and use it 
often. It pays. Lambert 
Pharmacal Company, St. 
Louis, Mo., U. S. A. 


LISTERINE 


kills 200,000,000 germs in 15 seconds 
(Fastest time science has accurately recorded) _ 
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federal Radio Order 


etition Objects to Ruling 
Altering Assignment of 


Station KYW at Chicago 
In General Shift 


“The Westinghouse Electric & Manu- 
facturing Company, operating Station 
at Chicago, on Apr. 23 filed with 

, ls of the District of 
its. third, successive appeal 
f the Federal Radio Com- 
All three 


Columbia 
from actions 0 , ‘ 
mission affecting this station. 
appeals now are pending. 


w petition, accompanied by an| 
sieation Jor y order against the | 


lication for a sta 
Sitimnission, relates 
of the Commissio 
the assignments off 26 stati : 
on 13 cleared channels, with a view of 
eliminating cross-talk interference. The 
reallocation was promulgated to become 
effective May 1. 
The appeal is the 
against the proposed 
WHAS, Louisville, Ky., 


to the recent order 
proposing to change 
tations operating 


second to be filed 
shift. Station 
operated by the 
| Company and 
the Louisville Times Co., filed a similar 
petition, along with a motion for a stay 
order to prevent the Commission from 
effecting the channel shift during the 
pendency of the appeal. Station WHAS, 
now is operating on the 820-kilocycle 
channel, but under the order realloca- 
tion, it will go to the 1,020-kilocycle 
channel. Station WCAU, at Philadel- 
phia, is given, the 820-kilocycle assign- 
ment in lieu of its 
of 1,170 kilocycles. 


Station KYW at present is licensed to/| 
use the 1,020-kilocycle channel, but on| 


a “borrowed” basis. This channel, under 


the distribution plan of the Commission, ! 


is at present properly assigned to the 
second or east central radio zone as 
one of its eight cleared channels, and 
was “loaned” to KYW, located in the 
fourth or middle western zone. Under 
the recent order of the Commission, 
however, Station KYW is shifted, effec- 
tive May 1, to the 1,140-kilocycle channel, 
which also is made a second-zone chan- 
nel. 

Station KYW, several months ago, ap- 
pealed from the action of the Commis- 
sion in stipulating in its license that the 
1,020-kilocycle channel was a “borrowed 
‘channel, and would be ‘returned to the 
second zone if a duly qualified station in 
that zone made application for it. In a 
second appeal it contested the designa- 
tion of this channel as a second-zone 
channel. In both cases it sought stay 
orders to prevent the Commission from 
removing it from this assignment. 

In the new appeal, the company again 
raises the “borrowed” channel question, 
and also contests the assignment of the 
1,140-kilocycle channel to the second zone. 
The Commission, in adopting the reallo- 
cation, reversed the recommendations of 
its engineering division that this latter 
channel be assigned to the fourth zone. 

It was stated orally at the Commission 
that an answer to the application for the 
stay order will be filed immediately. It 
will dovetail, it was said, with the Con.- 

mission’s announced plan of effecting the 

changes to reduce cross-talk interfer- 
ence on these 13 cleared channels, oc- 
¢asioned by insufficient geographical sep- 
aration between these stations and the 
channels upon which they operate. 
Because of the interlocking nature of 
the profosed shifts in assignments, it 
| Was pointed out at the Commission, if 
the court should grant stay orders on 


either the WHAS or KYW applications, | 


it would have the effect of holding up not 
alone the carrying out of the order as 


to these two stations, but of several other | 
stations with which they would change | 


assignments. 


National Origins Plan | 


Restored by Senate 


Previous Action on Measure Is; 


Reversed 37 to 36 


[Continued from Page 1.] 


Blease, Bratton, Brock, Caraway, George, 
Glass, Harris, Hayden, Heflin, McKellar, 
Gverman, Pittman, Sheppard, Simmons, 
Stephens, Swanson, Thomas of Okla- 
homa, Trammell. 

Nays 36 

Republicans (26)—Allen, Baird, Bing- 
ham, Blaine, Borah, Couzens, Deneen, 
Fess, Frazier, Glenn, Hastings, Hebert, 
Howell, Johnson, Jones, Norbeck, Nor- 
ris, Nye, Oddie, Patterson, Shortridge, 
Steiwer, Sullivan, Thomas of Idaho, Van- 
denberg, Walcott. 

Democrats (9)—Ashurst, Broussard, 
Copeland, Kendrick, Ransdell, Steck, 
Wagner, Walsh of Massachusetts; Walsh 
of Montana. 

Farmer Labor (1)—Shipstead. 

Paired for the motion—Connally, 
Fletcher, Robinson of Arkansas, Harri- 
son (Democrats); Keyes, Schall and 
Goff (Republicans). 

Paired against the motion—Dill and 
Wheeler (Democrats), La _ Follette, 
Brookhart, McMaster, Schall and Mc- 
Nary (Republicans). ; 

Absent or general pairs—Hawes, King, 
Smith and  Tydings 
Grundy, Metcalf, Moses, 
Watson (Republicans). 

The Norbeck amendment was adopted 
Apr. 21 by a vote of 39 to 34. 

Senator McCulloch (Rep.), of Ohio, 


Smoot and 


who voted for the Norbeck amendment, | 


also voted to strike it out. Several Sen- 
ators who were recorded as not voting 
Apr. 21 were present and voted for the 
Swanson motion. 


Quota Reduced 


By a vote of 41 to 30, the Senate 
adopted an amendment by Senator Har- 
ris reducing the annual immigration 
quota from 150,000, as at present, to 
80,000. When the Senate adopted the 
Norbeck amendment repealing the na- 
tional origins plan, the quota percentage 
wai reduced from 2 to 1%, a reduction 
bringing the annual immigration down 
to 120,000, approximately. The Harris 
amendment reduced from 1% to 1, 
thereby cutting the total quota to 80,000. 
The reduction is contingent upon repeal 
of national origins. 

Senator Caraway (Dem.), of Arkansas, 
charged that a repea! of national origins 
isa direct blow at restricted immigra- 


Senator George (Dem.), of Georgia, 
argued that if the immigration system 


to be changed at all, it is illogical to| ican cars comes from low-priced French | a 


least until results of the 1930 
e known, Any given census is 
ry to some groups, he said, 
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_ Navigation 


‘Federal Agencies Cooperating 


In Work of Lighthouse Service 


Development of Navigation Aids From Passage of 


Original Act of 


1789 Is Traced 


Topic II—Transportation: Shipping 


In this series of articles presenting a topical survey of the Government are 


shown the practical contacts between 
their place in the administrative organ 
Transportation. 


divisions and Bureaus irrespective of 
izations. The present series deals with 


By H. D. King, 


HE first Congress of the United 
States, at its first session, passed an 
act, approved Aug. 7, 1789, provid- 
| ing that all expenses “in the necessary 
| support, maintenance, and repairs 
| of all lighthouses, beacons, buoys, and 
public piers erected, placed or sunk be- 
| fore the passing of this act, at the en- 
| trance of or within any bay, inlet, har- 
| bor, or port of the United States, for 
| rendering the navigation thereof easy 
| and safe, shall be defrayed out of the 
| Treasury of the United States.” 

The function of the Lighthouse Serv- 
ice is thus one of those which received 
earliest recognition by the Federal 
Government, as an essential necessity 
to the conduct of shipping, and has 
been continuously performed ever 
since, though not without several 
changes in the form of administration. 
This function is moreover a very defi- 
| nite one, with its limitations so natu- 
rally well fixed that, except for the 
extension of navigation from the wa- 
ters around about our land to the air 
above it, but little needs to be added 
to or subtracted from the definition im- 
plied in that earliest act of Aug. 7, 
1789. This definite function is in short 
the establishment and maintenance of 
“aids to navigation,”. and the dissemi- 
nation of information to mariners rela- 
tive thereto. 


} 
| 
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| 
| 





* * 


ROM the score or so of lights which 
were in operation in 1789, the sys- 
tem of marine aids to navigation main- 
tained by the Lighthouse Service has 
expanded till it now comprises over 
19,000 aids of all classes, along all the 
seacoasts, Great Lakes, and principal 
interior rivers of continental United 
States, Alaska, and the insular pos- 
sessions, but not including the Philip- 
| pine Islands. In this area almost every 
variety c° shipping is served, from the 
battleships and giant liners to the fish- 
ing fleets and pleasure craft. 

An intimate contact with the ship- 
ping world is maintained by the Bu- 
reau of Lighthouses in Washington, 
and also through the 19 district offices 
which are located at important sea- 
coast, lake, or river ports. Through 
the district orgznizations also is per- 
formed the actual work of establishing, 
maintaining, and patrolling the 19,000 
aids to navigation in sefvice. 

7” - 
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A very important agency in this 
work is the fleet of 55 small steamers, 
known as lighthouse tenders, which 
perform much of the construction and 
repair work, deliver supplies and mate- 
rials, handle the thousands of buoys, 
‘and transport officers of the service 
on inspection and administrative duty. 

These district offices are also in con- 
stant touch with other activities, both 
national and local, having to do with 
the promotion of shipping interests. 
Through the district offices of the Corps 
of Engineers the progress of improve- 
ments to channels and harbors is 
closely followed, in order that the nec- 
essary aids may be promptly provided 
to enable shipping to make use of these 
improvements as soon as completed. 

* - 
WRECKS which constitute menaces 
to navigation are promptly marked 
by suitable buoys or lights, pending 
their removal by the Corps of En- 
gineers, United States Army, or by the 
Coast Guard. 


In the niet of this series 
appear in the issue of Apr. 
Department of Commerce, A. Lane Cr 
transport and shipping activities. 
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of articles on “Transportation: 
26, the Chief of the Transportation Division, 


Superintendent of the Fifth Lighthouse District 


The progress of surveys by the Coast 
and Geodetic Survey must also be kept 
track of and changes in aids made in 
conformity with the results thereof. 
Information as to changes observed 
which indicate the need of resurveys 
is also promptly communicated to the 
Coast and Geodetic Survey. 

Much valuable information as to de- 
sirable improvements in aids to navi- 
gation is obtained from the Navy, the 
Coast Guard, and the Shipping Board. 


* * * 


Through the Hydrographic Office of 
the Navy much valuable information 
as to improvements needed or tempo- 
rary defects in existing aids is re- 
ceived, particularly from overseas ves- 
sels, and the facilities of the Hydro- 
graphic Office are also helpful in the 
dissemination of information regard- 
ing changes in aids to navigatjon. 

Contact between district offices of 
the Lighthouse Service and local pilots’ 
associations, chambers of commerce and 
maritime exchanges is also constant 
and invaluable. Cooperation with the 
Weather Bureau and with the Steam- 
boat Inspection Service also increases 
the service, possible to be given to 


shipping. 
THE service to shipping rendered by 
the Lighthouse Service cannot 
reach its maximum unless complete 
information as to aids to navigation 
reaches the mariner promptly and cor- 
rectly. The cooperation and assistance 
of the daily press is invaluable in this 
connection, but the publications of the 
Service are necessary as a more per- 
manent record and to insure the most 
careful check as to correctness of vital 
details. 

These publications are: The Light 
Lists (in three parts—Atlantic and Gulf 
coasts, Great Lakes, Pacific coast). pub- 
lished anu.ually; the Local Light Lists, 
coverin’: one or two districts each and 
including all lights and buoys for this 
district or these districts embraced; and 
the Weekly Notice to Mariners, which 
is published jointly by the Bureau of 
Lighthouses and the Coast and Geo- 
detic Survey. 


* * * 


*- * 


N ADDITION to these the informa- 

tion as to aids to navication, as pub- 
lished on the nauti charts of the 
Coast and Geodetic Survey and the 
Lak> Survey, is invaluable. No more 
apt illustration of the necessity and 
value of practical contact between 
Government activities can readily be 
cited, for the value to the mariner of 
aids to navigation is as greatly in- 
creased by their clear and correct des- 
ignation on nautical charts ..3 is the 
value of the charts to the mariner in- 
creased by the aids to navigation shown 
thereon. 


The Lighthouse Service employs a 
personnel of nearly 7,000 in this far- 
flung servic? to shipping, a.d is in this 
respoct the largest Bureau admi:is- 
tered by the Department of Commerce. 
Aside from the duties pr2scribed by 
law, hundreds of acts of saving of lives 
and property are performed each year, 
many of them involving - eal heroism. 
Life on many of the remoter and e::- 
posed stations and vessels is often 
lonely, but the traditions of the Light- 
house Service have bred a devotion to 
duty in the service to shipping which 
has deservedly made the lighthouse the 
accepted symbol of reliability. 


Shipping” to 
icher, will describe the Division's land 
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while the national origins plan is a basis 
| founded on contributions to our national 


. | 
Senator Glenn (Rep.), of Illinois, argu- | 
| ing against the national origin basis, 
declared that such a system is an “un- 
| stable, unsafe, and indefinite thing.” | 
Senator Shipstead (Farmer-Labor), of 
| Minnesota, spoke in support of the Nor- 


| becR amendment. 
| Mexican Problem 

Senator Black (Dem.), of Alabama, 
| calling the attention of the Senate to the 
| Kendrick amendment to permit entry of 
seasonal labor from Mexico, argued 
against the amendment. Senator Glass 





(Dem.), of Virginia, supported the con- 
tention that cheap Mexican labor should 
not be permitted to come into the coun- 
try to compete with America labor. 


Senator Blease (Dem.), of South Car- | 


olina, said that he believes the Kendrick 
amendment to be “fair and right” and 


that it “will not do American labor any | 


harm.” 
The question as to what restrictions 
this country will be able to place on 


Mexican labor while it is in this coun- | 


try, whether such labor can be denied 
the right to leave its employment and 
whether it will remain at agricultural 
activities was raised by Senator Cut- 
ting (Rep.), of New Mexico. 





M otor Vehicles F ound to Be Displacing 
Camels and Donkeys in North Africa 


| American Automotive Expor. 
85 Per Cent Above 


The motor vehicle is gradually but! 
| surely replacing the traditional camel and | 
| donkey in north Africa, according ‘to a 
|statement made public Apr. 22 by the| 
| Department of Commerce. Good roads| 
are being constructed across the deserts, | 
it was pointed out, and bus lines operate 
regularly between the principal cities. | 

From the standpoint of the American 
exporter, Morocco is the most promising 
market in north Africa, as its import| 
duty of 12% per cent ad valorem applies | 
jequally to all cars, regardless of origin. | 
In the case of Algeria and Tunisia, on | 
the other hand, French automobiles enter | 
|free of duty while other cars must pay | 
|a tariff of 45 per cent. 

The total value of American automo- 
tive products skipped to north Africa in 
| 1929 was in the neighborhood of $2,000,- 
|000, representing an increase of about 
;85 per cent over the previous year’s 
| figure. Morocco took about three-foyrths 
|of the exports. While its passenger car 
|imports increased about 25 per cent in 
|number, the increase in value was 250 
per cent. The chief competition to Amer- 





makes, 
No change’ is necessary in standard 


equipment . in i automobiles -in 


ts to Region Last Year Were 
Shipments in 1928 
Morocco, it was stated. Bright colors 


are preferred and, as Moorish families 
usually consist of several wives and chil- 


Temporary Licenses 
Are Granted to 16 
B 


Commission Places Opera- 
tors on Probation for Al- 
leged Failure to Conform 
To Frequencies 


Because of alleged violation of radio 
regulations, 16 broadcasting stations have 
been given probationary licenses for a 30- 
day period beginning May 1, and must 
stand hearing before the Federal Radio| 
Commission to show cause why their 
licenses should not be revoked, according 
to decisions of the Commission made 
available Apr. 24, 


In considering applications for license 
renewals for the regulation period of 90 
days, beginning May 1, the Commission 
found that 42 stations, in various parts 
‘of the country, had not filed the requi- 
isite applications. Consequently these li- 
:censes were not extended. 


; Licenses of all other stations “in good 

} standing,” however, were extended in a 

{ general order (No. 90), until July 31, 

1930. Any of\the 42 stations which ap- 

{ply for renewal prior to Apr. 30 will be 

granted extensions, the order states. 
Renewal Time Fixed 

In the future, however, it was pointed 
out at the Commission, all renewal ap- 
| plications, whether broadcasting or com- 
munication, must be-filed 30 days prior 
to the expiration date, to expedite the 
Commission’s work. Failure to meet? 
this requirement will result in suspen- 
sion of the authority to operate the par- 
| ticular station; it is stated in the gen- 
eral order adopted Apr. 21. 

This order (No. 89) specifies that 
|effective May 1, all applications for re 
;nhewal be filed so as to be received at the 
{offices of the supervisor of radio in 
|charge of the district in which the sta- 
jtion is located at least 30 days prior 
to the expiration date of the license. In 
no case where an applicant fails to meet 
these requirements shall any temporary 
extension of license be granted pending 
action by the Commission, it adds. 
Moreover, according to the order, in any 
|ease where the applicant has not filed 
|his renewal and no action is taken by 
|the Commission before the expiration 
| date of the license sought to be renewed 
| cord licensee shall cease operating in ac- 
{ 





cordance, with the terms of said license.” 


The stations given probationary li- 
censes, for the most part, are charged 
with “wobbling,” or excessive deviation 
|from their assigned frequencies. Such 
operations, it was explained, cause in- 
| terchannel interference in the nature of | 
heterodyning. The maximum allowable 
deviation from frequency is 500 cycles. 
Before the expiration of this short li- 
| cense period, these stations must appear | 
for formal hearing before the Commis- | 
sion, after which it will be determined 
if their licenses will be renewed for the} 
regulation 90-day period. 

The stations given 30-day licenses | 
follow: .KMO, Tacoma, Wash.; KTBS, | 
Shreveport, La.; KVEP, Portland, Oreg.; | 
WCOH, Yonkers, N. YagsWFBL, Syra-| 
cuse, N. Y.; WSAR, Fall River, Mass.; 
KGA, Spokane, Wash.; WOV, New York 
City; KFJF,. Oklahoma City, Okla. ; | 
KFKB, Milford, Kans.; KFXJ, _Edge- 
water, Colo.; KGCX, Wolf Point, Mont.; 
KGFG, ‘Oklahoma City, Okla.; WRK, 
Hamilton, Ohio; WBBY, Charleston, S. 
C.; KFQU; Holy City, Calif. 
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and Publications 





| Documents described under this heading 

| are obtainable at prices stated, exclu- | 
sive of postage, from the Inquiry Divt- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


Industrial Employment Information Bulle- | 
tin—Vol. X, No. 3. Issued Monthly by 
the United States Employment Service, 
United States Department of Labor. Free | 
at Employment Service. (121-17) | 

Catalogue United States Coast and Geo-/| 
detic Survey, Charts, Maps, Coast Pilots, 
Tide Tables, Current Tables (Philippine | 
Islands Charts Catalogued Separately )— 
Serial No. 471, April 1, 1930. Coast and | 
Geodetic Survey, United States Depart- | 
ment of Commerce. Free at Coast and 
Geodetic Survey. (7-6923) 

Circular of Genera! Information Regarding 
Crater Lake National Park, Oregon. Na- 
tional Park Service, United States De- 
partment of the Interior. “ Free at Na- 
tional Park Service. (29-23225) 

| Air Commerce Bulletin—Vol. 1, No. 20, | 
April 15, 1930. Issued Semimonthly by 
the Aeronautics Branch, United States | 
Department of Commerce. Free at Aero- | 
nautics Branch, 

Muskmelons—Farmers’ Bulletin No. 1468, 
United States Department of Agriculture. 
Price, 10 cents. [Agr. 26-873} 

The Port of Jacksonville, Florida—Port 
Series No. 8, Part I. Prepared by the 

} Board of Engineers for Rivers and Har- 

| bors, War Department, in cooperation 

| with the Bureau of Operations, United 
| States Shipping Board. Price, 30 cents. 

| 30-26466 

Aviation Training Pamphlet N-I, Flight 
Manual, Training Seaplanes. Bureau of 
Navigation, United States Department of 
the Navy. Price, 15 cents. 30-26467 

Annual Report of the Comptroller of the 
Currency, December 2, 1929—Document 
No. 3018, United States Treasury Depart- 
ment. Price, $1.25, (9-34683 ) 

| Decisions of the Interstate Commerce Com- 
mission of the United States—Volume 28, 
Valuation Reports. Price, $2.25. 

(30-26125) 

The Port of Mobile, Alabama—Port Series 
No. 3, Part 1. Corps of Engineers, United 
States Army and Bureau of Operations, 
United States Shipping Board. Price, 50 
cents. ~ 
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dren, the seven-passenger car is in de- | 


mand. The question of speed is also an 
important one. It was explained that, 
as there are no traffic rules in Morocco, 


the native likes to drive, if possible, with | 


the throttle wide open. 


New Dominican Minister 
Received at White House 


Doctor Don Rafael Brache, newly ap- 
| pointed minister of the Dominican re- 
public to Washington, presented his let- 
ters of credence to President Hoover 
Apr. 24. In greeting the Chief Execu- 
tive the minister expressed the satisfac- 
he those of Latin America. These ef- 
| forts, the” minister said, were winning 
|greater esteem and greater confidence 

mong the Latin Americans. 


tion of his government at the policy of 
the United States in development of cor- 
The full text of the minister’s remarks 


and Mr. Hoover’s reply will.be published 


in the issue of ‘Apr, 26 


dial relations between this. Government | 


| State Books and 
Publications 


Information regarding these publications 
may be obtained by writing to the de- 
partments in the State given below. 
New Jersey—Annual Report of the Commis- 
sioner of Banking and Insurance, Relative 
to Building and Loan Associations of the 

|_ State of New Jersey, Trenton, 1929. 

| West Virginia—-Twenty-Ninth Annual Re- 
port of the Commissioner of Banking of 
the State of West Virginia, Department 
of Banking, Charleston, 1929. 

New Jersey—Report on Audit of the Finan- 
cial Affairs of the State Government of 
New Jersey, National Institute of Public 
Administration, Trenton, 1929. 

New York—Annual Report of the Tax Com- 

| mission of the State of New York, Legis- 

| lative Document (1929) No, 11. Depart- 
ment of Taxation and Finance, Albany, 
19: 





29. 

New Jersey—Report on a Survey of the 
Organization and Administration of the 
State Government of New Jersey, Tren- 
ton, 1930, : 
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Reserve Board Declares Progress 


Has Been Made in 


Speculation Control 


roadcast Stations Value of ‘Direct Pressure’’ Method Described as Satisfac- 


torily Demonstrated During Market Collapse 


[Continued from Page 1.] 


ganized extensively at that time. The 
issues of investment securities by invest- 


|ment trusts and similar organizations 


were, in fact, the principal factors in 
the growth of security issues in the Fall 
of 1929 and were an important source 
of brokers’ loans for the account of non- 
banking lenders.” : 


Aside ‘from discussion of the credit- 
control efforts the Board’s report dealt 
largely with a chronological review of 
system operations. Chain and group 
banking developments were related, but 
without a conclusion by the Board, and 
other details of operative functions of 
the system were compiled on the basis 
of their statistical results. 

The Board’s discussion of banking and 
business developments during 1929, to- 
gether with a consideration of their re- 
lationship with earlier conditions, follows 
in full text: 

The year 1929 can be divided, from the 
point of view of credit developments, into 
two periods of unequal duration. The 
first 10 months of the year, taken as a 
whole, witnessed a further increase of 
demand for credit originating in the se- 
curity market; a high level of money 
rates; an inflow of gold from abroad; and 





continuation of,a firm-money policy by 
the Federal reserve system. - 

At the end of October.the drop in se- 
curity prices was accompanied by a sub- 
sidence in the demand for credit from 
the stock exchange; a drastic liquidation 
of security loans; outflow of gold; and 
an easing credit policy by the Federal 
recerve system.. Industrial activity was 
in exceptionally large volume until the 
middle of the year, but began to recede 
in July and declined rapidly in Novem- 
ber and December. 

Industrial profits were in record volume 
in the first three quarters of the year; 
factory pay roll disbursements were in 
large amount, and the income of farmers 
was on about the same level as in other 
recent years. As a consequence, con- 
sumers’ demand for commodities up to 
October was in larger volume than in 
1928, but it receded in the last two 
months, 

During the earlier months of the year 
a considerable volume of gold imports 
resulted in a decrease of ._ reserve-bank 
credit outstanding. Sales of securities 
by the Federal reserve banks, however, 
and a reduction in’ their portfolio of 
open-market bills, kept discounts for 
member banks at a high level until mid- 
Summer. In the latter part of the year 
large purchases of acceptances by the | 
Federal reserve banks, followed in the 
last two months by purchases of Govern- 
ment securities, enabled member banks 
to reduce their borrowings, and by the 
end of the year discounts were in the| 
smallest amount for nearly two years; 
this low level of indebtedness of member 
banks was an important factor in the 
easier condition of the money market. 

The year 1929 opened with total re- 
serve-bank credit outstanding in larger 
volume than in any year since the post- 
war crisis. ‘Security loans of member 
banks and brokers’ loans had attained 
new peaks. Collateral indications de- 
rived principally from the intense ac- 
tivity of the securities markets and the 
unprecedented. rise of security prices 
gave unmistakable evidence of an absorp- 
tion of the country’s credit in speculative 
security operations to an alarming ex- 
tent. 

There was nothing in the position of 
commercial credit or of business to 
occasion concern. The dangerous ele- 
ment in the credit situation was the con- 
tinued and rapid growth of the volume 
of speculative security credit. 

The measures taken by the Federal 
reserve banks in the year 1928 to firm- 
money conditions by sales of open- 
market investments and by successive in- 
creases of discount rates from 3% per 
cent at the opening of the year. to 5 
per gent by midyear had not proved 
adequate. The second half of the year 
1928 witnessed an aggravation of the 
conditions that had called forth the firm- 
money policy of the Federal reserve 
banks in the first half of the year. 

The credit situation confronting the 
Federal reserve system at the opening 
of the year 1929, therefore, still stood 
in need of correction. The problem was 





to find suitable means by which the 
growing volume of security credit could 
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be brought under orderly restraint with- 
out occasioning avoidable pressure’ on 
commercial eredit and business. 

With the system portfolio of Govern- 
ment securities practically exhausted by 
the sales made in the first half of the 
year 1928, the main reliance in a fur- 
ther firming of money conditions must 
have been further marking up of Fed- 
eral reserve discount rates, unless some 
other expedient could be brought to bear 
in the situation. 

The Board was not disposed to re- 
gard favorably. further increases of the 
discount rate as the appropriate method 
of dealing with the situation presented, 
and particularly as the Federal reserve 
system was related to it; the Board, 
therefore, did not annrove the discount 
rate advances voted by some of the Fed- 
eral reserve banks. % 


It set forth its views of how the Fed- 
eral reserve banks would best proceed 
in the circumstances in a letter to them 
under date of Feb. 2, which was later 
supplemented by a _ statement further 
elaborating its position, issued to the 
publi¢ Feb. 7 and reading as follows: 

“The United States has during the last 
six years experienced a most remark- 
able run of economic activity and pro- 
ductivity. The . production, distribution, 
and consumption of goods have been 
in unprecedented volume. The economic 
system of the country has functioned 
efficiently and smoothly. Among the fac- 
tors which have contributed to this re- 
sult, an important place must be assigned 
to the oneration of our credit system 
ahd notably to the steadying influence 
and moderating policies of the Federal 
reserve system. 

“During the last year or more, how- 
ever, the functioning of the Federal re- 
serve system has encountered interfer- 
ence by reason of the excessive amount 
of the country’s credit absorbed in specu- 
lative security loans. The credit situa- 
tion since the opening of the new year 
inditates that some of the factors which 
occasioned untoward developments during 


the year 1928 are still at work. The vol-| 


ume of speculative credit is still grow- 
ing. 

“Coming at a time when the country 
has lost some $500,000,000 of gold, the 
effect of the great and growing volume 
of speculative credit has already pro- 
duced some strain which has reflected it- 
self in advances of from 1 to 1% per 
cent in the cost of credit for commercial 
uses. The matter is one that concerns 
every section of the country and every 


| business interest, as an aggravation of | 


these conditions may be expected to have 
detrimental effects on business and may 
impair its future. 

“The Federal Reserve Board neither 
assumes the right nor has it any disposi- 
tion to set itself up as an arbiter of se- 
curity speculation or values. It is, how- 
ever, its busines’: to see to it that the 
Federal reserve banks function as effec- 
tively as conditions will permit. When 
it finds that conditions are arising which 
obstruct Federal reserve banks in the 
effective discharge of their function of 
so managing the credit facilities of the 
Federal reserve system as to accommo- 
date commerce and business, it is its 
duty to inquire into them and to take 
such measures as may be deemed suit- 
able and effective in the circumstances 
to correct them; which, in the immediate 
situation, means to ‘restrain the use, 
either directly or indirectly, of Federal 
reserve credit facilities in -aid of the 
growth of speculative credit. In this 
connection, the Federal Reserve Board, 
under date of Feb. 2, addressed a letter 
to the Federal reserve banks, which con- 
tains a fuller statement of its position: 


“*The firming tendencies of the money | 


market which have been in evidence 
since the beginning of the year—con- 
trary to the usual trend at this season— 
make it incumbent upon the Federal re- 
serve banks to give constant and close 
attention to the situation in order that 
no influence adverse to the trade and 
industry of the country shall be exer- 
cised by the trend. of money conditions, 
beyond what may develop.as inevitable. 

“The extraordinary absorption of 
funds in speculative security loans which 
has characterized the credit movement 
dyring the past year or more, in the 
judgment of the Federal Reserve Board, 
deserves particular attention lest it be- 
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Hertz, Emanuel. My first trip to Palestine 
(in July, 1929). 33 p. New York? 1929. 
G 29-30159 
Hodges, Charles F. Wall street. A prac- 
tical text book on the work of all depart- 
ments of the brokerage house, with in- 
formation for investors and traders. 512 
p., illus. N, Wall street business 
house, 1930, 30-8153 
Kansas City, Mo. Chamber of commerce. 
the book of Kansas City opportunities. 
37 p., illus. Kansas. City, Mo., Industrial 
committee, Chamber of commerce, 1929. 
30-8156 
MeNeill, Florence Marion. The Scots 
kitchen, its traditions and lore, with old- 
time recipes, by ... 259 p. London, 
Blackie & son, 1930. 30-8151 
Magruder, Caleb Clarke. Descendants of 
Isaac Magruder, revolutionary soldier. 7 
p. Charlottesville, Va., 1929. 29-30093 
Melville, Sir James. Memoirs of Sir James 
Melville of Halhill, 1535-1617; edited, with 
an introduction, by A. Francis Steuart. 
(The background of history.) 379 p. N. 
Y., E. P. Dutton and co., 1930. 30-8120 
Merriman, Mansfield, ed. American civil 
engineers’ handbook, editor-in-chief, 
Thaddeus Merriman, associate. editor-in- 
chief, Thos. H. Wiggin. 5th ed., thor- 
oughly rev. and enl. Total .issue, fifty- 
five thousand. 2,263 p., illus. N. Y., 
J. Wiley & sons, 1930. 30-8145 
Miehling, Rudolph. .Sound projection. 528 
p., illus. N. Y., Mancall publishing corp., 
1929. 30-8125 
Might’s Prince Edward Island provincial 
directory, including fox ranch directory, 
complete city directories of Charlottetown 
and Summerside, complete rural list of 
residents of Queen’s, Prince and King’s 
counties. 1929-30. v. 1. )Halifax, Might 
directories Atlantic limited, 1929. 29-30088 
Mingos, Howard. The birth of an industry, 
by Howard Mingos; printed for a few of 
the pioneers, 95 p. N. Y., Printed by W. 
B. Conkey co., 1930. 30-8143 
Morley, Christopher Darlington.. Born in a 
beer garden; or, She troupes to conquer: 
sundry ejaculations by . . ., Cleon Throck- 
morton and Ogden Nash, and certain of 
the Hoboken ads, with a commentary on 
them by Earnest Elmo Calkins. Em- 
bellishmenmts by Edward A. Wilson, 
George Illian, Cleon Throckmorton, Au- 
gust William Hutaf and Jay. 118 p., 
illus. N. Y¥., The Foundry press, 1930. 
30-8124 
New, Chester William. Lord Durham, a 
biography of John George Lambton, first 
earl of Durham. 612 p. Oxford, The 
Clarendon press, 1929. 30-7876 
New York (City) Department. of hospitals. 
« « « The Bellevue hospital nomenclature of 
diseases and conditions; revised by the 
Committee on clinical records; approved by 
Dr. William Schroeder, jr., commissioner, 
1929. 232 p. N. Y., Paul B. Hoeber, 1930. 
30-8228 
The story of avia- 
and H. R. Barrows. 2382 p., 
illus. N. Y., American viewpoint society, 
1930. 30-8144 
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come a decisive factor working toward 
a still further firming of money rates to 
the prejudice of the country’s commer- ’ 
cial interests. 

“*The resources of the Federal re- 
serve system are ample for meeting the 
growth of the country’s commercial needs 
for credit, provided they are compe- 
tently administered and proteeted against 
seepage into uses not contemplated by 
the Federal reserve act. d 

“*The Federal reserve act does not,: in 
the opinion of the Federal Reserve Board, 
contemplate the use o” the resources of 
the Federal reserve banks for the crea- 
tion or extension of speculative credit. 
A member bank is not within its reason- 
able claims for rediscount facilities at 
its Federal reserve bank when it borrows 
either for the purpose of making specula- 
tive loans or for the purpose of maintain- 
ing speculative loans. ; 

“*The Board has no disposition to 
assume authority to interfere with the 
loan practices of member banks so long 
as they do not involve the Federal re- 
serve banks. It has, however, a grave 
responsibility whenever there is evidence 
that member banks are maintaining 
speculative security loans with the aid 
of Federal reserve credit. When such is 
the case the Federal reserve bank be- 
comes either a contributing or a sustain- 
ing factor in the current volume of 
speculative security credit. This is not 
in harmony with the intent of the Fed- 
eral reserve act nor is it conductive to 
the wholesome operation of the banking 
and credit system of the country.’ ” 

To be continued in the issue of 

Apr. 26. 
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Take the scenic Jasper Park route to 
the Pacific Coast this year. Cross the 
continent at the easiest gradient and 
lowest altitude of any transcontinental 
line, flanked by the highest Canadian 
Rockies peaks, including the monarch 
Mount Robson. Stop off at Alpine 


Jasper. Radio-equipped trains. 


Re- 


duced summer fares. Ask about per- 
sonally conducted tours. Full informa- 
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Avrnorizep Starements ONLY Are Presentep Herein, Benc ' 
PusLisHep WITHOUT COMMENT BY THE UNITED STATES DaILy 


Insurance 


Group Policies 


Permanent Committee 'Employe Retaining Status by Substitute 
Entitled to Relief Under Group Policy 


On Marine Insurance 


Urged at Conference: 


Common Meeting Ground 
For Solution of Various 
Problems Becommended 
As Pressing Need 


The creation of a committee on liner 
classificatgon by the Association of Ma- 
rine Underwriters and the establishment 
of a permanent committee to be ap- 
pointed by the Chairman of the Shipping 
Board, the Secretary of Commerce, the 
Association of Marine, Underwriters and 
the American Steamship Owners’ Asso- 
ciation “to form a common meeting 
ground between shippers, shipowners 
and underwriters for the better under- 
standing of marine insurance questions, 
to adjust informally difficulties which 
may arise between carrier, shipper and 
underwriter, and to give shippers a di- 
rect voice in all matter of mutual con- 
cern” have beeg recommended to the 
third national conference on the mer- 
chant marine held in Washington under 
the auspices of the Shipping Board. 

These suggestions were made in a re- 
port of the marine insurance commit- 
tee, created at the second national con- 
ference held Jan. 23-24, 1929, which was 
submitted by its chairman, E, C, Plum- 
mer, vice chairman of the Shipping 
Board. Other members of the commit- 
te> are: A.M. Boal, formerly represent- 
ing the Shipping Board; Ira A. Camp- 
bell, American Steamship Owners’ Asso- 
ciation; R. §S. Charlton, Luckenbach 
Steamship Co.; T. F. Cunneen, Chamber 
of Commerce of the United States; F. S. 
Davis, Boston Chamber of Commerce; 
Henty Herbermann, Export Steamship 
Corporation; H. C. Hunter, National 
Council of American Shipbuilders; John 
P. Magill, special representative of the 
port of New York; E. J. McCormack, 
Moore & McCormack Steamship Co.; G. 
C. Morris, Insurance Company of North 
America; B. K. Ogden, Merchant Fleet 
Corporation; Charles R. Page, Fireman’s 
Fund Insurance Co.; and W. D. Winter, 
Atlantic Mutual Insurance Co, ’ 

The report follows in full text: 


> 


Common Meeting Ground 


The marine insurance committee ap- 
pointed by the second national confer- 
ence on the American merchant marine 
after three meetings submits the follow- 
ing report for consideration of the third 
national conference: ; 

“Resolved, that the Association of 
Marine Underwriters of the United 
States should forthwith create a stand- 
ing committe on liner classification, 
which committee, after consideration of 
all factors entering into the ‘classifica- 
tion of vessels for cargo insurance pur- 
poses, should establish an “advisory ‘list 
of liners” covering all privately owned 
American lines and all lines owned by 
the United States Shipping Beard; and 
further, be it 

* “Resolved that such committee should 
extend to all such shipowners an invita- 
tion to confer with the committee with 
respect. to such classifications; and fur- 
ther, be it 

“Resolved that this committee sug- 
gests that the shipowners. themselves 
prepare, in so far as practical} a/state- 
ment of their experiences expressed in 

ures; and ’ : 

“Resolved “that a permanent -public 
committee be formed of seven members, 
one of whom shall be appointed by the 
chairman of the United States Shipping 
Board, two by the Association of Marine 
Underwriters, two by the American 
Steamship Owners’ Association, and two 
by the Secretary of the Department of 
Commerce of the United States, which 
committee shall form its own organiza- 
tion, shall adopt rules and regulations 
governing its procedure, and shall have 
for its object the following: 

“*To form a common meeting ground 
between shippers, shipowners and under- 
writers for the better understanding of 
marine insurance questions, to adj~st in- 
formally difficulties which may arise be- 
tween carrier, shipper and underwriter, 
and to give the shippers a direct voice 
in all matters of mutual concern.’ ” 


Marine Insurance Report 


The mariné insurance committee sug- 
gests that if the standing committee 
mentioned in the second part of the above 
report be appointed there be ‘referred to 
it for consideration the following report 
of a subcommittee of the marine insur- 
ance committee: s 

“Following the position taken at the 
international shipping conferences in 
1924; 1926 and 1928, it is urged that: 

“Shipowners and their agents should 
refuse to sign bills of lading which con- 
tain an unqualified description of the 
condition or quantity of cargo when cargo 
is known not to be as described in the 
bill of lading, and that . 

“If there is a bona fide and substan- 
tial question as to the condition or quan- 
tity of eargo which is not noted on the 
face of the bill of lading, and a shipper’s 
indemnity has to be taken, it should in- 
corporate a stipulation that, if any claim 
s pn underwriters is made in respect of the 

atter in question, the underwriters of 
the goods shall be informed of the in- 
,demnity.” 

And recommended to all shipowners 
that: 

“(1) The acceptance of such letters of 
indemnity should be communicated to the 
owners or their agents at the port of dis- 
charge. 

“(2) On application by the underwrit- 
ers concerned they disclose to them the 
existence of such letters of indemnify 
should a claim arise.” 
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Fastest Ships On Atlantic 
Are Foreseen for America 


(Continued from Page 1.] 
will be paid annually for the transporta- 
tion of the mails covered by them. The 
Degertanars statement follows in full 
ext: 

Postmaster General Brown today 
signed three ocean mail contracts with 
the United States Lines, Inc., which will 
mean the expenditure in American ship- 
yards within the next few years of ap- 
proximately $78,000,000. 

Route No. 42 is from New York to 
Southgmpton, via Cherbourg. Route No. 
43 is from New York to Hamburg via 
Plymouth, while route No. 44 is from 
New York td London, via Plymouth. 

The first two contracts are for a 
period of 10 years, while the one from 
New York to London is for a term of 


it for another five-year period. Such 
msion is to be granted only if the 
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re years, with the proviso that the Post- | 
Waster General, if he so elects, may -ex- 
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Knowledge by Insurance Company of Business Custom 
Held to Prevent Avoidance of Liability 


[Continued from Page 7.] 


jury, as a result of which the seventh 
vertebrae of his spinal column was 
broken, his left leg badly bruised and 
torn, and other skin abrasions, which 
injuries are permanent, as he is informed 
and believes. That, as a result of the 
aforesaid injuries, the plaintiff, on June 
20, 1929, became wholly and continuously 
disabled and thereby prevented from en- 
gaging in) any occupation or employment 
for wage or profit, and since said date, 
has been unable to perform any kind of 
work, either mental or physical. That, 
immediately after plaintiff’s injuries be- 
came permanent and he thereby became 
wholly and continuously disabled, he 
gave the News and Observer Publishing 
Company“notice of such disability, and 
has been ever since under the care of 
a physician. That, in compliance with 
his part of the contract of insurance 
the plaintiff furnished the defendant with 
a certificate of the attending physician, 
and did and performed each and every 
part of said contract of insurance en- 
cumbent upon him to do and perform. 
That, on July 12, 1929, the defendant 
issued and delivered to the plaintiff its 
check or voucher in the sum of $25 in 
settlement of the plaintiff’s indemnity, 
first accruing under the ‘said contract of 
insurance. That, thereafter, to-wit, Aug. 
27, 1929, the defendant issued its check 





duct, or declarations insufficient to create 
a technical estoppel. * ‘* * (p. 38). 
Conditions which form a part of the 
contract of insurance at its conception 
may be waived by the agent of the in- 
surer, although tpey are embraced in the 
policy when it is delivered; and: the local 
agent’s knowledge of such conditions is 
deemed to be the knowledge of his prin- 
cipal.” 

‘he matter is thus stated in Midkiff 
v. Ins. Co., 197 N C., at p. 243: “In the 
instant case, there was evidence tending 
to show that the local agents of the de- 
fendant company, at the time they coun- 
tersigned and issued to the plaintiffs the 
policy of insurance, insuring their stock 
of merchandise, knew that plaintiffs had 
and kept dynamite and dynamite capg 


£ 


Marine Insurance 


! 
on the described premises, as part of 


said stock of merchandise, and that with | 


this knowledge they issued the policy. 
There was no evidence tending to show | 
that the dynamite and dynamite caps 
on said premises, kept by plaintiffs as 
part of said stock of merchandise, at | 
the date of the fire, had been added tol 
said stock of merchandise since the is- 
suance of the policy. The knowledge of 
the local agents, in this instance, was 
the knowledge of the defendant. It must 
be held, therefore, that defendant hav- 
ing issue the policy, with knowledge of | 
the presence of the dynamite and dyna- 
mite caps on the premises, described in 
the policy, waived this condition, and 
is estopped to rely upon the presence 
of the dynamite and dynamite caps, on 
said premises, at the date of the fire, 
as releasinggthe defendant from liability | 
under the policy.” 

In Houck y. Ins. Co., 198 N. C., at p. 
805, it is written: “There was evidence 
tending to show that at the date of the 
issuance of the policy, defendant’s agent 
was informed by the plaintiff, N. F. 
Houck, that he had M. V. Houck owned 
only an estate in the land for his life, 








and that his children owned the remain- 
der in fee. This*-knowledge is imputed to 


the defendant. This evidence was suffi- 
cient to show a waiver by defendant of 
the provisions of the policy on which i 
relies,” citing authorities. Clapp v, Ins. 
Co., 126 N. C., 388; Strause v. Ins. Co., 
128 N. C., 64; Gerringer v.' Ins. Co., 
supra; Cockfield v. Fireman’s Ins. Co., 
144 S. E. 71,146 S. C. 351. 


Case as Submitted 
Justified Jury Action 


The cases above ¢ited from the de- 
cisions of this court are fully sustained 
by Mr. Cooley in his brief on Insurance, 
2nd ed., vol. 5, p. 4204 et seq. Mr. 
Cooley further, at p. 4272,.says: “If, 


| therefore, an insurance companys with 


knowledge of facts vitiating a policy, 
enters into negotiations or transactions 
with the insured, by which the company 
recognizes or treats the policy as still 
in force, or by its acts, declarations; or 
dealings leads the insured to regard him- 
self as protected by the policy, or in- 
duces him to incur trouble or expense, 
such acts, transactions, or declarations 
will operate as a waiver of the for- 
feiture, and estop the company from re- 
lying thereon as a defense to an action 
on the policy.” 


“And at p. 4290: “The weight of au- 
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thority supports the proposition that an 
insurance company waives or is estopped 
© assert a violation of the terms of an 
insurance contract if the company, on 
being notified of the violation, remains 


silent and fails to object or to declare 
a forfeiture, or cancel or rescind the 
contract, within a reasonable time. This 
rule/is no doubt in most cases based on 
the theory that it is a breach of good 
faith on the part of an insurance com- 
pany to remain silent and inactive on no- 
tice of a breach, and to retain the un- 
earned premiums, and so lead the in- 
sured to believe that his insurance con- 
tract is regarded as valid notwithstand- 
ing the breach.” Collins v. Farmville 
Ins. & Banking Co.,.79 N. C., 279. See 
Mutual Protective League v. Walker 
(Ky.), 173 S. W. Rep., 804; Citizens Nat. 
Life Ins. Co. v. Egner (Ky.), 180 S; W. 
Rep., 778. 

It is the settled rule of practice in 
this jurisdiction that, on a motion to 
nonsuit, the evidence which makes for 
the plaintiff’s claim and which tends to 
support his cause of action, whether of- 
fered by the plaintiff or elicited from the 
defendant’s witnesses, is to be taken and 


considered in its most favorable light' 





or voucher in the sum of $125, payable |_ 


to the order of the plaintiff, to cover 
five weeks’ indemnity, and as plaintiff 
is informed, believes and alleges, mailed 
said’ check or voucher to its agent in 
Raleigh, with instructions to deliver to 
the plaintiff, but which, for some reason 
unknown to the ‘plaintiff, has never been 
delivered. 

The prayer for judgment was for $300, 
amount of balance due under terms of 
the policy. 

There was evidence on the part of 
plaintiff to sustain these allegations. 
There was some question as to whether 
plaintiff was. “wholly and continuously 
disabled by sickness or accident, bodily 
injury,” ete, under the policy and -the 
duration. 


Full Knowledge by 


Company Indicated 

CLARKSON, J.—The defendant, at the 
close of the plaintiff’s evidence and at 
the close of att the evidence, made mo- 
tions for judgment as in case of non- 
suit. C. S. 567.. The court below granted 
defendant’s motion at the close of all 
the evidence, and in this we think there 
was error. 

The questions involved: (1) Was the 
plaintiff at the time of the alleged injury 
or disability, an employe of the News 
and Observer Publishing Co., under what 
is known as the substitute rule, and did 
the defendant issue the group insurance 
and through its agent or agents collect 
the insurance premiums from plaintiff 
with knowledge of the substitut rule? 
(2) Did the defendant or its agent or 
agents after the group insurance was is- 
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sued collect the premiums from plaintiff | 


and by, its-acts, conduct, transactions or 
declarations treat the policy as still in 
7 with knowledge of the substitute 
rule! 

It is not denied that plaintiff has paid 
the premiums required by defendant. 

We think the whole question depends 
on the fact as to whether when defend- 
ant issued the “group insurance” it knew 
of the substitute rule, or with knowledge 
of the rule received premiums and by its 
acts, conduct, transactions or declara- 
tions treated the policy as still in force. 
The certificate says: “This insurance 
will cease upon failure on the part of the 
employe to pay the required premium 
contribution to the News and Observer 
Publishing Co.; or wpon termination of 
employment except that the insurance of 
an employe shall not terminate while he 
is disabled and entitled to benefits here- 
under; or upon the discontinuance of the 
group policy.” The policy saysy“Insur- 
ance on any employe shall terminate as 
of the date he ceases to make the re- 
quired premium contribution toward the 
cost of the insurance, leaves the service 
of the employer, is. dismissed therefrom, 
is pensioned or otherwise discontinues 
working for said employer.” 

As far as the employer, the News and 
Observer Publishing Co., is concerned. 
the evidence is plenary that it recognized 
the substitute rule, and under its terms 
considered plaintiff its employe. Further, 
plaintiff has never left the service of the 
employer nor been dismissed, pensioned 
or otherwise discontinued working for 
said employer. It may be that this alone, 
under ‘a liberal construction of the pol- 
icy, is decisive under the language of 
the policy, but we do not so. decide. 


Poole v. Insurance Co., 188 N. C., at p.} 


469; McCain v. Insurance Co., 190 N. C., 
at p. 551. There is evidence on the part 
of plaintiff that defendant, through its 
agent or agents knew of and recognized 
this substitute rule and issued the “group 
insurance” and took the premium from 
defendant with full knowledge, and after 
issuing the policy knew of the substitute 
rule, received the premiums on the pol- 
icy and by its acts, conduct, transactions 
or declarations treated the policy as still 
in force. 

In Grabbs v. Ins. Co., 125 125 N. C., at 
p- 306, it is stated: “We think the rule 
is well settled that where an insurance 
company, life or fire, issues a policy with 
full knowledge of existing facts which 
by its terms would work a forfeiture of 
the policy, the insurer must be held to 
have waived all such conditions, at least 
to the extent of its knowledge, actual 
or constructive. It can nét be permitted 
to knowingly issue a’ worthless policy 
upon a valuable considerrtion. Ang im- 
plied waiver is in the nature of an estop- 
pel in pais, which might well be enforced 
by any court of equity under such cir- 
cumstances.” Derringer v. Ins. Co., 133 
N. C., 407. ‘ 

In Bullard v. Ins. Co., 189 N. C., at 
p. 37, we find: “The ‘iron-safe clause’ 
in policies of insurance is generally up- 
held by the courts as a reasonable con- 
tract limitation upon the insurer’s risk 
(Coggins v. Ins. Co., 144 N. C., 7);. but 
if the company, knowing the insured has 
not complied with this provision, collects 
the premiums and recognizes the validity 
and binding force and effect of the policy 
it has issued, it should not be heard to 
insist upon the introduction of records, 
the keeping of which it has thus tacitly 
waived. There is a distinction between 
waiver ‘and estoppel; but the waiver of 
of a forfeiture, though in the nature of 
an estoppel, may be created by acts, con- 
aa 
than 7,000 tons, capable of maintaining 
a speed of 18 knots at sea. 

The contract from New York to South- 
amptdn provides for the construction of 
two new vessels of not less than 45,000 
tons each, and capable of main a 

of 28 knots, . 
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pours fragrance 
into these 
tobaccos 


LONG BEFORE the choice leaves of golden Turkish and velvety brown 
Domestic tobacco are selected for Camel Cigarettes, nature’s own alchemy 
has worked a miracle in them that no effort of man can hope to duplicate. 


Every tiny leaf-cell is irradiated—stored full of goodness by the clean, 
pure vigor of the sun! : 


Our share in the making of Camels is to see that all of the fragrance, 
mildness, mellowness, aroma—in a word all of the natural goodness of 


these sun-ripened tobaccos is preserved and developed—then to combine 
them into the smooth, delightful harmony of the famous Camel blend, 
and manufacture them into cigarettes by the most modern methods 
known to the industry. 


You can taste the natural goodness in every delicious puff of a 
Camel Cigarette, 


AMELS 


for real smoke pleasure 
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Rate of Mortality Shows 
Gain for Week of Apr. I 


Telegraphic returns from 68 cities 
a total population df%29,000,000 for 
week ended Apr. 19/ indicate a mortalit 
rate of 18.7 as against a rate of 
for the corresponding week of last 
The highest rate (26.3) appears for 
phis, Tenn., and the lowest -(7.4) 
Flint, Mich. The highest infant mor 
tality rate (143) appears for Memphi 
Tenn., and the lowest for Cambridge, 
Mass., and Knoxville, Tenn., which re- 
ported no infant mortality. ; ' 
The annual rate for 63 cities is 13.9 — 
for the 16 weeks of 1930, as against a — 
rate of 15.7 for. the coresponding’ weeks ~ 
of 1929. % 
(Issued by Department of Commerce.) 
——————————— ee, 
for the plaintiff, and he is entitled to 
the benefit of every reasonable intend- 
ment) upon the evidence and every rea- 
sonable inference to be drawn therefrom. 
We think the evidence of plaintiff was 
sufficient and should have been  sub- 
mitted to the jury. Reversed. 
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riksdes of Congress . 


owing is a list of public bills and resolutions on the calendar‘of the two Houses of Congress, 
dassified according to the Code of Laws of the United States. Changes in the status of bills are 
reported daily. The .calendar will be printed weekly in the Friday issue, 


s 
5. 


A Passed Senate Apr. 15, 

title 2—The Congress Public Laaw No. 160, 
: J. Res.. 3. Proposing an Amendment; 7. R. 10881. Fixing the grades of clerks 
the Constitution of the United States fix-|in the Immigration Service, Reported to 
the commencement of the terms of/House Apr. 24. / lw 


wy 
= re Vice President and Members |, 
nating and fixing the time of _as- Title 8—Aliens and Citizenship 

ling of Congress. Passed Senate June} §.51. ‘To subject certain immigrants, born 

in the Western Hemisphere, to the quota 

under imamigration laws. Reported to Sen- 
ate Feb. 18. ; 

8. 202. To provide for the deportation 
of certain alien seamen. Passed Senate 
Apr. 14. 

S$. 1278. To authorize the issuance of 
certificates of admission to aliens. Passed 
Senate Apr. 17, 

§. 1455. To amend the immigration act of 
1924 in respect of quota preferences. Passed 
Senate Apr. 17, 

S. 3691. To amentan act entitled “An 
act relative to naturalization and citizen- 
ship of married women,” approved Sept. 22, 
1922. Passed Senate Apr. 17 

H. R. 5627. To permit maturalization of 
aliens who withdrew deelarations of inten- 
tion to become Utited States citizens in 
order to secure discharge from military 
seryice. Reported to House Mar. 17. 

H. R. 5646, To exempt from the quota 
husbands, fathers and mothers of American 
citizens. Reported to House Mar, 26. | 

H. R. 10343. To provide quota limitations | 
for certain countries of the Western Hemi- 
sphere. Reported to House Mar. 13. 

H. R. 10668. To authorize issuance of 
certificates of citizenship to certain vet- 
erans of the World War. Reported to 


Approved Apr. 19. 


’ . m 
. J, Res. 292. Proposing an amendment 
et S oeetieution relative to the election 
ie Provident and Vice President. - Reported 
to House Apr. 


- Title 4——F lag and Seal, Seat of 


* Government, and the States 
'< HR, 742.. To prevent the desecration 0 
“ike ting and insignia of the United States. 
Passed House = 5. 

. R, 8162. o amen 
Se sation of Fort McHenry, Md., and pres- 
ervation as a national shrine as birthplace | 
of Star Spangled Banner. Passed House 


Mar. 4. , } 
Title 5 —— Executive Depart- 


ments and Government offi- | 


~ cers and Employes 
8. 15. Federal employes retirement act.’ 
seed Senate Jan. 6. Passed_ House} 
jmended Mar. 4. Sent to Conference Mar. 12. 
S.J. Res. 24. For the payment of certain 
employes of the United States Government in 
the District of Columbia and_ employes of | 
the District of Columbia for Mar. 4, 1929.) 
ate Apr. 7. ; 
Pet. in 53. To create a joint committee| House Apr. 21. mi 
on reorganization of agencies for prohibi-| H.R. 10670. To amend the naturalization 
tion enforcement. Passed Senate Dec. 16,/laws im _ respect of competency of wit- 
1929. jnesses. ReportedtoHouse Apr. 21, | 
§. J. Res. 142. For filling a vacancy on| H, R. 10960. To amend the law (relative | 
the board of regents of the Smithsonian|to citizenship and naturalization of mar- 
Institution. Passed Senate Feb. 19. tried women. Passed House Apr. 21. 


- §. J. Res. 143. Creating a commrtssion to Title 10—Army 


“prepare plans for a monument in the City S. 4. To regulate promotion in the Army. 
of Washington commemorating the — Samoil Senate May 15, 1929. 
‘ments of Orville and Wilbur Wright in the)": io94_ To amend the act entitled “An act 


development of aviation. Passed Senate for making further and more effectual pro- 


d the law relating to 











To provide extra compensa- 
service performed by| 
er employes 
Reported to | 


a 198 To facilitate the administration |Vision for the Ps ae Po 
G aci s . 
ai the otlonaed parks by the United States | me a 1916, as amended waned Senate 
Department of the Interior. Passed Senate} S 465% To give wartime rank to retired 
pr. 14. . s loficers and former officers of the United | 
ay 215. For ie « er of States Army. Reported to Senate Apr. 22. | 
hy -" 2 oxime a. ia ewer week| 5. 2587. Authorizing the Secretary of War | 
: ¥ ~ to loam tents and equipment for encamp- 
for certain Government employes. Passed| nt of United Confederate Veterans at 
Pa to he’ amend section 4 of the ot iS, See. —— o eae ae 
Pgagen | §,2589. Authorizing the attendance : 
entitled “An act to Gates. eae eS of | Marine Bartd at the Confederate Veterans’ | 
“labor,” approved Mar. 4, : epor |reunion to be held at Biloxi, Miss. Passed | 
Senate Apr. 3. Senate Apr. 7. | 
1H. R. 3309. §. 2591. To provide for the commemora- | 
tion for sy Seaeeaeieds ind ‘othe tion of the ction at Tuscaloosa, Ala. 
emmigran 1RSPec cs Passed Senate Apr. 1. 
of the Immigration Segvice. §. 2592. To provide for the commemora- 
~ ne A ctine tis  segpexsining jn-|tion of the siege of Blakely, Ala. Passed 
spectors of the Steamboat Inspection. Serv; oP ee ae ihr deat tt diane | 
ier the classified civil serwice. Passe Geet ae katie af Sieteak Cita, Ala. 
ate Apr. 7. eh vit i 
s. ui. ‘To eee cane = ae asus | son ne saul for the commemora- 
t’ istrict of Columbia y s - a 
ache ie aan of the board of public — ana ee eee Sms oa | 
: i of removal, resignation, or|_: . 2 
ee cnaore. Passed Senate Apr. 7. Citronelle, Ala. hee a Apr. 1. | 
14, Approved Apr. 17. _S. 2595. To provide for the commemora- 
"Passed House Apr. 14. |tion of the historic events which occurred 
Public Law No. ee t tia lify na-| at Fort Williams, Ala. Passed Senate Apr. .1 
reels: ew eectitate. aD Sicameailt tax S. 2596. To provide for the commemora- 
— tion of the battle of Talladega, Ala. Passed 
ene Scnate Apr. 1. 
366 of the S. 2597. To provide for the commemora- 


tional-forest administration. 
ate Apr. 14. : 
H. R. 5260. To amend section 
Revised Statutes. Passed House Jan. 22, | 
Passed Senate Apr. 14. Approwed Apr. 17. | 
Public Law No. 133. | 
H. R. 5277. To eliminate the renewal of 
oath of office of Government employes under 
certain conditions. Passed House Jan. 20. 


tion of the historic evemts which occurred 
at Fort Mitchell, Ala. Passed Senate Apr. 1. 
S. 2598. To provide for the commemora- 
tion of the historic events which occurred 
at Jackson Oak, Ala. Passed Senate Apr. 1. | 
S. 2599. To provide for the commemora- 


H.R. 5713. Fixing the salaries of officers| 13° “Oe the massacre at Fort Mims, Ala 
and members of the Metropolitan police | 5 sed Senate Apr. 1. 


force and fire department of the District | S. 2600. To ‘de £ 

t i 5 provide for the commemora- | 
mention, Depenet te House a 4 tion of the siege - Spanish Fort, Ale. 1 
ass “ “ae 0 d Senate Apr. 

Howances of a colonel, Medical Corps, |**SS¢ s 
United States Army, or of a captain, Medi- | _S. 2601. To provide for the commemora- | 
seal Corps, United States Navy, to any med-| tion of the historic —" which occurred 
‘ical officer below such rank assigned to — Tombigbee, Ala. Passed Senate | 
duty as physician to the White House. "'."Se55 7 provide for the commemora- | 


ae os. are entsblish an assay office| tion of the rgd events which occurred 
a oe oe Seem : Fort Sai ae. 
sat Dahlonega, Ga. Reported to the House = ao Pane Stephens la. Passed Sen 


gApr. 18. | S. 2603. To provid 
_ Pan : , . provide for the commemora- 
; H.R. 7390. Authorizing appointment of tion of the historic events which occurred 


: : ° ° ° : 
san assistant commissioner of education in a ee 
= rt Jackson (Fort Toulouse), Ala. 
“the Department of the Interior. Passed Geisha ‘Gents iat, 1. 
7 


“House Apr. 7. S. 2604. T a 
a “ : . . i ‘o provide for the commemora- 
«H.R. 7414. To provide for @ uniform te |tion of the historic events which occurred | 
#tirement date for authorized retirements of | . a 
‘Federal personnel. Passed House Jan. 20, | at Fort Stoddard, Ala. Passed Senate Apr. 1. 
‘Passed Senate Apr. 14 S. 3062. To amend the act entitled “An | 
"H.R. 7933 TD ‘provide for an assistant ct to emable the mothers and widows of the 
coe — ees Reported to| deceased soldiers, sailors, and marines of the 
at f nav pe s. American forces now interred in the ceme- 
ae ¥ ;,., teries of Europe to make a pilgrimage to 
.R. 7955. War Department appropria- HS dag | 
a a - oe bene a 9 30, these emai, approved Mar. 2, 1929. | 
,1931. Passed House Jan, 14. assem’ Senate Apr, |. ; 

H.R. 8003. ‘To fix the compensation of the oe ne To aunt be “2 May 29, 1928, 
vassistant heads of the executive departments. | Pertaining to certain War Department con= | 
*Reported to House Apr. 17. tracts by repealing the expiration date of 
3 H.R. 9437. To authorize a necessary in- 3 nes. Reported . Senate Apr. 21, is 
4erease in sthe White House police force.) “* J. Res. 171. roviding for the Sth 
SPased by House Mar. 4. servance and commemoration of the 175t 
. H.R. 9803 - To provide traveling ex- anniversary of the battle of Monongahela. 
penses for the family of employes’ of the | forsed eT te Sr tee 
Immigration Service. Reported to the House | ciution No. 66. 


H. R. 707. To authorize an appropriation 
for construction at Fort McKinley, Portland, 
Me. Passed House Mar. 4. 
ate Apr. 21. i 

H. R. 1408. For study, investigation and 
survey for commemorative purposes of the 
Bull Run and Second, Manassas Battlefields 
in Virginia. Passed House Mar. 4, 

H. R. 1420, To authorize the Secretary of 
War to loan aeronautical equipment and ma- 
terial for research and experimentation. Re- 
ported to the House Feb. 28. 

H. R. 2021. To authorize the establish- 
ment of bounda 
Military Reservation, Calif. 
Feb. 17. 

H. R. 2156. Authorizing sale-vf all the 
interest and rights of the United States in 
the Columbia Arsenal property, Maury 
County, Tenn, Passed House Apr. 21. 

H. R. 2366. Authorizing Secretary of War 


? 


i 

21. 

4. To facilitate and 

national forest administration. 
House Apr. 21. 

H. R. 11143. 
‘Department a 
sHouse Apr. 7. 
e H.R. 11371. To provide living quarters, 

. Sincluding heat, fuel and light, for civilian 
-oficers and employes of the Government sta- 
«tioned in foreign countries. Reported to 
House Apr. 21. 

H. R. 11679. To extend hospital facilities | 
to certain retired officers and employes of the 
Lighthouse Service, to improve the efficiency 
of the Lighthouse Service. Reported to 
House Apr. 17. 


Title 7——Agriculture 

§.J. Res. 49. To provide for the national 
sdefense by the creation of a corporation of 
*the Govermment properties at and near 
*Muscle Shoals in the State of Alabama. 
gPassed Senate Apr. 4. 

8. J. Res. 73. For the relief of farmers 
fin the area overflowed by the Rio Grande 
River in the State of New Mexico. Passed 
Senate Dec. 10, 1929. 

8. 108. An act to suppress unfair and 
fraudulent practices in the marketing of 
perishable agricultural commodities in inter- 
state and foreign commerce. Passed Senate 
dune 38,1929. Reported to House Apr. 1. 

8.2113. To aid in effectuating the purposes 

of the Federal laws for promotion of voca- 
tional agriculture. Passed Senate Apr. 14. 
«5. 2822. Authorizing the Director of the 
eCensus to collect and publish certain addi- | 
*tional cotton statistics. Passed Senate 
*Jan, 11. 
, 8.2323. Authorizing the Director of the 
Census to collect and publish certain addi- 
tional cotton statistics. Passed Senate 
Jan, 11. 

8. 2354. To amend the agricultural mar- 


simplify | 
Reported to 


Reported to Sen- | 


To create in the Treasury 
bureau of narcotics. Passed 


Reservation at Fort McArthur, Calif, to the 
City of Los Angeles, Calif., for street pur- 
poses. Passed House Mar. 4, 

H. R. 2755. To increase the efficiency of 

the Veterinary Corps of the Regular Army. 
Reported to House Apr. 3. 
R. 4502. Authorizing an appropriation 
for repairs to old Fort San Carlos, a 
and for the procurement and erection of a 
tablet or marker thereon. Reported to 
House Feb. 12. 

H. R. 6618, For study, ete., of the Battle- 
field of Chalmette,La. Passed House Mar. 4. 

H. R. 7272, bor paving Government road 
across Fort Sill, Okla., military reservation. 
Reported to House Feb. 3. 

H. R. 8805. To authorize the acquisition 
for military purposes of land in the County 
of Montgomery, State of Alabama, for use 
as an addition to Maxwell Field. Passed 
House Feb. 17, 

_H. R. 9154, To provide tor construction of a 
keting act so as to include naval stores. | rivetment wall at Fort Moultrie, §,C. Passed 
Passed Senate Apr. 14. House Mar. 4. 

8, 3555. Authorizing the purchase, es-| H-~ R. 9334. To provide for the study, in- 
tablishment, and maintenance of an experi-| vestigation, and survey, for commemorative 
mental farm or orchard in Mobile County, | Purposes of the battle field of Saratoga, N. ¥- 
State of Alabama, and authorizing an appro-| Passed House Apr. 7. 


| game 
Ocala 


| encourage the 


ry lines for the March Field | F 
Passed House | 


to convey a certain portion of the Military | 


‘priation therefor. Reported to Senate Apr. 21. 
; 8. 3687. To authorize the Secretary of 
gAgriculture to conduct an investigation on 
fcotton gimnming. Passed Semate Apr. 14. 
* Passage reconsidered and postponed Apr. 15. 
[ %. 
‘warehouses act, 
1, 1929. 

H. J. Res. 153. Correcting, section 6 of 
athe act of Aug. 30, 1890, relative to the 
petting of certain classes of cattle. 

assed House Apr. 7. 

H. KR, 2152. To promote and develop the 

foreign agricultural service of the Depart- 

‘ment of Agriculture. Reported to House 

/May 1, 1929. 

. R. 3820. To authorize  stock-raising 
homestead entries in petroleum reserves ex- 
cept within geologic structures of producing 

h aT or as fields. Passed House Apr. 7. 

oe H, 7491. Agricultural appropriation 

. . Passed House Dec. 20, 1929, Passed 
amended, Mar. 25, 1930. Sent to 


. 23. 

To authorize fhe Secretany af 
conduct nvyestigation 0: 
Pasted ‘House 


To amend 10 sections of the} 
Reported to House. May | 


| of 


H. R. 10118, To authorize the Secretary 
of War to lend War Department equipment 
to the American Legion for use at its na- 
tional convention in Boston in October, 
1930. Passed House Apr. 11, Passed Sen- 
ate, amended, Apr. 18. House agrees to 
Senate amendments Apr. 23, 


Title 12—Banks and Banking 
| S. 485. To amend section 9 of the Fed- 
j}eral reserve act and section 5240 of the 
Revised Statutes of the United States. 
Passed Senate Apr. 14. 
S. J. Res. 76. Authorizing the Secretary 
the Treasury to purchase farm-loan 
|bonds issued by Federal land banks. Re- 
|}ported to the Senate Apr. 18, 
| S. 684, To amend section 9 of the Fed- 
eral reserve act, as amended, Passed Sen- 
ate Apr. 7. 
| S&S. 2605. To amend section 9 of the Fed- 
leral reserve act. Passed Senate Apr. 14. 
S. 2666, To amend section 6 and section 
|9 of the Federal reserve act, 
ate Apr. 1. 


reserve act. P. Apn 14. 


Passed Sem- 


S. 3541, To amend section 22 of the Fed- 
Apn 11,'eral assed Senate 


S. 3627, To amend the Federal reserve act 
so as to enable national banks voluntarily 
to surrender the right to exercise trust 
powers, etc. Passed Senate Apr, 14. 

S. 4028. Toamend the Federal farm loan 
act, as amended. Reported toSenate Apr- 22. 

S. 4079. To amend section. 4 of the Fed- 
eral reserve act. Passed Senate Apr. 14. 

—S. 4096. To amend section 4 of the F’ed- 

eral reserve act. Reported to Senate Apr. 23. 

. R. 6604. To amend sections 6 amd 9 

of the Federal reserve act. Passed House 

Feb. 19. Passed Semate Apr. 17, Approved 
Apr. 23. Public Law No. 163. 

H. R, 8877. To amend section 9 of the 
Federa! reserve law. 
19. Passed Senate Apr. 14. Approved Apr. 
17. Publicflaw No. 134. 

H. R. 968. Prowiding penalty for any 
person circulating false reports detrimental 
to a Federal reserwe bank. Reported ta 
House Feb. 19, Recommitted to Banking 
and Currency Mar. 5. 


Title 14—Coast Guard 


S. 2005. For the loam of a Coast "Guard 


cutter to the City of Oakland, Calif, Passed 


Senate Jan. 23. 

H. R. 4899. To provide for the construc- 
tion of avessel for the Coast Guard for 
work on Lake Michigan. Passed House 
Feb. 17. Passed Semate Apr. i4, Approved 
Apr. 18. Public Law No. 141, 

H. R. 8293, To amend an act entitled “*An 


| act to readjust the commissioned personnel 


of the Coast Guard.”” approved Mar. 2, 1930. 
Passed House Mar. 26. Passed Senate Apr. 17. 


Title 15—Conamerce and Trade 


H. R. 11. To protect trade mark owners, | 
distribution of articles of standard quality | 


under a distinguishing trade mark, brand, 
or name. Reported to House Jan. 27. 

H. R. 6127. To authorize payment of 
checking charges amd arrastre charges on 
consignments of goods shipped to Philip- 
pine Islands. Passed House Apr, 21. 

H. R. 9557. To create a body corporate 


| by the name of “Textile Alliance Foumda- 
tion.” 


Passed House, amended, Apr. 3. 


Title 16—Conservation 


S. 1959. To authorize the creation of 
sanctuaries or refuges within the 
National Forest in the State of 
Florida. Passed Semate Apr. 7. 

S. 2908, Extending protection to the 
American eagle. Passed Senate Apr. 7. 


S. 3531. Authorizing the Secretary of 


Agriculture to enlarge tree-planting opera- 
tions on national forests east of the Rocky 
Mountains, Passed Senate Apr. 14. 

S. 3950. Authorizimg the establishmemt of J 


a migratory bird refuge in th Cheyenne 
Bottoms, Barton County, Kans, Reported 
to Senate Apr. 23. 

H. R. 4291. To amend section 43 of the 
act of May 25, 1926, entitled “An act to ad- 
just water-right charges, to grant certain 
other relief on the Federal irrigation proj- 
ects.” Passed House Feb. 3. Passed Sen- 
ate Apr. 17. Approved Apr. 2. Public 
Law No. 161. - 

H. R. 5662. Providing for depositing 
certain moneys in the reclamation fund. 
Reported to the House Mar. 27. 

H. R. 8296. To amend the act of May 25, 
1926, entitled “An act to adjust water-right 
charges, to grant certain relief on the Fed- 
eral irrigation projects.” Passed House 
Jan. 20. Reported to Senate, amended, 
Apr. 14. Recommitted to Irrigation and 
Reclamation Apr. 17 

Zr. R600. -For rehabilitation of the 
Bitter Root irrigation project, Montana. 
Reported to Hoise Apr. 7. 


lew. Reported to House Apr. 21. 


Title 18—Criminal Code and 
Criminal Procedure 


S. 90. A bill relating to pardons. Passed | 


Seats Apr. 1. 
Revised Statutes relating to the issuance 
of subpoenas. Passed Senate Apr. 1. 

H. R, 7412. To provide for diversification 
of empldéyment of Federal prisoners, for 
their training and schooling in trades and 
occupations. Passed House Jan. 22. 

H. R. 1413, To amend the Federal pris- 


| Oners parole law, creating a single board of 


Parole, of three members appointive by the 
Attorney General, to take over functions 
mow exercised by the Attorney General and 
existing boards of parole. Passed House 
Jan. 22 


“ 


H. R. 7832, To reorganize the administra- | 
| tion of Federal prisons, authorizing Attor- 
; mey General to care for Federal prisoners, 
| etc., amended. Passed House Jan. *2. 


H. R. 9641. To control the possession, sale, 


| transfer and use of dangerous weapons in 
; the District of Columbia, to provide penal- 
} ties, and to prescribe rules of evidence. 
| Reported to the House Feb. 17. 


H. R. 9674. To amend the law relating 
to parole of United States prisoners. 
Passed House Apr. 21. . 

H. R, 10560. To provide punishment for 


| persons circulating false reports comcern- 


ing national banks. 
Apr. 24, 


Title 19—Customs Duties 


Reported to the House 


H. R. 2667. To provide revenue, to regu- | 


late commérre with foreign countries, to 
industries of the United 
States, and to protect American labor. Passed 
House May 28,1929. Passed Senate amended, 
Mar. 24, 1930. Semt to conference Apr. 2, 


Title 20—-Educeation 


S. 4098. To prowide funds for cooperation 
with the school board of Browning, Mont., in 


| the extension of the high school building to 


Passed by House Feb. |4 


1645. Amen@ing section 876 of the| 


APRIL 25, 1 


ive 


!tavane, Cube. Passed House Feb. 

to invite the 

to participate im the international 

—_ pean: at Tulsa, Okla. Passed 
pr. 11, 


- H, J, Res. 248. . Authorizing an appropri- 
nses of the arbitration 
harles J. Harrah against 
Reported to 


ation for the ex 
of the claim of 
isthe Governmemt of Cuba. 
House Apr, 1. 

H, J. Res. 270. To authorize an app 
tion to pay expenses of participation o 


congress at Lima, Peru, in Judy, 
Passed House Apr. 21. 
H. J. Res. 280. To authorize participation 


by the United States in the interparliamen- 


tary union. 


Reported to House Apr. 15. 
. J. Res. 282. : 


Authorizing the appoint- 


ment of an envoy extraordinary and minister 


lenipotentiary to the Union of South Africa. 

eported to House Apr. 17, 

H. J, Res. 305. Providing for participation 

by’ the United States in the international 
conference on load lines at London, England, 
in 1930, Reported to House Apr. 21. 
H. R. 1970. | Authorizing paymemt of an 
indemnity to the British governmemt on ac- 
count of the death of Sami@l Richardson, 
British subject, alleged to have been killed 
at Consuelo, Dominican Reptblic, by U. S. 
Marines. Passed House Mar. 4. 

H.R. 9110. For reclassification of clerks 
in the foreign service of the United States 
and x compensation. Reported to House 

an. 


H. R. 9991. Fixing the salary of the 
Minister to Liberia. Passed House Apr. 7. 

H. R. 10480 To authorize the  settle- 
ment of the imdebtedness of the German 
Reich to the United States. Reported to 
House Apr. 7. 

H. R. 10585. Providing that the Alien 
Property Custodian shall return to the va- 
rious trusts the proceeds received from the 
disposition of amy patent, trade mark, etc., 
| delivered to the Alien Property Custodian, 
Fs seized by him. Reported to House 
Mar. 31. 


Title 23——Highways 


| §, 120. To authorize the President to de- 
tail engineers of the Bureau of Public 
Roads of the Department of Agriculture to 
| assist the governments of the Latinm-Amer- 
jican republics in highway matters. Re- 
ported to Semate Apr, 22, 

S. 1811. Providing for a study regarding 
| the constructiom of a highway to connect 
| the northwestern part of the United States 
| with British Columbia, Yukon Territory, and 

Alaska. Passed Senate Apr. 1. 

| 8. 3775. To i act entitled “‘An act 
| 
| 





to provide that the United States shall aid 
the States in the construction of rural post 
roads. Passed Senate Apr. 7. 

H. R. 4021. To accept from the State of 
Montana gramt of concurrent police juris- 
| diction over the right: of way of the Black- 
feet Highway. and over the rights of way of 
its connections with the Glacier National 
Park road system on the Blackfeet Indian 
Reservation im Montana. Reported to House 


an. 7, 

H. R. 5057. ‘To provide for the construc- 
tion of a grawel road in the Walker River 
— Reservation. Reported to House 
Mar. 1. 

H. R. 5410. Authorizing the Secretary of 
| Agriculture to enlarge tree-plantimg opera- 
tions on the National forests east of the 
Rocky Mountains. Reported to House 
Mar. 19. 

H. R, 7585. To authorize Federal aid 
| construction of rural post roads. Reported 
to House Jam. 29. Recommitted to Roads 
Mar. 17. 

H. R. 8368. Providing fora study regard- 
ing the construction of a highway to con- 
| nect the northwestern part of the United 
| States with British Columbia, Yukon terri- 
tory, and Alaska in cooperation with the 
Dominion of Canada.’ Passed House Feb. 
| 17. , Reported to the Senate Apr. 18. 

H. R. 9325. To authorize the United 

States Veterams’” Bureau to pave the road 
jrunning north and south immediately east 





H. R. 11285. To amend the Alaskan game | 0f hospital 90, at Muskogee, Okla.,.and to| 


} authorize the use of $4,950 of funds ap- 
propriated for hospital purposes. Passed 
| House Mar. 17. 

! H.R, 10379. To authorize appropria- 
| tions for construction of rural post roads. 
Passed House Apr. 7. Reported to Sen- 
ate Apr. 24. 


‘Title 24——Hospitals, Asylums, 


and Cemeteries 
8. 174, 
|tional Home for Disabled Volumteer Sol- 
|diers in the State of Florida. Passed Sen- 
ate May 29, — 

H. R. 973. © remove age limits of per- 
sons who may be confined at the United! 
| States Industrial Reformatory, Chillicothe, 
| Ohio. Passed House Jan. 22. 
H.R. 3813. Authorizing Secretary of War 
| to acquire free of cost to the United States 
|the Confederate Stockage Cemetery on 
| Johnston’s Island, Sandusky Bay, 
Passed House Mar. 4. 
| H, R. 6424. 
| struction of the Army and Navy Hospital 
jat Hot Sprimgs, Ark, Reported to House 
Apr. 24. 

H. R. 6338. 





Authorizing the erection of a 


| sanitary fireproof hospital at the National | 


|Home for Disabled Volunteer Soldiers at 
| Togus, Me. Passed House Feb. 17. Reported 
to Senate Apr. 21. 

H. R. 7410. To establish a hospital for de. 
| fective delinquents. Passed House Jan. 22. 


/ Title 25——Indians 
8. J. Res. 156. To pay certain claims to 


|the Iowa tribe of Indians in Oklahoma. 
Passed Senate Apr. 21, Passed House 


Apr, 23. | 


| §. 320. Awthorizing reconstruction 
|} road in Wind River Indian Reservation, 
Passed Senate Apr. 1. 
| H.R. 155. 
Crow Indians for the Custer Battlefield Na- 
tional Cemetery. Passed by House Feb. 3. 
| Passed Senate Apr. 7, Approved Apr. 15. 
| Public Law No. 129, | 
H. J. Res. 188. Authorizing use of tribal 


a 


Res, 244. Authorizing the Prvsident 
States and ral —— 
Tro- 

ouse 


ria- 
the 
Government im_ the sixth Pan American = 
1930. 


To establish branch of the Na-| 


Ohio. | 


To provide for the. recon- 


0. 
Wye | igh 


Providing compensation for the|in the District of Columbia. 


1930: 


San Carlos irrigation project. 
House Apr. 24 


Indians in the United States. 
House Apr. 24. 


the United States. Passed House Jan. 20, 


ment of Justice. Passed House Feb, 8, 
Reported to House Mar. 31. 


Judiciary «+ 
S. 486. 
Revised Statutes as amended. 
ate Apr. 
S. 2816. 
31, of the District of Columbia Code, Re- 
ported to Senate, Apr. 4. BR 
S. 2828. Authorizing commissioners 0 


minister oaths, to subpoena witnesses and 
records, and to punish for contempt, Passed 
Senate Mar. 5. 

S. 3044. To amend section 39 of title 39 
of the United States Code. Reported to 
Senate Apr. 22. 

S. 8215. To amend section 3 of the act 
of Congress approved Feb. 18, 1929, entitled 
“an act to amend the laws relating to assess- 
ments and taxes in the District of Columbia.” 
Reported to Senate Mar. 3. 

$3248. To authorize fraternal and benev- 
olent corporations heretofore created by 
special act of. Congress to divide and sep- 
arate the insurance activities from the fra- 
ternal activities by an act of its supreme 
legislative body, subject to the approval 
of the superintendent of insurance of the 
District of Columbia. Reported to the Sen- 
ate Mar. 5. 

H..R. 23. f£xtending the judicial power 
for the rendition of declaratory judgments, 
Reported to House Dec. 21. 

H. R. 185. To amend section 180, title 2, 
United States Code, as amended. Passed 
House Feb. 5. 

H. R. 739. Permitting officers who take 
and approve official bonds to require the 
renewal of such bonds. Passed by House 
! Dec, 16. 

H. R. 968. Providing a jusy commission 
jfor the District of Columbia. Passed by 
House Dec. 16: 

H. R. 969. Authorizing appointment by 
each United States circuit judge of a law 
clerk. Passed by House Dec. 16. 

H, R. 970. To amend section 6 of the 
— May 28, 1896. Passed House Dec. 16, 
H. R. 977. Establishing under the juris- 
diction of the Department of Justice a divi- 
sion of the Bureau of Investigation to be 
known as the division of idemtification and 
information. Passed House Jam. 20. 

H. R. 980. To permit the United States 
|to be made a party defendant in certain 
|cases. Passed House Feb. 5. Passed Sen- 
ate, amended, Apr, 14. 

H. R. 1198. Authorizing United States to 
be made party defendant in. any suit com- 
menced by the State of Oregon, in the 
United States District Court of Oregon. 
Passed House Jan. 20. 

H. R. 3144. To amend the code of laws 
for the District of Columbia relative to the 
forming of organizations. Reported to 
House Mar. 

H. R. 3975. To amend secs. 726 and 727 
}of title 18, United States Code. Passed 
|House Jan. 22. 

5258. To repeal secliom 144, Title II, 


je 


H. R. 52 
act of Mar. 3, 1899, chapter 429, to leave to 
decision of the courts questions of severance 
in trials of felony. Passed House Jan. 22, 
H. R. 5259. To amend section 939 of the 
Revised Statutes. Passed House Jan. 22. 
H. R. 5261. To authorize the destruction 
of duplicate accounts and other papers in 
United States district court clerks’ offices. 
Passed House Jan, 22. 

H. R. 5262. Amending section 829 of the 
Revised Statutes. Passed House Jan. 20. 
H. R. 5266. To amend sectiom 649, Revised 
| Statutes, providing for waiver of trials by 
jury in district courts upon oral as well as 
[written agreement of attormeys on both 
sides. Passed House Jan.. 22. 

H. R. 5268. To amend section 1112, Code 
of Law for the District of Columbia. Passed 
House Jan. 22. 

H. R. 5285. Removing the duty of the 
United States judges to certify expense ac- 
counts of United States attormeys and as- 
sistant attorneys. Passed House Jan, 22. 
H. Re 6347. To provide for a term of 
court at Ponca City, Okla.; reported to the 
|House Apr. 10. 

H. R. 6807. Establishing two institutions 
for confinement of United States prisoners. 
|Passed House Jan, 22. 

H, R. 7587. To authorize appointment of 
reporters in United States courts and fix 
their duties and compensation, Passed 
House Jan. 22. 

H. R. 7643, Establishing a term of the 
| District Court of the United States for the 
|District of Nevada at Las Vegas, Nev. 
|Passed House Feb. 5. 
| H. R. 7822. Amending section 2 and re- 
|pealing section 3 of the 1925 act that au- 
| thorized appointment of commissioners by 
the Court of Claims, etc, prowiding that the 
present three-year terms of the commis- 
sioners be extended without further legisla- 
tive authorization. Passed House Jan, 22. 

. R. 9182. To prevent professional prize- 
ting and to authorize amateur boxing 
Reported to 


| 


' 





| 
| 
| 


|House Mar. 7. 

| H. R. 10044. To change the time of hold- 
jing court in each of the six divisions of 
the eastern district of Texas; and to re- 
quire the clerk to. maintaim an office in 


be available to Indian children of the .Black- | fynds belonging to the Yankton Sioux|charge of himself or a deputy at Sherman, 


ate Apr. 21. 
H. R. 10175. 
rehabilitation act; 
eb. 24. 

H. R. 11365. To provide books for the adult 
blind. Reported to House Apr. 9. 


Title 21—Food and Drugs 


S. 101. To authorize official tests to de- 
| termine protei. content of wheat. Passed 
| Senate May 16, 1929. 

j S. 3470, To define fruit jams, fruit pre- 

serves, fruit jellies, and apple butter, to pro- 

| vide standards therefor, and to amemd the 

| food and drugs act of June 30, 1906, 
amended, Reported to Senate Apr. 24. 

H. R. 6. Amendment of coleomargarine 
law so as to include certain mixtures and 
compounds. Passed by House Feb. G. Re- 

| ported to Senate Feb. 20. 

H. R, 8. To amend an act entitled “An 
| act for preventing the manufacture, sale, or 
| transportation of adulterated or poisonous 
| foods, drugs, ete.”” Passed House Mar. 17. 
| H. R, 730. Amending act of 1906 rezard- 
| ing manufacture, sale, or transportation of 

foods, drugs, medicines, and liquors. Re- 
ported to House May 1, 1929. 

| jelly and apple butter, to provide standards 

| therefor; reported to the House Apr. 10, 


reported to the Hlouse 


adulterdted or misbranded or poisonous 
H. R, 11514. To define preserve, jam, 


Reported to Senate Apr. 18. | Tithe 22 -— Foreign Relations | 


and Intercourse 
j S. J. Res. 20. To promote peace and to 
| equalize the burdens and to minimize the 
| profits of war. Reported in Senate Dec. 18, 
1929, 
S. J. Res. 135. Authorizing the President 
| to extend to foreign governments an in- 
vitation to joim .the United States in thé 
| observance of the 150th anniversary of the 
| surrender of Lord Cornwallis at Yorktown, 
Va. Passed Semate Mar. 25, Reported to 
| House Apr. 4. 
; 8, 2414. Authorizing the Government of 
the’ United States to participate in the in- 
ternational hygiene exhibition at Dresden, 
Germany. Passed Senate Apr. 7 ’ 

S. 4104. Authorizing an appropriation for 
expenses of delegates to,atten 
national Conference on Load Lines at Lon- 
don, England. Reported to Senate Apr. 16. 

H. J. Res. 14. For annual contribution of 


the Inter-| 


| feet Indian Reservation. Reported to Sen-/ tribe of Indians in South Dakota to pay 


expenses and compensation of the members 


To amend the vocational | of the tribal business committee for serv-| 
Pipestone|and to 
Reported to| Passed House Apr, 21. 


ices in commection with their 
|claim,. Passed House Apr. 11, 
| Senate Apr. 17, | 
|. H. R, 5282. Authorizing the deferring 
of collectiom of construction costs against 
Indian lands _ within irrigation projects. 
\‘Reported to House Mar, 26. 

H. R. 5283. To declare valid the title to 
certain Indiam lands. Passed House Feb. 17, 
Reported to Senate Apr. 17. 
| H.R, 7881. 
| the Interior to erect a monument as a me- 


85| morial to time deceased Indian chiefs and| Reported to 


|} ex-service men of the Cheyenne River Sioux 

Tribe of Imdians. Passed House Feb. 3. 
Passed Semate, amended, Apr. 7. 
jagrees to Semate amendments Apr. 21. 

H. R. 8476. To authorize a survey of cer- 
tain lands claimed by the Zuni Pueblo In- 
;dians, New Mexico, and the issuance of pat- 
jent therefor. Passed House Feb. 17. 

H. R. 9444. To authorize the erection of 
a marker upon the site of New Echota, 
capital of the Cherokee Indians prior to 
their removal west of the Mississippi 
| River. Reported to House Apr. 7. 

H. R. 9562. To authorize an appropriation 

for purchasinmg 20 acres for addition to the 
Hot Springs Reserve on the Shoshone or 
Wind River Indian Reservation, Wyo. Passed 
House Mar. 17, Passed Senate Apr. 14, Ap- 
|proved Apr. 18. Public Law No. 143, 
| H., R. 9761. For issuance of patents in 
fee for Imdian homesteads om the Crow 
Blackfeet amd Fort Belknap reservations in 
|Montana. Passed House Apr. 11. 
,H. R. 10081. Authorizing the attorney 
general of California to bring suit in the 
Court of Claims on behalf of the Indians of 
California. Passed House Apr. 7. Passed 
Senate Apr. 24, 

H. R. 10627. Amending the law of Feb. 
14, 1920, a@aathorizing and directing the col- 
lection of ‘fees for work done for the benefit 
of Indians. Passed House Apr. 11. 

H, R. 10879. Directing the Secretary of 
Interior to investigate reimbursable charges 
| against Indian tribes. Reported to House 
|Mar, 19. 

8, 3581. Authorizing the Secretary of 
the Interior to arrange with States for the 
}education, medical attention, amd relief of 
| distress Of Indians, Reported to Senate 


| 
| 





the United States toward support of central 
bureau of international map of the world on 
the millionth seale. Passed House Mar. 4, 
H, J, Res. 150. Providing for a commis- 
| sion to study amd review the policies of the 
United States in Haiti, with authority for 
| appropriation of $50,000 for expenses, Re- 
| portei to House Dec, 14, 1929, 
H. J, Res. 229. To defray the expenses of 
articipation by the Governmen of the 
nited States im the Inter-American® con- 
ference on bibliography to be -held at 


re 


Apr. 17. 

| Mt R. 10932. For the relief of homeless 
jand destitute Chippewa Indiams in Forest, 
| Langlade, amd Oneida Counties, Wis, Re- 
ported to Hlouse Apr. 17, 

H. R. 11782. Authorizing the payment of 
interest Om certain funds held in trust by 
|the United States for Indian tribes, Re- 
ported to House Apr. 24, \ 
i 5. A278. ‘< f petbetlae- he mrleetios 
0} na and fees for 8 
ondudian. lands. Reporied to Mouse Apr, 24 
Nitty: My (ee ae 


Authorizing the Secretary of | 


House | 


Beaumont, Texarkana and Tyler, Tex, Re- 
|ported to House Apr, 24. 

H. R. 10198. To repeal obsolete statutes 
improve the United States Code. 


H. R. 10476. To define, regulate, and li- 
jcense real estate brokers amd real estate 
|salesmen; to create a real estate commis- 
|sion in the District of Columbia; to protect 
|the public against fraud im real estate 
|transactions. Reported to House Mar, 21. 


‘Title 29—Labor 


S. J. Res. 149. For the’ relief of un- 

employed persons in the WUnited States. 
the Senate Apr. 18. 
3059. To provide for the advance 
|planning and regulated construction of cer- 
tain public works, for the stabilization of 
industry, and for the prevemtion of unem- 
|ployment during periods Of business de- 
|pression. Reported to Senate Apr, 3. 

§. 3060. To provide. for the establish- 
|ment of a national employment system and 
|for cooperation with the States in the pro- 
|motion of such’ system. Reported to Senate 
Apr. 10. 

8. 3653. To amend an act entitled “An act 
to provide compensation for disability or 
death resulting from injury to employes in 
certain employments in the District of Co- 
lumbia,’”” approved May 17, 1928, Passed 
Senate Apr. 7. 

H. R. 9227. Establishing additional salary 
|grades for mechanics’ helpers 
vehicle service. Reported to House Apr. 7. 

H. R. 9232. To regulate the rates of wages 
|to be fsaid to laborers and mechanics em- 
| ployed by contractors and subcontractors on 
public works of the United States in the Dis- 


; 


trict 


| WR, 11876, To authorize the ‘use of the| 
right of way by the United States Indian|eral funds to farmers of ceriain food, storm, 
Service through the Casa Grande Ruins|and drought-striken States to be made for 
National Monument in connection with the: 
Reported to 


H. R. 11429. To regulate collections from|ment Apr. 22 
Reported to 


Title 27—Intoxicating: Liquors 

H.R. 3895. Authorizing the Commissioner | retary ‘of War used 
of Prohibition to pay for information con- 
cerning violations of the narcotic laws of| Apr. 21 


H. R.-11199. Providing for the summon-| transferred members 
ing of liquor law violators by publication.| Foree, Naval Reserve, 


Title 28—Judicial Code and 
To amend section 5153 of the 
Passed Sen- 


To amend section 2125, chapter 


r| Carolina for damage 
members of international tribunals to ad-| of 


in the motor 


ey ead ent: fue 
’ AvtROREReD Straits Onny Ant 
PusLisexxep WITHOUT COMMENT BY 


S. J. Res. 152, To permit loans of Fed- 


urchase of fuel and oi for tractors, Passed 
emate Apr. 3. Passed House, amended, 
Apr. 21. Senate agrees to House amend- 


s. 
ap 
up 
Uni 


4108. To provide for reimbursement of 
ropriations for expenditures made for the 
eep and maintenance of property of the 
ted States under the control of the Sec- 
or occupied under li- 
cense, permit, or lease. Reported to Senate 


€ 
H. J. Res. 303, Providing for the pa 


H. R. 8574. To transfer to the Attomey| memt of claims of graim elevators and eraies 
Gengral certain functions in the administra-| firms to cover insuramce and interest on 
tion of the national prohibitiom act, to cte-] wheat during the years 1919 and 1920. Re- 
ate a bureau of prohibition im the Depart-| ported to the House Apr. 18, 

Ss 


. 548. For the relief of retired and 

£ the Naval Reserve 
and Marine Corps 

Reserve. Passed Senate Apr. 14. 

S. 1372, Authorizing an appropriation for 
payment of claims of the Sisseton and Wah- 
eton bands ,of Sioux Emdians. Reported to 
emate Apr. 10. 

. 2274. Mr, Smoot. To authorize the 
settlement of the indebtedness of the 
French Republic to the United States of 
America. Reported to Senate Dec, 5, 1929. 

S. 3189. For the relief of State of South 
to and destruction 
roads and bridges by floods in 1929. 
Passed Senate Mar. 25. Reported to House 
Apr. 14. 

S. 3214. Discontinue coinage of $2.50 gold 
pieces. Reported to Senate Jan 21, 

. 8498. To authorize appropriation of 
$2,500 to aid the G. A. R. in Memorial Day 
exercises in District of Columbia. Passed 
Senate Feb. 17. Reported to House Apr. 10. 

S. 3558. To amend the act making appro- 
priations to provide for the expenses of the 
government of the District of Columbia for 
the fiscal year ending June 30,1914. Passed 
Semate Apr. 14. Passage reconsidered and 
placed on calendar Apr. 15. 

S. 3783. For the relief of the State of 
Georgia for damage to and destruction of 
roads and bridges by floods in 1929. Passed 
Semate Apr. 15. 

Hi. R. 47. For relief of the State of New 
York. Passed House Mar. 4, 

H. J. Res, 235, Authorizing an annual ap- 
propriation for expense of establishing and 
maintaining a United States passport bu- 
reau at’ Portland, Oreg. Reported to House 
Apr. 21. 

H. R. 233.. To approve the action of the 

War Department in rendering relief to suf- 
ferers of the Mississippi River flood in 1927. 
Reported to House eb. 11. 
J. Res. 243, Authorizing appropria- 
tiom of one-half of expenses of a joint in- 
vestigation by United States and Canada 
of the probable effects of proposed de- 
velopments to generate electric pwer from 
he movement of the tides in Passama- 
quoddy and Cobscook bays, Maine. Passed 
House Apr. 21. 

H. J. Res. 247, Appropriating $50,000 for 
the President’; investigation of conditions 
and United States policy in Haiti: Passed 
House, Feb. 11. Reported to Senate Feb. 11. 

H. R. 704. For reimbursement to States 
for military property and equipment 
brought into the Federal service in 1917. 
Reported to House Mar. 17. 

H. R. 1601. Authorizing the Department 
of Agriculture to issue two duplicate checks, 
about $22,000,000, im favor of Utah State 
treasurer where the originals have been lost. 
Passed House Apr. 12. 

H. R. 2029. To authorize the coinage of 
silver 50-cent pieces im commemoration of 
the 75th anniversary of the Gadsden Pur- 
chase. Passed House Mar. 19. Passed Sen- 
ate Apr. 7. 

H. R. 3527. To authorize credit in the 
disbursing accounts of certain oficers of 
the Army of the United States for the set- 
tlement of individual claims approved by 
the War Department. Passed House Apr. 4. 
| Reported to Senate Apr. 17, 

H. R. 4192. To authorize the coinage of 
silver 50-cent pieces in commemoration- of 
the 125th anniversary of the expedition of 
Capt. Meriwether Lewis and Capt. William 
Clark. Reported to Hiouse Apr. 17. 

H. R. 6564. Interior Department appro- 
Priation bill. Passed House Dec. 11, 1929. 
Passed Senate Apr. 10. Sent to conference 
Apr. 11. 

EI. R. 6846, To awthorize the coinage of 
50-cent pieces in commnemoration of the 300th 
amniversary of the founding of the Massa- 
chusetts Bay Colony. Passed House Mar. 19. 

Hi. R. 7244. To smuthorize appropriation 
for Maxwell Field, Ala-.; reported to House 
Jan. 22, 

H. R. 8531. Treasury and Post Office De- 
Partment supply bills. Passed House Jan. 
18. Passed Senate, amended, Apr. 10. 

H. R. 8583. For relief of the State of 
Maine. Reported to House Mar. 13. 

H. R. 887. To pay, as an act of grace to 
China, $500 to the family of Chang Hsi 
Ying, drowned as a result of collision be- 
tween an Americam naval vessel and a 
Chinese junk. Reported to House Mar. 24. 

H. R., 8881. For payment of certain ex- 
Ppenses in connectiom with adjudication of 
late claims by the Mixed Claims Commis- 
sion, United States and Germany. Passed 
House Apr, 21. 

H., R. 8921, Authorizing an appropriation 
for payment of claims of the Sisseton and 
Weahpaton bands of Sioux Indians. Re- 
Ported ,to House Apr. 24, 

H. R. 8960. Making appropriations for 
the Departments of State, Justice, Com- 
merce and Labor for the next fiscal year. 
Passed House Jam. 29, Passed Senate, 
Apr. 1. Approved Apr, 18 Public Law 
No. 142. 

H, R. 9142. To extend the jurisdiction of 
the arbiter under the settlement of war 
claims act to patents licensed to the United 
States pursuant to an obligation arising out 
of their sale by the Aljen Property Custo- 
dian. Reported to Hlouse Feb. 17. 

H. R, 9546. Independent offices appropria- 
tion bill, Passed Hiouse Feb.\15. Passed 
Senate Apr. 11. Approved Apr. 19. Pub- 
lie Law No, 158. 

H. R. 9707. To awthorize the incorporated 
town of Ketchikan, Alaska, to issue bonds in 
any sum not to exceed $1,000,000 for the pur- 

ose of acquiring public-utility properties. 

eported to House Apr. 14. 

H. R. 9996. To armend the act entitled ““An 
act authorizing the Commissioners of the 
District of Columbia to settle claims and 
Suits against the District of Columbia,” ap- 
Proved Feb. 11, 1929. Reported to House 
Apr. 17. 

H. R. 10037. To amend the act entitled 
“*An act making appropriations for the De- 
Partment of Agriculture for the fiscal year 
ending June 30, 1929,” approved May 16, 
1928. Reported to the House Mar. 27. 

H. R. 10382, Authorizing an appropriation 
of $506,000 for the relief of the Stgte of 
Georgia for damage to\and destruction of 
roads and bridges by floods in 1929. Re- 
Ported to House Apr. 14. 

H. R. 10416.- Authorizing, where no suit- 
| able buildings are available along Canadian 
| amd Mexican borders, that customs or im- 
migration services may expend $3,000 for 
any one project. Wassed House Apr. 11. 

H. R? 10813.. The District of Columbia 
| appropriation bill. assed House Mar. 27. 

H. R. 11008. To authorize the coinage of 
50-cent pieces in commemoration of the 
sesquicentennial of the surrender of Corn- 
wallis at Yorktowm. Reported to House 
Apr. 17. 

H. R, 11145. To increase the authoriza- 
tien for an awropriation for the expenses 
of the sixth sessiom of the Permanent In- 

ternational Association of Road Congresses. 
Reported to House Apr. 4, 


Title 33—Navigation and Navi- 


gable Waters | 
H. R, 5694. Awthorizing appropriations 





of Columbia. Reported to House 


of $5,000,000 annually for a 10-year period, 
beginning the fiscal year 1932, as a definite 
congressional declaration of policy for car- 
rying out the Weeks law. Reported to 
House Feb. 15. 

H. R. 9806. Onamibus bridge bill. Passed 
House Feb. 17. Passed Senate, amended, 
Apr. 11, Sent to conference Apr. 21. 

H. R. 11781. Ommnibus rivers and harbors 
bill. Reported to House Apr. 23. 

The following bridge bills have been re- 
ported to the Semate: 5S. 1644, 3298, 4009, 
3713, 3868, 4106, 3873, 3190,.2419, 219, 379, 
1073, 1186, 1187, L288, 1189, 2896, 2897, 2898, 
1337, 1744, 2705, 2716, 3574, 3575, 3576. H. R. 
8562, 9434, 10840, 10474, 


Apr. 15. 

H. R. 3309. To provide extra compensa- 
tion for overtime service performed by im- 
migrant inspectors and other employes of 
ne Immigration Service. Reported to House 

pr. 18. 


Tithe 30—Mineral Lands and 
Mining 

S. 4140. Providing for the sale of the 

remainder of the coal and asphalt deposits 

in the segregated mineral land in the Choc- 


taw and Chickasaw nations, Oklahoma. Re- 
ported to Senate Apr. 17. 


Title 3 1—Money and Finance The following baridge bills have passed the 


8.5. Appropriating $7,500 for defraying | Senate: 8, 180, 1268, 1578, 2114, 2675, 2859, 
expenses of the United States Marine Band | 2963, 2890, 3136, 32O2, 3421, 3422, 3502, 3503, 
at 39th annual reunion of the Confederate | 3504, 3505, 3506, 3607, 3741, 3742, 8743, 3744, 
veterans at Charlotte, N. C. Passed Senate | 3746, 3898. H.R. 9671, 9672, 9901, 9931. 

Apr. 23, 1929. The following bridge bills have been re- 

S. J. Res. 134, Authorilzimg appropriation | ported to the House: 8S, 180, 1578, 2114, 2719, 
‘for delegation to fourth world poultry coa- | 3741, 3742, 3748, 3744, 3746, 4027. H.R 200, 
gress. Reported to Senate Feb. 6, 201, 202, 5661, 10258, 10823, 11196, 11228, 
8. J. Res. 137. For loans to farmers im | 41240, 11273, 11435, 11282. 
crop-failure areas of Passed by The f 
the Senate a ¥eb, 1, ; 


¥ 





¥ 
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e ‘Presenten EXxerern, Bring 
Tue Unirep STAT#S Daily 

9, 1628, 9DG&T1, 9672, 9805, 9850, 9901 
Seat, 3080, 9989, 20248, 1080, 10461, "10474, 
10661, 11046, 

The following bridge bills have passed both 
Houses and have been approved by the Presi- 
dent: §. 2719, 3618, 3715, 3745, 3747, 3820, 
4027, H.R, 8799, 9637. 


Title 34—Navy 


S. J. Res, 140. Xo provide for the erection 
of a memorial tablet at the U Naval 
Academy to commemorate the officers and 
men lost in the U. S. Submarine 8-4. Passed 
Senate Apr, 7. 

S. 428. To authorize the transfer of the 
former naval' radio station, Sewall, Me., as 
an addition to the Acadia National Park. 
Passed Senate Apr. 7. Reported to House 


pr. 21, 

8. 525. Authorizing the Secretary of the 
Navy, in his discretion, to deliver to the cus- 
tody of the Louisiana State Museum; ‘of the 
City of New Orleans, La,, the silver service 
in use on the cruiser New Orleans. © Passed 
Senate Apr. 7. 

S. 549. To awthorize the Secretary of 
the Navy to proceed with the construction 
of certain public works, Passed Senate 
Apr. 7, Passed. Hlouse, amended, Apr. 21, 
Sent to conference Apr. 23. 

S. 550. To regulate the distribution and 
ern of cozmmmissioned officers of the 
ine of the Navy. Passed Senate Apr. 1. 

S. 551. To. regulate the distribution and 
promotion of commissioned oficers of the 
Marine Corps. Reported in Senate June 3, 


1929, 

S. 1721. Directing the retirement of act- 
ing ‘assistant surgeons of the United States 
Navy at the awe of 64 years. Reported 
to Senate Apr. 17. 

S. 1952. Providing a nautical school at the 
gest = New Orleans, La. Passed Senate 

pr. 7. 

S. 3185, To muthorize the Secretary of 
the Navy to dispose of material mo longer 
needed by the Navy. Passed Senate Apr, 
7. Reported to House Apr. 21, 

S. 3893, Authorizing the Secretary of the 
Navy, in his discretion, to deliver to the cus- 
tody: of the State. of South Dakota the silver 
service presented to the United States for 
the cruiser “South Dakota.” Passed Senate 


pr. 7. 

H, J. Res. 253. To provide for expenses 
of a delegation to the sixth meeting of the 
Congress of Military Medicine amd Phar 
macy, to be held at Budapest in 2931. Re, 
ported to House Mar. 14, 

H. R. 1190. To regulate the distribution 
and promotion of commissioned officers of 
the line of the Navy; Reported to. House 


Dec, 17, 

H. R. 1193. Fox relief of retired amd trans- 
ferred members of the Naval Reserwe forces 
and Marine Corps Restrve. Reported to 
House Jan. 7. 

H. R. 3801. Weaving the limiting period 
of two years im executive order No. 4576 
to enable the Navy Department board of 
awards to consider recommendation of the 
award of the distinguished flying cross to 
members of the Alaskan Aerial Surwey Ex- 
pedition. Reported to House Mar. 12. 

E.R, 6142. To authorize the Secretary of 
the Navy to Iease the United States de- 
stroyer' and submarine base, Squantum, 
Mass. Reported to House Mar. 10. 

H. R. 6349. Authorizing the attendance 
of the Marine Band at the Comfederate 
Veterans’ Reunion to be held at Biloxi, 
Miss. Reported to House Mar. 10. 


H. R. 6645. To authorize the Secretary 
of the Navy to deliver to the Lions Club, 
Shelbyville, Temam., the bell of amy naval 
vessel in its custody, etc. Passed House 
Apr. 4. Reported to Senate Apr. 17. 

H. R. 1974.. Ko. regulate the distribution 
and promotion of commissioned officers of 
the Marine Corps. Reported to House Jan. 7. 

H. R, 10375. “Kes provide for the re<:irement 
of disabled nurses in the Navy. Reported 
to House Mar. 27. , 

H. R. 10877. Authorizing appropriations 

for cooperation with States in protecting 
watersheds of mavigable streams. -Reported 
to House Mar. 19. 
' H.R. 9370. To provide for the modern- 
ization of the Umited States Naval Observa- 
tory at) Washimgton, D. C. Reported to 
House Apr. 16. 

H, R. 10082. To authorize the attend 
of the Marine band at the national en- 
campment of the Grand Army of the Re- 
public at Cincinnati, Ohi. Reported to 
House ‘Apr. 21. 


Title 35—Patents 


8. 4015. To provide for plant patents. 
Reported to Semate Apr. 3. 

H. R. 699. To prevent frauds, deception 
or improper practice in connection wit! 
business before the United States Paten 
Office. Passed TYouse Mar. 17. 

H. R, 2828. Agmending the law relating to 
trade marks amd to authorize their regis- 
tration, Passed House Apr. 21. 

H. R. 11872. To provide for »lant pat- 
ents; reported to the House Apr. 10. 


itle 3@——Patriotic Societies 


and Observances 

S. J. Res. 93. To provide for a monument 
to Maj. Gen. William Crawford Gorgas, late 
Surgeon General of the United States Army. 
Passed Senate March 25. 

S. J. Res. 95. Authorizing the erection of 
a memorial building to commemorate the 
winning of the Oregon country for the 
Passed Senate Apr. 1. 

8. J. Res. 127. Authorizing the erection 
on the public grounds in the City of Wash- 
ington, Distriet of Columbia, of a memo- 
rial to William Jennings Bryan. Passed Sen- 
ate Apr. 7. 

8. J. Res. 155. To provide for the naming 
of a prominemt mountain or peak within 
the boundaries of Mt. McKinley National 
Park, Alaska, im honor of Carl Bem LEielson. 
Passed Senate Apr. 14. 

S. 2814. To authorize the erection of 4 
suitable statue of Maj. Gen. George W. 
Goethals. Passsed Senate Apr. 7 

S. 3051. Amthorizing the Secretary of 
the Interior to erect a monument to com- 
memorate the service of ees Gharger and 
ten other Indians in the fescu@ of white 
women and children held as captives by an 
wapvinsly Indian tribe. Passed Senate 
Apr. 10. 

* 3810. To provide for the commemora- 
tion of the termination of the war between 
the States at Appomattox Courthouse, Va. 
Reported to the Senate Apr. 18. ( ; 

H. R. 14, To make the Star Spangle 
Banner the national anthem of the United 
States. Passed House Apr. 21. 

H. J. Res. 306. Establishing a commis- 
sion for the participation of the United 
States in the observance of the three hun- 
dredth anniversary of the founding of the 
Massachusetts Bay Colony. Reported to 
House Apr. 21. 

H. R, 4188. To enable the mothers arly 
widows of the deceased soldiers, sailors, ani 
marines of the American forces now in- 
terred in the cemeteries of Europe to make 
a pilgrimage to these cemeteries.  Passéd 
House Mar. 4. Passed SenateApr. 14. House 
disagrees to Senate amendments, asks for 
conference Apr. 17. 

H, R. 4849. Kor purchase of a bronze bust 
of the late Lt. James Melville Gilliss, U, 5. 
N., to be presented to the Chilean national 
observatory. Passed House Feb. 3. 

H, R. 6151. Authorizing the Secretary of 
War to assume control of the monument to 
the soldiers who fell in the Battle of New 
Orleans. Passed House Feb, 3 

H. R..7924.. For erection of tablets or 
markers and commemoration of Camp Blunt 
and the old stone bridge in Lincoln County, 
Tenn, Reported to House Apr. 21. 

H. R. 8527. enable the mothers and 
widows of the deceased soldiers, sailors, and 
marines of the American forces mow interred 
in the cemeteries of Europe to make a pil- 
grimage to these cemeteries, Passed House 
Feb, 17. Passed Senate Apr. 14. Approved 
Apr. 19. Public Law No, 155. | 

H. R. 9412. ‘To provide for a memorial to 
Theodore Roosevelt for his leadership in the 
cause for forest conservation, Passed House 
Apr. 7. 

i R. 10174. For erection at Clinton, 
N. C, of &@ xmonument in commemoration 
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of William Rufus King, former Vice Presi- 
=e of the Unitéd States. Passed House 
ar. 17. 


H. R. 10209. Authorizing the appropria- 
tion of $100,000 for a monument or other 
form of memorial at Jasper Spring, Ga., to 
mark the spot where Sgt. William Jasper, 
a Revolutionary hero, fell. Reported to 
House Apr. 7. 


H. R. 10579. To provide for the erection 
of m suitable memorial to the memory of 
Col. Benjamin Hawkims at Roberta, Ga. 
Reported to House Apr. 7. : 

It. R. 11547. To provéde for the erection 
of a marker or tablet to the memory of 
Joseph. Hewes, signer “of the Declaration 
of Emdependence, member of the Conti- 
nental Congress, and patriot of the Revo- 
lution, at Edenton, N. C. Reported to House 
Apr. 21. 

H. R. 11582, To provide monuments to 
mark the birthplaces of deceased Presi- 
dents of the United States. Reported to 
House Apr. 21. 


Title 37—Pay and Allowances | 


(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey, and Public 
Health Service ) \ 


H. R. 1194. fo amend the 1916 naval ap- 
propriation act, regarding appointment of 
ay clerks and acting pay clerks. Reported 
© House Jan, 7. 
S. 2567. Granting travel pay and other 
allowances to certain soldiers of the Span- 
ish-American War and the Philippine In- 
surrection who were discharged in the 
Philippines. Reported to Senate Apr. 18. 
R. 8637. To fix the rank and pay of 
the commandant of the Coast Guard. 
Passed House Mar. 26. Passed Senate Apr. 17. 

H. R. 10380. Adjusting salaries of the 
Nawal Academy Band- Reported to the 
House Mar, 13. 


p litle 38 — Pensions, Bonuses, 
and Veterans” Relief 


476. Omnibus bill to grant pensions 
and increase of pensions to Spanish War 
veterans; Passed Senate Apr. 1. Passed 
House, amended, Apr. -7. : : 

S. 477. Equalizin pensions to certain 
soldiers of the Civil ar and their widows. 
Passed Senate, amended, Apr. 1. . 

S. 958. Granting imcreased pensions to 
regular soldiers and sailors and authorizing 
acceptance of War and Navy Department 
records for disability. Passed Senate Apr. 1. 

S. 1293. To increase pensions to certain 
maimed veterans who have lost limbs. Passed 
Semate Apr. 1. be 

. R. 6997. Granting pensions'to the 
crews of the vessels owned or chartered by 
the United States and engaged in the trans- 
portation of troops, supplies, ammunition 
or materials of war during the War with 
Spain, the Philippine Insurrection, or the 
China Relief Expedition.’ Reported to the 
House Feb. 26. 

H. R. 7639. Amending the law of May 
22, 1928, regarding six-months’ death gratu- 
ity to dependents of officers, men and 
nurses, to make determination of depend- 
ency in such cases by the Secretary of the 
Navy final and conclusive upon the account- 
ing officers. Reported to House Apr. 14. 


bill. 


Ss. 


Passed House Jan. 10. Passed Senate 


18. Private Law 


Approved Apr. 
To amend the World War 


_ R. 8670, 
_ Reported to House 


veterans’ act, 1924. 
Jan. 
. 


sailors of the Regular Army and Navy, and 
certain soldiers and sailors of wars other 
than the Civil War, amd to widows of such 
soldiers and sailors. Passed House Feb. 14. 
Passed Senate, amended, Apr. 7. 

H. R. 9804. To amend the World War ad- 
justed compensation act, by extending the 
time within which applications for benefits 
thereunder may be led. Passed. House 


ar. 4. ; b 

H. R. 10381, To amend the World War 
veterans’ act relative. to the presumptive 
clause and other prowisions. Reported to 
House Mar. 10. . 

H. R. 10630. To‘authorize the President 

consolidate and coordinate Government 

activities into a new “administration of vet- 
erans’ affairs.” Reported to House Mar. 2k. 

Hy. R. 10662, Providing for hospitalization 
and medical treatment of transferred mem- 
bers of the Fleet Naval Reserve and the 
Pleet Marine Corps Reserve in Government 
hospitals. Reported to House Mar. 17. : 

Hy? R. 10674, Authorizing payment of six 
months’ death gratuity to beneficiaries of 
transferred members of the fleet Naval Re- 
serve and the fleet Marine Corps Reserve 
who die while on active duty. Passed House 
Apr. 11, Reported to Senate Apr. 17. _ 

H. R, 11588 Omnibus Civil War pension 
bill. Passed the House Apr. 18. 


Title 39—Postal Service 


S. 1101. To authorize the Postmaster 
Genera! to investigate the conditions of 
the lease of the post office garage in Bos- 
ton, Mass, and to readjust 


" 


thereof. Passed Senate Apr. 7. 


S.°1413, Amending the act making appro- | ¢¢ 


Priations for services of Post Office Depart- 
ment relating to statements of ownership 
of newspapers Passed Senate Apr. 1. 

S. 3044, To amend section 39 of title 39 
of the United States Code, relating to 
postmaster vacancies. Reported to Senate 
Apr. 2: 


H. R. 1234, To authorize Postmaster Gen- 
eral to impose demurrage charges on unde- 
liwered collect on delivery parcels. Passed 
House Mar. 4. 

H. R. 5190. To'enable the Postmaster Gen- 
eral to authorize establishment of temporary 
or emergency star route service from a date 
earlier than the date of the order requiring 
such service. Reported to House Apr. 21. 

H. R. 5659, To authorize the Postmaster 
General to charge. a fee for inquiries made 
for patrons concerning registered, insured, 
or collect-on-delivery mail, and for postal 
money orders. Reported to House Feb. 5. 

H. R. 7395. To extend to Government 
Postal cards the provision for defacing the 
stamps on Government stamped envelopes 
by mailers. Passed House Mar. 4. Re- 
ported: to Senate Apr. 23. 

H, R. 8650, To authorize the Postmastet 


¥ VGeneral to charge for services rendered in 


disposing of undelivered mail. Passed House 
Mar. 4. Reported to Senate Apr. 22. 

H. R. 8568. To compensate the Post Office 
Department for the extra work caused by 
the payment of money orders at offices other 
than those on which the orders are drawn, 
Reported to House Apr. 22. 

H. R. 8569, To authorize the Postmaster 
General to issue additional receipts or cer- 
tificates of mailing to senders of any class 
©f mail matter and to fix the fees charge- 
able therefor. Reported to House Feb. 5. 

H. R. 8649. To authorize the Postmaster 
General to collect am increased charge for 
return receipts for domestic registered and 
imsured mail when such receipts are re- 

wested after the mailing of the articles, 
eported to the House Apr. 1. ; 

H. R. 8651. To authorize the dispatch 
from the mailing post office of metered 
‘permit matter of the first class, prepaid 
@t least 2 cents but mot fully prepaid, and 
to authorize the acceptance of third-class 
matter without stamps affixed in such quan- 
tities as may be prescribed. “Reported to 
House Apr. 21. 

H. R. 8806. To authorize the Postmas- 

, ter General to impose fines on steamship 
and aircraft carriers transporting the mails 
beyond the borders of the United States 
for unreasonable amd unnecessary delays 
and for other delinquencies; reported to 
the House Apr. 10. 

H. R, 9300. To authorize the Postmaster 
General to hire vehicles from village de- 
livery carriers. Reported to House Apr. 22. 

H.R. 9553, To amend sections 401, 402, 

and 404 of the merchant marine act, 1928. 
Passed House Feb. 28. Passed Senate Apr. 14, 
Approved Apr. 19. Public Law No, 132. 

H. R. 11096, To provide a postage charge 

for directory service. Reported to the 

House Apr. 1. 

H. R. 10344. To provide for the classifi- 

é tion of extraordinary jexpenditures con- 
ributing to the deficiency of postal rey- 

{ es. Reported to House Apr. 21. 

’ m3 S tee jromesthing he residence 
et employes 0 © railway sérvice.. 

Reported. to the H Ole» ; 


. 
«¢ 
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H. R. 11704. To amend the air mail act of 
Feb. 2, 1925, as amended by the acts of 
June 3, 1926, and May 17, 1928, further to 
encourage commercial aviation. Passed 
House Apr, 21. Passed Senate Apr. 24. 


Title 40 — Public Buildings, 
Property, and Works 


S. J, Res. 77. Providing for closing of 
Center Market in Washington, D. C., in con- 
nection with new public building program. 
Passed Senate Dec. 12. Reported to House 
Feb. 20. Recommitted to District of Co- 
lumbia Apr. 7. 

S. J. Res. 180. Directing Federal Power 
Commission to stop issuing permits on proj- 
ects relating to the Columbia River pending 
further investigation. Passed Senate Jan. 31. 

S. 686. To amend the law fixing the height 
of buildings in the District of Columbia to 
provide that a certain building to be erected 
on Connecticut Avenue may be 108 feet high. 
Passed Senate Apr. 7. Passed House Apr. 14. 

S. 2224. To change the name of Iowa Cir- 
cle, a park area in the District of Columbia, 
to Logan Circle. Passed Senate Apr. 14. 
Passed House Apr. 14. 


8. 2400. To regulate the height, exterior 
design, and construction of private and 
semipublic buildings in certain. areas of 
the National Capital. Passed Senate Apr. 7. 


8. 2757. To authorize the United States 
Shipping Board to sell certain property of 
the United States in Hoboken, N. J. Passed 
Senate Apr. 14. Passed House Apr. 16. Ap- 
proved Apr. 19. - Public Law No. 146. 


S. 3048. Authorizing the establishment 
of a national hydraulic laboratory in the 
Bureau of Standards. Passed Senate Apr. 7. 


S. 3184. To permit the County of Solano, | 


in the State of California, to lay, construct, 
install, and maintain sewer outlets over 


and across the navy lengitudinal dike and | 


accretion thereto, in Mare Island Straits, 
Calif. Passed Senate Apr. 7. 


S. 3440. For an addition to the National 


Capital park system. Passed Senate Apr. | 


7. Passed House, amended, Apr. 14. 
proved Apr: 19. Public Law No. 150. 

S. 3441. To exchange certain lands in the 
District of Columbia, acre for acre, for, ad- 
jacent land to consolidate the Turkey Thicket 
playground, recreation ‘and athletic field. 
Passed Senate Apr. 7. Passed Hozse Apr. 14. 

S. 3895. To authorize the Commissioners 
of the District of Columbia to widen Wis- 
consin Avenue abutting squares 1299, 1300, 
and 1935. Passed Senate Apr. 7. 

S. 3901. To establish a commercial air- 
port for the District of Columbia. Passed 
Senate Apr. 17. r 


S. 4022. To regulate the erection, hang- 
ing, placing, painting, display, and mainte- 
nance of outdoor signs and other forms of 
exterior advertising within the District of 
Columbia. Passed Senate Apr. 17. 


H. R. 26. To acquire, establish and de- 
velop George Washington memorial park- 
way along Potomac River. Passed House 
Jan. 30. Reported to Senate Apr. 17. 

H. J. Res. 200. Authorizing acceptance 
of a donation of land, building and other 
improvements in Caddo Parish, _ near 
Shreveport, La. Passed House Apr. 7. 

H. J. Res. 300. To permit the Pennsyl- 
vania Gift Foundation Association to erect 
a fountain in the District of Columbiae Re- 
ported to House Apr. 17. 

H. R. 740. To increase the salaries of cer- 


Ap- 


| tain postmasters of the first class. Reported 
} to House Apr. 7. 


H. R. 1009. Granting to State of Wis- 


j; consin certain unappropriated publie land 
| in meandered areas. 


Passed House Apr. 7. 

H. R. 2902. Authorizing the sale of Gov- 
ernment property acquired for a post office 
site in Binghamton, N.'Y. Passed House 
Feb. 3. 

H. R. 3087. Granting leaves of absence 
with pay tq substitutes in the postal service. 
Reported to House Apr. 7. 

H. R. 3246. Authorizing the sale of the 
Government property acquired for a post 
office at Akron, Ohio. Passed House Apr. 11. 

H. R. 4298. To -provide for a ferry and 
highway near the Pacific entrance of ‘the 
Panama Canal. Passed House Mar. 26. 

H. R. 6121. To authorize the maintenance 
of central warehouses in national parks 
and national monuments and authorizing 
appropriations for the purchase of sup- 
plies and materials to be kept in said 
warehouses. Passed House Mar. 17. Passed 
Senate Apr. 14. Approved Apr. 18; Pub- 
lic Law No. 145. . \ 

H. R. 6603. Providing a shorter work week 
for postal employes.. Reported to House 
Apr. 7. ® 

H. R. 7405. To provide for a five-year 
construction and maintenance program for 
the Unitéd States Bureau of Fisheries. 
Passed House Apr. 16. 

H. R. 7768. To provide for.sale of the old 
post office and courthouse building and site 
at Syracuse, N. Y. Passed House Mar. 4. 
_H. R.,7983.. To authorize the construc- 
tion of a memorial building at Champoeg, 
Oreg. Reported to House Feb. 19. 

H. R. 7997. Authorizing the purchase of 


| additional land for the Bureau of Standards, 
Department of Commerce. Passed House 
e 


H. R. 7996. To change the name of Iowa 


the terms | Girls in the City of Washington to Logan 


ircle. Pgssed House Apr. 14. 


*. R. 8299. Authorizing the establishment 
a national hydraulic laboratory in the 
Bureau of Standards of the Department of 
Commerce and the construction of a build- 
ing therefor. Passed House Apr. 9. Re- 
ported to Senate@ Apr. 23. 

. R, 8372. - To provide for the construc- 
tion and equipment of an annex to the Li- 
brary of Congress. Reported to House 
Jan, 28. 

H. R. 8578. To sell thé present post office 
site and building at Dover, Del. Passed 
House Mar. 17. 

H. R. 8918. Authorizing conveyance to 
the City of Trenton, N. J., of title to a 
portion of the site of the present Federal 
building in that eity. Passed House Mar. 4. 

H. R. 9824. To dedicate for street pur- 
poses a portion of the old post office site at 
Wichita, Kans. Passed House Mar. 17. ~ 

H, R, 9483. Authorizing the appropria- 
tion of $80,000 for the purchase of a site, 
to contract for the construction of a build- 
ing and for the installation therein of ap- 
paratus for the use of a constant frequency 
monitoring radio statior. Passe¢ House 
Apr. 7. 

H, R. 9676. To authorize the Secretary 
of the Navy to proceed with certain public 
works at the United States Naval Hospital, 
Washington, D. C., by replacing antiquated 
structures at that institution, at a cost not 
pry seaeet $3,200,000. Reported to House 

eb. 


_H. R. 9758. To close certain parts of 
Streets and alleys in the District of Columbia 
to permit inclusion of the area in a school 
site. Passed. House Apr. 14, 

H. R. 9767. For the disposal of combus- 
tible refuse from places outside of Wash- 
ington, D. C.. Reported to House Mar. 31. 

H. R. 9843. To enable the Secretary of 
War to accomplish the construction of ap- 
proaches and surroundings, together with 
the necessary adjacent roadways, to the 
tomb of the unknown soldier in the Arling- 
ton National Ce.netery, Va.; reported to 
the House Apr. J0. 

H. R. 9845. Authorizing transfer of Gov- 
ernment owned land at Dodge City, Kans., 
for public building purposes. Passed 
House Apr. 7. 


H. R. 10166. To authorize the Secretary | 


of the Navy to proceed with the construc- 
tion of certain public works at Philadel- 
phia, Pa. Reported to House Mar]. 

H. R. 10554. To establish a Nat@nal Lin. 
coln Museum and veterans’ headquarters 
in the Ford Theater Building, Washington, 
D.C. Reported te House Apr. 3. 

H, R. 10652. To authorize the Secretary 
of Commerce to purchase land and to con- 
struct buildings for radio research investi- 
gations. Passed House Apr. 21. 

H, R. 11094. To authorize extension of 


| the Natural History Building of the United 


States National Museum at Washington, D. 
C. ‘Reported to House Apr. 3, 

H, R, 11144. To authorize the Secretary 
of the Treasuty to extend, remodel and en- 
large the post office building at Washing- 
ton, D. C. Reported to House Apr, 17, 

H. R. 21432. To amend the law regard- 
ing condemnation proceedings in the en- 
largement of the Capitol grounds, Reported 
to House Apr. 16. 

H. R. 11789. To aid in the maintenance 
of engineering experiment stations in con- 
Restlent with the land grant colleges. Re- 

» to House Apr. ; 


iW prisons. 
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Title 42—The Public Health 


~S. 255. For the promotion of the health 
and welfare of mothers and infants. Re- 
ported to Senate Apr. 9. 


S. 1171. To establish a national institute 
of health and a system of fellowships in 
the institute. Passed Senate Apr. 1. 


_S. 3425. For a children’s tuberculosis hos- 
pital in District of Columbia. Passed Sen- 
ate Apr. 7. 
14, Approved Apr, 18. 


Public Law No, 144. 
H. R. 4124, 


To honor the memory of the 
|Wepoes of the fight against yellow fever. 
| Reported to House Mar. 5. \ 

| H. R.. 9235. Authorizing Public Health 
|Service to provide medical service in Fed- 
Passed House Feb. 5. 


Title 43—Public Lands 


S. 64. For Secretary of War to acquire 
land in Utah. Passed Senate Jan, 22. 

S. J. Res. 56. To amend section 2 of the 
act of Feb. 25, 1927 (44 Stat. L., pt. 2, p. 
836), relating to Rio Grande reclamation 
projects. Passed Senate Apr. 1. 


8.413. Authorizing the issuance to Wesley 
A. Howard of a patent for certain lands. 
Passed Senate Apr. 17. 

8. 261. Amending the act of Jan. 25, 1917, 
and other acts relating to the Yuma aux- 
iliary- project, Arizona. Passed Senate 
Apr. 17. ; 

S. 412. To authorize the creation of 
organized rural communities.‘ Passed Sen- 
ate Apr. 7 


8. 498. Granting certain ‘public lands to 
the State of New Mexigo for use of eastern 
New Mexico normal school. Passed Senate 
Apr. 1. 


8. 1203. Authorizing the Secretary of the 
Interior to convey certain lands to the 
County of Douglas, Oreg., for park purposes. 
Passed Senate Apr. 1. 

S. 2189. For the relicf of certain stock- 
raising: homestead entrymen-in the State 
of Wyoming. Passed Senate Apr. 14. 

S. 2864. For relief of certain lessees of 
public lands in the State of Wyoming. 
Passed Senate Apr. 2. 


S. 2865. Granting the consent of Con- 
gress to compacts or agreements between 
jthe States of Wyoming and Idaho with 
respect to the boundary line between said 
States. Passed Senate Apr. 14. 

S. 3477. To validate certain applications 
for arid entries of public lands. Passed Sen- 
ate Apr. 14. Passed House Apr. 21 


S. 3538. To authorize tthe Secretary of 
€ommerce to convey to the City of Port 
| Angeles, Wash., a portion of the Ediz Hook 
Lighthouse Reservation, Wash. Passed Sen- 
ate Apr. 7.° 
S. 3774. To amend the United States 
mining laws applicable to the national for- 
ests within the State of South Dakota. 
Passed Senate Apr. 14. 


S. 3585. For including additional lands 
in the Navajo Indian Reservation. Passed 
Senate Apr. 16. Reported to House Apr. 23. 


. 5S. 3934. Granting certain lands to the 
City of Sault Ste. Marie, Mich. Passed 
Senate Apr. 11. Reported to House Apr, 21. 


S. 3960. To provide for extension of 
boundary limits of proposed Great Smoky 
Mountains National Park. Passed Senate 
Apr. 14. Passage reconsidered and post- 
poned Apr. 16. 


H. R. 156. Authorizing the disposal of 
public land classified as temporarily or ‘per- 
manently unproductive on Federa’ irrigation 
projects. Passed House Jan. 20. 


H. J. Res. 181. Amending the law giving 
to discharged soldiers, sailors and marines 
a preferred right or homestead entry. 
Passed House Apr. 11. 

H. R. 736. To authorize the cession to the 
City of New York of land on the northerly 
side of New Dorp Lane in exchange for per- 
mission to connect Miller Field with the said 
* public sewer system. Passed House 

eb. 17. 


H. R. 1186. To amend the law conferring 
authority on the Secretary of the Interior 
to fix the size of farm units on desert-land 
entries when included within national rec- 
Iamation projects. Passed House Apr. 11. 


H. R. 2161. To convey to the City of 
Waltham, Mass., certain Government land 
for street purposes. Passed House Mar. 4. 

H, R. 8311. To authorize the acquisition 
of certain tidelands for sewer purposes 
* oie Lewis, Wash. Reported to House 
an. 24, 





east and east boundaries of the Yellow- 
stone National Park in the States of Mon- 
tana and Wyoming. Passed House Feb. 3. 
Passed Senate Apr. 14. Approved Apr, 19. 
Public Law No. 147. 

H. R. 4020. To authorize the Secretary 
of the Interior to investigate and report to 
Congress on the advisability and practica- 
bility of establishing a national park to be 
known as the Upper Mississippi National 
|Park in the State of Iowa. Reported to 
House Apr. 23. 

H. R. 4189.. To add 135,720 acres to the 
| Boise National Forest. Passed House 
Apr 11. 

_.H. R. 4810. To add certain lands to the 
Helena National Forest in Montana. Passed 


proved Apr. 23. Public Law No. 162. 

H. R. 4813. Extending time fur homestead 
entries on the Cheyenne River and Stand- 
oe Rock Indian Reservation. Passed House 

ar. 4, 

H. R. 5178. Ratifying and confirming the 
title of the State of Minnesota and its 
grantees to certain lands patented to it by 
the United States of America. Reported to 
House Jan. 17. 

H. R. 5271. Authorizing the Secretary of 
the Interior to acquire land and erect a 
monument at the site near Crookston, 
Minn., to commemorate the signing of a 
treaty on Oct. 2, 1863, between the United 
States and the Chippewa Indians; reported 
to the House Apr. 10. 

S. 3413. To authorize the Secretary of the 
Interior to make engineering and economic 
investigations and study of conditions in 
Palo Verde and Cibola Vallefs and vicinity 
on Colorado*’River. Passed Senate Apr. 14. 
Passage reconsidered and postponed Apr. 15. 

H. R, 4198. To authorize the exchange of 


(Georgia), target range. Passed House 
Apr. 7. Reported to Senate Apr. 21. 

H. R. 3717. To add certain lands to the 
Fremont National Forest in Oregon. Passed 
House Apr. 21. 

H. R. 5619. To authorize the exchange of 
certain land now within the Lassen Vol- 
canic National Park for certain private 
land adjoining the park and to adjust the 
park boundary accordingly. Passed House 
Apr. 7. Passed Senate Apr. 14. Approved 
Apr. 19. Public Law No. 148. 

H. R. 6130. To exempt the Custer Na- 
tional Forest from the operation of the for- 
est homestead law. Passed Hous: Mar. 17. 
Passed Senate, amended, Apr. 17. Sent to 
conference Apr. 22. 

H. R. 6343. To provide for extension of 
boundary limits of ppaposed Great Smoky 
Mountains National Park. Passed House 
Apr. 11. Passed Senate Apr. 16. Approved 
Apr. 19. Public Law No, 154, 

H. R. 6586. Confirming title of certain 
purchasers from the State of Louisiana 
formerly included in the Live Oak naval 
reserve on Ney Commissioners Island, in 
St. Mary Parish, La. now abandoned. 
Passed House Apr. 7. 

H. R. 6691. Authorizing the Secretary of 
War to grant to the town of Winthrop, 
Mass., a perpetual right of way over such 
land of the Fort Banks Military Reserva- 
tion @s is necessary for the purpose) of 
|widening Revere Street to a width of 50 
feet. Passed House Mar. 17. 

H. R. 6809. To exempt from cancellation 
certain desert-land entries in Riverside 
County, Calif. Passed House Mar. 17. 
Passed Senate Apr. 14. Approved Apr. 17. 
Public Law No. 136, 

H. R. 6874. To authorize exchanges of 
lands with owners of private-land holdings 
within the Petrified Forest National Monu- 
ment, Arizona. Passed House Feb, 17; Passed 
Senate, amended, Apr. 14. 

H. R. 8154. For lease of oil or gas de- 
posits in or under lands embraced in rail- 
road or other rights of way acquired under 
any Federal law whether a base fee or mere 
easement, whenever the Secretary of the 
Interior shall deem it consistent with the 
publje interest. Passed House Feb. 17. Re- 
ported to Senate Apr, 24) 

H. R. 8163. To facilitate administration of 
the national parks by granting certain ad- 
ministrative authorizations. Reported 
House Mar. 20, 

H. R. 8713. Granting land in Wrangell, 
Alaska, to the town of Wrangell. Passea 
by House Apt. 7. 

Hi. R. 8763. Authorizing the 
of the. Interior to investigate 





Secretary 
and report 
y ex Nigeedi*Z, 


ae 


jor. to 


oA. 


Passed House, amended, Apr. | 


H. R. 3568. To revise the north, north- | 


House Mar. 17. Passed Senate Apr. 17, Ap-| 


certain lands adjoining the Catoosa Springs | 


to| 


pare ees 


to Congress on the advisability and prac- 
ticability of establishing an Apostle Islands 
national park in Wisconsin, Passed House 
yApr. 21, . 

H. R. 9407, Amending act approved May 
29, 1928, authorizing Secretary of Treasury 
to accept title to certain real estate subject 
to a reservation of mineral rights in favor of 
the Blackfeet Tribe of Indians. Passed 
| House Mar. 4, 


‘the Interior to make engineering and econo- 
mic investigations and study of conditions in 
Palo Verde and Cibola Valleys and vicinity 
on Colorado River. Passed House Apr. 7. 
Passed Senate Apr. 15. Approved Apr. 19. 
Public Law No. 149. ? 


national forests applicable to certain other 
lands... Reported to the House Apr. 2 

H. R. 9895. To establish the Carlsbad 
Caverns National Park in 
Passed House Apr. 11. 


H. R. 9934. For sale of timberland in four 
townships in Minnesota. Passed House 
Apr. 11. 

H. R. 9939. 
of the Interior to lease any or all of the 
remaining tribal lands ot the Choctaw and 
Chickasaw nations for oil and gas purposes. 
Reported to House Apr. 10, 


H. R. 10475. To authorize the creation of 
organized rural communities to demonstrate 
the benefits of planned settlement and 
supervised, rural development. Reported to 
House Mar. 10. 

H. R. 10581. To add certain lands to 
Yosemite National Park in California. 
Passed House Apr. 21, . 

H. R. 10780. To transfer certain lands 
to the Ouachita National Fort, Ark. Re- 
ported to House Apr. 21. 

H. R. 11050. To transfer Willacy County 
in Texas from the Corpus Christi divi- 
sion of the southern district of Texas to 
the Brownsville division of such district. 
Reported\to House Apr. 24. 

H. R. 11200. To provide for the acquisi- 
| tion, sale and closer settlement of delin- 
} quent lands on irrigation projects by the 
; Government to protect its investment. Re- 
ported to House Mar. 31. 

H. R. 114383. 
ceedings in relation to acquisition of land 
| in the District of Columbia for the Library 
|; of Congress. Reported to House Apr. 10. 

H. R. 11239. To extend the provisions of 
| United States Code, titl: 43, section 1171, 

regarding coals in Alabama. Reported to 
| House Apr. 16. 


Title 44—Public Printing and 
Documents 


S. 1312. To amend acts regulating print- 
ing and distribution of the Congressional 
Record. Passed Senate June 4, 1929. Re- 
ported to House Dec, 18, 1929. Recommitted 
to Printing Mar. 17. 
| .H. J. Res, 179. Providing for the printing 
of 320,000 copies of a speciat report on cat- 
tle diseases. Passed House Feb. 3. 

H. J. Res. 250. To print annually the 
proceedings of the national encampment 
of the Grand Army of the Republic, the 
United Spanish War Veterans, the Veterans 
of Foreign Wars of the United States, the 
American Legion and the Disabled Amer- 
ican Veterans ofthe World War. Reported 
to House Apr. 7. 

H. R. 972. Bringing up to date the Scott 
and Beaman Index to the Federal Statutes. 
Passed by House Dec. 16. 

° * : 

Title 46—Shipping 

S. 941. To amend the act entitled “An 
act to regulate interstate transportation of 
slack bass,” approved May 20, 1926. Passed 
Senate Apr. 1. 

S. 2458. For the inspection of vessels pro- 
ipelled by  internal-combustion engines. 
| Passed Senate Apr. 7. 

; SS. 8404. Authorizing the Secretary of 
|; Commerce to dispose of a portion of the 

Amelia Island Lighthouse Reservation, Fla. 
| Passed Senate Apr. 17. 

Hy R. 7998. To accord to vessels under 
construction for the foreign trade the low- 
est rate of interest under the Shipping 
Board’s loan construction fund. Passed by 
House Feb. 28. Reported to Senate Apr. 24. 

H. R. 8361. Prohibiting Postmaster Gen- 
eral from entering into contracts with any- 
one directly or indirectly operating or con- 
trolling the operation of 
ships in “competition with any American 
flag ships. Passed House Feb, 28. 

H. R. 9592. To amend section 407 of the 
merchant marine act, 1928. Passed House 
Mar. 1. Reported to Senate, amended, Apr. 14. 

H. R. 10583. To provide for method of 
measurement of vessels using the Panama 
Canal: Passed House Mar. 26. 

H. R, 11274. To amend section 305, chap- 
ter 8, title 28 of the United States Code 
relative to the compilation and printing 
of the opinions of the Court of Customs and 
Patent Appeals. Reported to House Apr. 22. 

H. R. 11635. To amend the radio act of 
1927, approved Feb, 23, 1927. Reported to 
House Apr, 15. 





lar Possessions 


S. 168. To provide for a biennial appoint- 
ment of a Board of Visitors to inspect and 
report upon the government and conditions 
in the Philippine Islands. Reported in Sen- 
} ate May 16, 1929. ‘ 

H. R. 252. To facilitate work of the De- 
partment of Agriculture in the Territory 
of Alaska, Reported to House Apr. 21. 

H. R. 1222. To establish a hydrographic 
office at Honolulu, Hawaii. Reported to 
House Mar, 5. . 

S. 2834. To establish a hydrographic of- 
fice at Honolulu, Territory of Hawaii. Re- 
ported to the Senate Apr. 18. ' 

H, R. 4656. To aniend the Hawaiian or- 
ganic act. Passed House Feb. 17. 

H. R. 6981. Nolan bill to protect adjacent 
lands and waters in nortnern Minnesota. 
Reported to House Mar. 18. - 

H.R. 9183. To provide for the exercise 





States over the Hawaii National Park in 
the Territory of Hawaii. Passed House 
Mar. 17. Passed Senate Apr 14. Approved 
Apr. 19. Public Law No. 156, 

H. R. 10174. Authorizing sale of* a‘ cer- 
tain tract of land in Oregon to the Klamath 
ae district. Reported to \ House 

ar. 19, ! . 


members of the legislature of Hawaii shall 
receive. Reported to the House Apr. 24. 

H. R, 11134 Directing the use to which 
certain moneys collected by the Territory 
of Hawaii shall be put. Reported to House 
Apr. 17. 


Title 49—Transportation 


8S. 23. To regulate the procurement of 
motor transportation in the Army. Reported 
to Senate Apr. 21. 

S. J. Res. 58. Creating a commission to 


press motorways. Reported to Senate Apr. 24. 

S. 571. Amending the act terminating 
Federal control of railroads. Passed Sen- 
ate Apr. 1. 

S. 962. To amend and reenact subdivision 
(a) of section 209 of the transportation act, 
1929. Passed Senate Apr. 2. 

S. 3249. To amend section 4578 of the 
Revised ‘Statutes of the United States re- 
specting compensation of vessels for trans- 
porting seamen. Passed Senate Apr. 3 

S. 3965. To authorize the Secretary of 
War to grant an easement to the Wabash 
Railway Company over the St. Charles 
Rifle Range, St. Louis County, Mo. Re- 
ported to Senate Apr. 24. 

H. R. 119. To prohibit the sending and 
receipt of stolen property through interstate 
and foreign commerce. Passed House Feb. 5. 

H. R,. 3141, To amend paragraph (11) of 
section 20 of the interstate commerce act, 
by extending time for filing of claims. 
Passed House Apr. 8. Passed Senate Apr. 
17. Approved Apr. 23. Public Law No. 164, 

H. R. 8639. To amend the transportation 
to make it clearer relative to the “guar- 
anty clause.” Reported to House Mar. 10. 

H, R. 10288. To regulate the transporta- 
tion of persons in interstate and foreign 
commerce by motor carriers operating on 
the public highways. Passed House Mar. 24, 
maperted to Senate Apr. 14. 

- 8845. To amend an act entitled “An act 
to promote the safety of employes and 
travelers upon railroads by compelling com- 
mon carriers engaged in. interstate com- 
merce to equip their locomotives with safe 
and suitable boilers and appurtenances 
thereto,” approved Feb. 17, 1911, as amended 
Mar. 4, 1915, June 26, 1918, and June 7, 
1924. Passed Senate Apr, 17, 


Title 5|0—War 


H. J. Res. 251, To promote peace and to 
sqnaliee the burdens and minimize the profits 





war, Passed. House Apr. 1, 
oe : a ‘ 


N 


H. R. 9442, Tp authorize the Secretary of | 


H. R. 9630. To make regulations on the | 


New Mexico. | 


Authorizing the Secretary | 


Providing condemnation pro- | 


| tion jobs. 


any foreign flag 


Title 48—Territories and Insu- | 


of exclusive jurisdiction by the United | 


H. R. 10657. Fixing the sum which the} 


study proposals for a national system of ex- | 


Publication of excerpts from tran- 
script of testimony Apr. 16 by Jud- 
son C. Difkerman, an employe of 
the Federal Trade Commission, ap- 
pearing as a witness in the investt- 
gation -by the Commission into 
financial activities of power and gas 
utilities, was begun in the issue of 
Apr. 23, continued Apr. 24 and pro- 
ceeds as follows: » 

Q. You present this calculation of 
possible profit that you havé just stated 
as an estimate made without access to 
original records, do you not? A. Yes, 
sir. 


have understated or overstated the 
profit? A. I think it is understated. 

Q. What have you determined regard- 
ing the construction fees? A. My deduc- 
tion from the service contract, confirmed 
by reports from the Commission’s ac- 
countants, is that it is substantially a 
profit to the Electric Bond & Share Com- 
pany. Most of the direct services ren- 
dered by the staff of the Electric Bond 
& Share Company in engineering design, 
| supervision of construction, purchase of 
material, and all field accounting are 


' charged directly to the construction job 


|eosts. Consultation in planning and gen- 
; sidered as rendered under the terms of 
|the supervision contract. Certain cor- 
| porate accounting of the Phoenix Utility 
Company and other necessary corporate 
activities are probably conducted with- 
out direct charge to particular construc- 
The fee may be looked upon 
as essentially compensation, profit to 
Electric Bond & Share Company for its 
more or less valuable but intangible 
overhead relationship, in that it As a 
going concern with ability to furnish ad- 
vice, personnel and business contacts for 
the purpose of furthering construction. 
Q. Referring to the staff of the Elec- 
tric Bond & Share Company, can you 
give some data as to the departments 
and number of employes therein? A. 
Yes, according to the pay roll summary 
as of Sept. 30, 1929, there were seven 
named departments and a miscellaneous 
class. The largest was the engineering 
department with a total of 583 em; 
ployes. The next largest was the comp- 
troller’s department with 240, fee 
closely by the office service department 
with 237 and the executive and operating 
department with 176. Treasury, secur- 
ities and corporation departments em- 
ployed, respectively, 105, 51 and 45 
persons. : 
Q. Describe, please, some of the im- 
portant features of the engineering de- 
partment. A. This department, besides 
a staff of specialists in electric, mechan- 
jical, steam, civil, hydraulic, gas and 
| structural engineering, embraces groups 
|of experts in purchasing, traffic, or 
| transportation rates, routing, etc., and 
jinspection of materials and equipment. 
| The staff is so large in electrical, me- 
|chanical and civil engineering that con- 








eral class is provided for. Many of the 
lsection chiefs had been with Electric 
Bond & Share Company or its super- 
vised companies from 10 to 20 years, and 
some even longer. 


industries 


of the utility company. 


It is reasonable to expect 


| 
| 





Q. Do you think on the whole that you | Pé 


eral advice on construction may be con- | 





| material 
| Provision appears to be made in the en- 


siderable specialization within each gen-" 





Payro 


AYROLL increases, amounting to 
$2,500,000 annually, in the small 
towns sérved by Central Illinois 
Public Service Company, are accounted for 
largely by the establishment of 32 new 
d the expansion of 16 others 
during 1929. They also reflect the growth 


The steady growth of industrial activity in 
the small communities of the nation has 
been reported. There is abundant evidence 
that what may be termed, broadly, a 
decentralization of industry is in process. 


increase rather than to decrease. A number 
of authorities, over a considerable period, 
have recognized this trend toward decen- 
tralization and its beneficial effect on 


( YEARLY 
INDEX 


Operation of Subsidiary Utility Units 
Said to Be Aided by Special Services’ 


Transcript of Testimony Covers Review of Supervisory 
Work of Electric Bond & Share Company 


opeeniens problems and experience in de- | 
a) 


signing large numbers of power stations 
and other structures 
therefor, standard designs for many 
structures and layouts have been devel- 
oped. Standard specifications for equip- 
ment and material with corresponding 
methods of inspection and testing have 
been formulated. As another result of 
this experience, preliminary estimates of 
costs of design and construction can be 
rapidly and economically obtained and 
reliable estimates of cost given with the 
authority of experience. 

The same conditions exist as to ex- 
rt assistance in improving operation 
in the boiler rooms, engine rooms, 
switchboard, transmission and distribut- 
ing system. The staff members spend 
much time in the field. Because of the 
wide interests of Electric Bond & Share 
Company, the scenes of their activities 
are not limited by State or even national 
borders. 


Actual Results of Work 
Not Yet Determined 


This examiner has not yet had suffi- 
cient opportunity to examine the actual 
results of the work of this division, but 


from the attitude of many members of. 


the staff and their evident knowledge 
and alertness regarding features of their 
specialties, the impressidh exists that 
an able body of engineers is strenuously 
endeavoring ‘to produce efficient and 
serviceable installations at minimum 
costs. “Another importaf function is 


to prepare lists of equipment no longer | 


needed by some companies which may 
fill the needs of another company. Thus 
it functions as an equipment exchange 
for the supervised companies. 

An important division of the engineer- 
ing department is the purchasing section. 
The section obtains knowledge of the 
estimated requirements of all the com- 
panies for such articles as meters, line 
transformers, wire, pipe, transformer oil, 
insulators, motors, automobiles and other 
equipment and materials which are re- 
quired in darge numbers each year, and 
makes. contracts on competitive bids 
carrying quantity discounts. Each com- 
pany orders under these contratts di- 
rectly from the contractors at the set 
price. At the end of the year, the 
quantity discount is determined or paid 
by the contractor to the Electric Bond 
& Share Company. The latter then 
distributes the discount to the operating 
companies. 

The policy of the Electric Bond & 


Share Company is to pass on all dis# 


counts to the operating companies, re- 
taining for itself no share. This section 
also purchases special equipment and 
construction material and provides for 
transportation. routing, tracing delayed 
shipments, obtaining most favorable 
classifications and ratings, and inspects 
in progress of manufacture. 


gineering department and its various sec- 


; ei Y , tand| All ; 
tions to design and obtain equipment an ‘ai is carried out by the staffs of the 


| operating companies at their respective 


material, watching every avenue by 
which quality, time and direct expendi- 
tures can be controlled to produce final 
results at the smallest expenditure to 
the operating companies. Aside from 


As a result of consideration of the' the stated fees and charges of the serv- 


IIs... 


Title 


and equipment | 


| periodically the books of t 
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La 


| Bills and Resolutions q | a 


Introduced in Congress 


5 — Executive Depart 
ments and Government Of 


ficers and Employes 
H. R. 11878. Mr. MeLeod, Mich. Pre 
ing that the Comptroller of the Cu 
shall approve any corporation entering # 
building association in the District of 
lumbia; District of Columbia. 


Title 31—-Money and Finance 


S. 4272. Mr. Harris. Authorizing an 
propriation for the construction of sui 
shore protection works at Port Screven, G: 
Military Affairs. I ow 


Title 33—Navigation and Navi- 


gable Waters ; 


= 

S. 4269. Mr. Barkley. Authorizing the 

Commonwealth of Kentucky by and through 
the State highway commission of Kentuce 

or the successors of said commission, to ac: 


a 


quire, construct, maintain and operate bridges: 


within Kentucky, and/or across boundary 
line streams of Kentucky; Commerce. 


| Tithe 43—Public Lands. 


H..R. 11900. Mr. Schneider, Wis. To au 
thorize the Secretary of the Interior to in- 
vestigate and report to Congress on the de- 
sirability of the accuisition of a portion of * 
the Menominee Indian Reservation in Wis- | 
consin for the establichment of a’ national 
park to be known as Menominee National 
Park; Public Lands. ° 
——E__—————— Es ee 
ice contract already explained, the Elec- 
tric Bond & Share Company claims to 
take no other profit in rendering these 
and its other services. 

Q. What are some of the functions of 
the comptroller’s department? A. In 
this department a very important divi- 
sion is that of accounting and auditing. 
This division undertakes to prepare, rec- 
ommend and assist in the installation of 
a uniform accounting and reporting sys- 
tem for the supervised companies. It 
furnishes experts in auditing to examine 

he operating 
companies. It studies constructively the 
practices in storekeeping and other spe- 
cial accounts of the field companies. It 
aids in preparing report forms upon 
which the supervision companies monthly 
report the results of the preceding 
month’s operation, in comparison with the 
previous month and with 12 months’ re- 
sults. It undertakes to critically exam- 
ine these reports when sent in from an _ 
accounting standpoint, : 

This department also has_ sections 
which relieve the operating companies © 
most of the work in connection 
obtaining insurance of all kinds, and 


jin handling income tax matters. It also 


supervises construction accounting. - A 
large section of the staff is required to 


jeare for the corporate accounting of 


Electric Bond & Share Company 

of its four principal holding companies. 
This is a very active department with 

extremely important duties in preparing 


|the methods for a complete and guiding 
| record of all the transactions of the su- 
| pervised companies that have to do with 


expenditures and receipts. By the fre- 


| quent visits of many of its staff to the ® 


field compagies’ offices, it keeps a very 


| personal cofitact with the business op- 
| erations. 


All the general and consumer account- 


offices. The accounting work done for 
them by Electric Bond & Share Company 


[Continued on Page 13,Column 3.] 
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point out 
‘PROSPERITY 


industry as well as on communities and 
sections affected. 


The benefits which accrue to- the company 
as.a result of any substantial industrial 
development are only partly expressed by 
the increases in industrial power consump- 
tion. Any increase in industrial employment 


is invariably a stimulus to commercial 


home. 


this tendency to 


COMPANY 


230 South La Salle Street 
CHICAGO 


activity in that community. Such activity 
results imgreater use of utility services— 
commercial lighting, merchandise sales, _ 
greater use of electric appliances in the 


We distribute the securities of Middle 
West Utilities Company and its operating 
subsidiaries serving in 4,405 cities and 
towns. Send for our list of offerings yield- 
ing 6% and more. 


UTILITY SECURITIES 


Richmond Detroit Minneapolis Indianapolis St. Louis Milwaukee Louisville 
Utility Securities Corporation, 111 Broadway, New York 
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“Fees to Power Rate 
Inquiry Is Told 


idiaries Charge Sums 

_ Paid Bond & Share Co. to 

_ Operating Expense of 
Fixed Capital 


“&. Service fees. paid by supervised com- 
_ panies to the Electric Bond & Share Co. 
affect the rates charged to consumers, 
it was testified Apr. 24 in the Federal 
Trade Commission’s investigation of pub- 
lic utilities. ; 

The fees are charged to either opera- 
ting expenses or fixed capital, and affect 
rates to the extent that these accounts 
are used as rate bases, John i, Bickley, 
accountant for the Commission, said. 

John Knox Arnold, examiner for the 
Commission, testified on the relationship 
between Bond & Share and the super- 

\¥ised companies. He explained contracts 
which provided for assistance to the 
eompanies in preparing rate schedules, 
in financing, in developing and expand- 
ing their service, and in general matters. 

Sydney Z. Mitchell, president of Bond 
& Taare, received a salary of. $1,000 a 
month from one of the supervised com- 
panies, Mr. Arnold testified, for acting 
as chairman 0 
of the supervised company. 


Fees Handled in Two Ways ‘ 

John H. Bickley, accountant for the 
Commission, testified briefly When tlie 
hearing opened. He said the service 
fees collected by Bond & Share are 
treated in two ways on the books of 
the companies paying them, depending 
on the nature of the services. 

Construction fees are treated as con- 
struction costs and included in fixed 
capital, he said. General supervision 
fees, engineering fees, and auditing fees, 
he said, are treated as adidtions to fixed 
Capital or as operating expenses, de- 
pending on their nature. soe 

The inclusion of the fees in operating 
expenses affects rates, he said, because 
the rates must be high enough to pay 
expenses, and the additions to ‘fixed 
capital, which is the same as cost of 
properties, affects rates so far as such 
cost is used as a rate base. F 

Mr. Arnold then analyzed the service | 
contracts which Bond & Share made with | 
the holding companies and operatingy 
companies which it supervises. These | 
provide that certain officers of Bond &| 
Share shall serve as officers of the su-| 
pervised companies and that local man- | 
agers shall be employed by Bond &| 
“Share subject to approval of the super- 
vised company, which pays the salaries 
of these managers. 

Operations Supervised 

Operations, accounts and other affairs | 
of the companies are supervised through 
a system of sponsors and executive com-| 
mittees which advise the companies on} 
problems of management, financing, de- | 


f the board of directors | 


Abandonment of Valuation of R 
Is Opposed by Ernest I. Lewis of I. €. C. 


'Traffic Clubs Are Told Suspension of Appraisals Would}. 
Eliminate Data for Rates and Result in Confusion 


Cincinnati, Ohio, Apr. .24.—Abandon- 
ment by the Government of its exten- 
sive activities for the valuing of the rail- 
| Seats of the country because of the ex- 
penditure of time and money involved, 
| would “deprive the Interstate Commerce 
Commission of the essential to the estab- 


the country back into confusion, lack of 
| understanding, and. even the hostility 
| which marked the public’s attitude to- 
ward the railroads. for many years,” 
Commissioner Ernest.I. Lewis of. the 
Interstate Commerce. Commission de- 
clared in an address delivered here 
Apr. 24. 

The Commissioner spoke before the 
|eighth annual meeting of the Associated 
| Traffic Clubs of America. His discussion 
dealt with the historical background of 
Federal valuation and the administrative 
| problems that arise in carrying on the 


| work, 
| 
| 


New Forest Railroad 
Authorized in Oregon 





Cy Gives Its Pimisston 
| For 65-mile Line Into 
| Vast Timber Stand 


Authority to construct 68 miles of new 


| 
and furnish an outlet ‘for forest lands 


|of timber in the basin of the south 
Santiam River on the west slope of the 
Cascade Mountains, was granted by the 
| Interstate Commerce Commission to the 
| Oregon Electric Railway Apr. 24 by re- 
|port and order in Finance Docket No. 
| 6765.° 

| The new construction involves more 
than 40 miles of main line extending 
|from a point on the Oregon Electric Rail- 


|railroad in Linn County, Oreg., to tap) 


estimated to contain 20,000.000,000 feet | 


Power Rates. 


An authorized summary of the address 
| tollows in full text: at 

The year 1920 marks the beginning of 
the “modern period” in the relations of 
railroads and. Government. Congress 
caught up the yaluation act of 1913 and 
made it, it seems to me, the keystone 
of regulation. 
The new section 15a is notable as an 


lishment of reasonable rates, and throw expression of the country’s desire-for a|Tivers and harbors bill (H. 


strong national transportation system. 
It put added responsibilities on the Com- 
mission in the determination of reason- 
| able rates and the provision of earnings 
required for the maintenance of strong 
railroad systems. 

To discharge. these 
properly without knowledge of carriers 
properties and of their values would be 
impossible. The recapture provisions, 
which follow as a corollary of this “new 
rule of rate making,” also would be un- 
workable without valuations. In no other 
way could justice, be done between car- 
riers and between their respective con- 
stituencies. 

Further, in the consolidation of rail- 
road properties, intended to promote 
|greater equality of opportunities as be- 
| tween carriers, valuation enters as a re- 


| responsibilities 





straining factor and one making for new} 


| financial set-ups which in years to come 
‘will be found to be in the general pub- 
|lic interest. 

| Finally, the new section 20a gave the 
|Commission jurisdiction over the is- 
!suance of railroad securities. The Com- 
;mission had repeatedly stated in its an- 
| nual reports, and, the country over, peo- 
|ple who were following railway affairs 
| had apparently accepted it as a fact that 
|the investment accounts of the carriers, 
viewed as a whole, were not reliable as 
an indication of the property that the 
carriers were actually devoting to the 
public service and upon which they were 
jentitled to a fair return. $ 


|Valuation Provides 
|A Check on Property 


| "There were individual carriers that ap- 
| parently did not themselves know what 
property they had and it was not until 


the work of inventorying these’ proper- | 


ailroads| House Bloc Formed 


'way between Albany and Conser in a/ties under the valuation act began that} 


To Oppose New York 
Canals in Rivers Bill 


| RepreSentatives from Seven 
States Seek Help in Plan 
To Defeat Proposal “That| 
Waterways be Ceded 


Opposition to the inclusion of the Erie 
and Oswego Canals in the omnihus 
R. 14066) 
was organized by Representatives of 
seven States at the Capitol Apr. 24. It 
resulted in a temporary organization, 
with Representatives Burtness (Rep.), 
of Grand Forks, N. Dak., as chairman, 
and Brigham (Rep.), of St. Albans, Vt., 
as secretary. It was agreed, that when 
the bill is considered Apr. 25, the bloc 
will offer and support a motion to elimi- 
nate the provision for the canals, and if 
that fails to move to recommit the bill 
later to the Committee on Rivers and 
Harbors. 

‘Mr. Burtness had inserted in the 
Record, in the House Apr. 24, by direc- 
tion of the bloc, a speech against the} 
New York canal provision and Repre- 
|sentative Cramton (Rep.), of Lapeer, 
| Mich., made public a statement similarly 
against it. By direction of the confer- 
ence, a letter signed by Representative 
| Brigham as secretary Was immediately 
| sent to,all Members of the House, ask- 
ing active support of the bloc in the 
| House on Apr. 25. 


The bill’s proposal is for the Federal 
Government to take over the Great Lakes | 
to the Hudson waterway without acquisi- 
tion cost and to authorize $2,500,000 an- 
nvally for maintenance. 


The members present were represen- | 
tatives of the States of Michigan, Wis- 
consin, Minnesota, North Dakota, Mon- 
| tana, Vermont and Nebraska. 


The letters to members of the House 
follows ‘in full text: 

“My dear colleague: A group of House 
members from States particularly inter- 
ested in the final adoption of the Great 
| Lakes-St. Lawrence waterway project 
| met this morning to consider the effect of 
the inclusion in the pending rivers and | 
harbors bill of the item to take over the | 
New York barge canal upon the more! 
‘important St. Lawrence proposal. It was | 


| 
| 





| 





southeasterly direction to Cascadia, and | 


28 miles of branch lines. 


It is estimated that the new line would 
cost $2,595,188. 


An authorized summary of the Com- 
mission’s report follows: 
Financed by Parent Companies 
The cost of construction and of new 


eyuipment will be covered by advances , 


to be made by the applicant’s parent com- 
panies from funds available, and no is- 


| sue of securities_is now under considera- 


tion. Construction is expected to begin 


shortly after the issuance of our cer-| 


tificate and to be completed in about one 
year. Use of the Southern Pacific’s line 
between Albany and Lebanon will begin 
at the same time that the new line is 


the foundation was laid for a statement! unanimously agreed that the effect would | 
| of property now in existence and devoted | be very adverse and that.the item should | 
to public service. Such valuation data) be struck from the bill. | 
h-ve provided a check of the property; “An informal organization was ef-| 
|accounts of every carrier in the United | fected by the selection of Mr. O. B. Burt- 
States. Tabulations that have been made ness, of North Dakota, as chairman and 
lof tentative and final valuations which|the undersigned as secretary. 

| we have issued compared with the in-| “I desire to call your special attention 
|vestment accounts of the carriers thus to the speech made by Mr. Burtness im-| 
valued show wide discrepancies in indi-| mediately after the reading of the jour- | 
vidual cases, even though collectively the/| nal today. It eovers the situation fully, | 
aggregates may be about the same.|not only as to the present status of 
These differences or discrepancies afford}the St. Lawrence proposal, but also as 
a basis upon which to work gradually to the Erie and Benaee canals. The} 
toward a revision of the capital struc- latter half of the speech shows not only 
ture of such carriers with a view of re- | the utter uselessnes of the barge canal} 
|ducing the amount of the outstanding) but also that the evidence tends to show | 
|obligations to the amount of property| that the motive behind the present move 





' In Plans for Great Northern Merger 


Mr. Richberg Tells Senate Committee I. C. C. Approval 


' Was Obtai 


The intent and purpose of Congress as 
expressed in the transportation act was 
not followed in the authorization. of the 
consolidation of the Great Northern and 
Northern Pacific roads by the Interstate 
Commerce Commission, Donald R. Rich- 

rg, representing the Railway Labor 

xecutives’ Association, told the Senate 
Committee on Interstate Commerce 
Apr. 24. . 

Mr. Richberg declared that the ap- 
proval was obtained by going “directly 
contrary to the law as passed by Con- 
gress.” “People have no grounds to ask 
the fruits of achievement obtained in 
face of an act of. Congress,” he said. 

The witness averred that the approval 
of the Interstate Commerce Commission 
to the Great Northern-Northern Pacific 
merger was obtained under the guise of 
acquisition of cdntrol not involving a 
consolidation into a single system of 
ownership and operation, while as a mat- 
ter of fact the unification is a “consoli- 
dation pure and simple.” He pointed 
out that a distinction is drawn by the 
transportation act between the two types 
of combination, consoliadtion of two 
lines and the acquisition of control of 
one line by another, the provisions of 
which-are entirely different. 

The roads are attempting to act under 
the terms of the act dealing with ac- 
quisitions to avoid the requisites of ac- 
tion under the consolidation provisions, 
Mr. Richberg said. 

“It is pure subterfuge and ought not 
to be countenanced by the Commission,” 
he said. 


Competition Eliminated 
By Proposed Merger 


“By acting under paragraph 2 the 
Commission is able to, authorize a con- 
solidation that it could not if it followed 
the provisions of consolidation in para- 
gaph 5.” 

Referring to the testimony of Walker 
D. Hines, counsel for the stockholders 
of the two roads, in which it was stated 
that competition eliminated by the pro- 
posed consolidation would amount to only 
3 per cent of the total traffic carried 
by the two roads, Mr. Richberg declared 
that this figure refers only to the total 
amount of “exclusive competition,” i. e., 
the amount of competition between the 
two roads for which no other line com- 
petes. 

The amount of competition which 
would be eliminated for which there is 
a third competitor will greatly exceed 
that amount, he declared. 

The witness further declared that, 
since the application for consolidation 


rights was filed with the Commission | 
prior to the promulgation of the recent | er 
general consolidation plan, “there is no | CFCISiNE “SUG 


question but that under the terms of the 
transportation act a new application 
should have been filed with the Com- 
mission following the promulgation of 
the plan, to enable those concerned with 
the general plan to submit to the Com- 
misson suggestions for modifications.” 
He told the Committee that of wit- 


| by any co 





| 
| 
| 
| 





ned byGoing Contrary to Law 


any of the ‘anti-trust laws’ as designated 
in section 1 of the act entitled ‘an act 
to supplement existing laws against un- 
lawful restraints and monopolies, and for 
other purposes’ approved. Oct. 15, 1914; 
or would substantially lessen competi- 
tion, between any carrier involved and 
any other carrier not involved in such 
consolidation or acquisition of control; or 

“(b) Any substantial number of em- 
ployes will be or have been dismissed 
or demoted and/or will suffer or have 
suffered loss through reduction or ir- 
regularity of employment, removal of 
homes or places of employment, and/or 
will suffer or have suffered loss of val- 
uable privileges and rights, terms or 
conditions of employment previously en- 
joyed, as a result of or in anticipation 
of. such a consolidation or acquisition 
of control; or ° 


“(c) Any of the terms and conditiens 
prescribed by the Commis®ion in its ap- 
proval, as necessary. in its’ judgment, 
to protect or to promote the public in- 
terest, or to prevent, or provide adequate 
compensation for, losses which other- 
wise would be, or have been suffered by 
employes, shall not be accepted or shall 
be contested as not authorized in the 
powers which have been or which could 
be conferred upon the Commission: 

“And the Commission is hereby di- 
rected to refrain from exercising, or 


; attempting to exercise, any authority to 


approve and authorize any such consoli- 
dation or acquisition of control in all 
such. cases, until otherwise directed by 
Congress.” 

_He also suggested the following ad- 
ditional proviso which, he said, would be 
effective in the control of the activities 
of railroad holding companies. which are 
now not under the: jurisdiction of the 
Interstate Commerce Commission: 

“And be it further resolved, that an 
consolidation or unification. or acquisition 
of or exercise of common control of car- 
riers by railroad engaged in interstate 
commerce, or of the properties thereof, 
however accomplished (whether directly 
or indirectly, through a holding company 
or holding companies, by a voting trust, 
or in any other manner whatsoever), 
which the Commission, is not empowered 


Intent of Congress Declared I gnored ‘Fleet of Reserve 


Cargo Ships Urged: 
As Adjunct to Navy 


Government Assistance for 
Merchant Vessels Ineligi- 
ble for Mail Contracts Is 

_ Advocated ; 


—<——— 


[Continued from Page: 1.] 
| It contributes distinctly to the standing 
of a nation 9s a sea power, and mer- 
chant ships, which in_times of peace are 
emissaries of good will, can in periods of 
national emergency be readily converted 
into instruments of war. . 

It has been the historic policy of the 
United States to foster, either through 
direct or indirect aid, its infant irdus- 
tries. This has directly resulted in the 
raising of our standards of living so 
that they are poy recognized as the 
Highest in the world, 
produced a standard which no one desires 
to see reduced, it, has, nevertheless, re- 
sulted to the disadvantage of the ship- 
ping industry. The effect is evident, first, 
in the higher cost of ships built in 
American shipyards and, second, in the 
higher wages which have to be paid 
aboard American vessels. 

The shipping industry engaged in in- 
| ternational trade occupies the unique po- 
sition of being practically the only major 
industry, that, until recently, has not en- 
joyed the sympathetic support of the 
Government, and this in face of the faet 
that in its quest for business the ship, 
ping industry has~to contend with th 
most severe type of competition. 


Value Is Described 


Attempts in the past have been made 
to equalize the disadvantages which the 
American built and operated ship ex- 
periences, These, however, have been 
spasmodic. The result has been that the 
percentage of our own foreign trade car- 
ried in American ships, which for the 
first half of the last century averaged 
77 per cent, has gradually decreased until 
in 1914 but 9 per cent of our foreign 
trade was carried in American bottoms. 
, The value of this form of transporta- 
tion was forcefully impressed upon us 
during the World War, and the Govern- 
ment, by the expenditure of some $8,000,- 





and while it has | 


¥\ 


000,000, constructed a merchant fleet de- 


to approve and authorize (whether or 
not prohibited by existing law), is hereby 
declared pescret and may be enjoined 

rt of competent jurisdiction at 
the suit of the United States, the Com- 
mission, any. commission or regulating 
bod¢ of any State or States affected, or 
any party in interest; and any person 
who hereafter knowingly participates in 
bringing about any such consolidation or 
unification oy common control, or in ex- 
$ control, so declared to be 
unlawful, shall be guilty of a misde- 
meanor and upon conviction thereof shall’ 
be punished by a fine of not more than 
$5,000 or by imprisonment for not more 
than three years, or by both such fine, 
and imprisonment.” . 


signed to meet the emergency. Had the 
annual interest on this sum alone over 
a period of years been available/to assist 
private interests in the development of 
our merchant marine, this huge war ex- 
penditure would have been averted, and 
vessels would have been in existence 
when heeded. ; 


Trade Shows Gain 


Since the war the percentage of our 
trade carried in American vessels has 
increased. This has been due to the es- 
tablishment by the United States Ship- 
ping Board of Various trade routes on 
which vessels were first operated by the 
Board and later sold to private interests 
at priees which would enable them 
remain in thé trade in competition wi 
foreigners, with the result that our trade 


s les, h aid.. : 7 > : se . : 
velopment and rate achedule a | opened-for operation. There will be one | abled the Commission in authorizing the “In any event, the taking over of these with Europe has increaszd 50 per ‘cent, 


€ompensation to Bond & Share is fixed | 
in the contracts. 

Previous testimony before the..Com- 
mission included statements of the 
amounts of these charges. In the 
of ::lary payments by subsidiaries to 
officers of Bond & Share, Mr. Arnold 
said, the amount of the payments is de- 
ducted from the fees due to Bond & 
Share. 

Mr. Arnold introduced into the record 
exhibits giving the names of officers 
of Bond & Share and also of officers of 
the supervised companies who are not 
officers of Bond & Share. Extracts from 
the minutes of Bond & Share also were 
introduced into the record. ; 

Asked by Robert E. Healy, chief coun- 
sel for the Commission, whether he had 
asked access to records of Bond & Share 
relating to the service charges, Mr. Ar- 
nold said he had done so in February, 
1930, but that the request had been 
“held up.” 

Commissioner Edgar A. McCulloch, 
who presided, asked what was meant by 
“held up.” Mr. Arnold said the request 
had been made and access had not been 
granted. : 

The hearing was adjourned until 10 a. 
m. Apr. 30. 


Laboratories for Federal 


Wheat Analyses Favored | 


[Continued from Page 5.] 
Minn., representing the grain inspection 
department of the State of Minnesota, 
told the Committee he is in favor of the 
bill generally, but he did not favor the 
establishment of cooperative labora- 
tories. 
Charge Objected To 
Col. Wilkinson said the States that now 


main track, with 85-pound relayer rails. 
| Approximately 20,000 lineal feet of tres- 
| tles and 2,000 lineal feet of tunnels will 
| be built. 

Including 5.4 miles of sidings, the es- 
| timate of total cost of line is $2,595,188, 
|}and that of equipment required for the 
first year is $246,000. For more than 
half the proposed mileage the estimate 
of construction cost is based only on an 
engineering reconnaissance. All box, flat, 
gondola, and stoc’: cars will be furnished 

by the parent lines. 
| The charges to road and equipment 
| after the first five years of operation are 
' estimated at $70,000 for road and $2339,- 
000 for equipment. Steam power is pro- 
posed to be used by the applicant, and 
freight, passenger, express, and switch- 
ing service will be furnished. The popu- 
lation of Albany is approximately 7,000 
and that of Lebanon approximately 2,- 
500, 

In the territory to be served by the 
line to be constructed there are no ex- 
isting railroad facilities, and the popu- 
lation appears to be small. Of the area 
of 1,200 square miles affected, 950 square 
miles are timbered, the remainder be- 
ing in pasture and cultivation. 

The manufacture of fir lumber is ex- 
pected to be the chief industry, although 


ture, dairying, and mining is looked for 
| by the applicant. 
The forecast of traffic presented in de- 


| 


| tail for each of the first five years of | 
| operation of the proposed line indicates | 
|that a large proportion of the business | 


| will be in logs and lumber. The estimate 
of total freight revenue from outgoing 
| traffic shows $294,182.50 for the first 
|year, substantial increases during the 


| next succeeding years, and $560,920 for 


a considerable development in agricul-| 


| found to be in existence. | is to commit Congress to a ship canal 
| Information of this character has the| “in the State of New York. 
| issue of bonds of certain.important large | canals will commit the Government to 
systems to impose conditions with the|a useless expenditure in future years 
| view of reducing the excess of outstand-/| that will probably aggregate -hundreds 
|ing stocks and bonds over property as of millions of dollars without any com- 
| the earning capacity of the properties | mensurate benefits. A motion will be 
concerned warranted such action. This|made tomorrow when the bill is under 
information has enabled the Commission | consideration in the Committee of the 
to exert a constant pressure in the direc-| Whole to strike out the provision for 
| tion of such revision and instances can be | taking over the Erie and Oswego canals, 
| cited where carriers have refrained from | If that motion is defeated, a motion to | 
|asking, which we probably would have! recommit will be offered in the House | 
denied if they had asked, permission to | with instructions that it be reported back 
|capitalize important additions and bet-| with the’ item eliminated. On this we 
|terments for the reason that such addi- | expect to obtain a record vote. 
tions and Betterments were already suf-| “On behalf of this group, which we 
| ficiently represented by the then existing | think represents the views of 40,000,000 
outstanding securities. | people hy land-locked States, I urge your 
Fe sympathetic consideration. W 
| Plan Brings About | rmp yee ss 


may have your active support on the 
| Organization of Carriers | floor tomorrow. (Signed) S. S. Brigham, 
In every critical case of proposed issue | 


| Secretary.” 
of securities the Commission has as one | ;, ste Cate ee hee pred 
of the elements to be considered the ‘re- | dt aver aa harbor bill (H. R 
sults of its valuation work. Valuation | 1 4966 f h - _ > 
affords the key for a more stable foun-! po). 4 aay o tobing over oo ao 
dation for the carriers and a safeguard | that will Sy tial a aa one c oan 
7 the yenee —e protection of just |nate that item from the bill, a statement 
oP | by ‘Representative Cramton said. 


I am well aware of the question raised | 
from time to time as to whether con. | EEE —— 


tinuation of heavy expenditures for valu-|as presenting the _potentialities of the 
ation is justified—whether the work | greatest law suit in history, it has not 
should be brought to an end. When I| yet assumed that distinction. The fact 
read these comments the question comes | does remain, however, that though it has 
{to me: Can the Government abandon | been a matter uppermost in regulatory 
the field? I have stated the fact that|commissions and courts for over 35 
before valuation began many carriers | years, it is still a field of jurisprudence 
did not know what property they had, | that has not yet been charted by definite 
and certainly the public was not in a| decisions. While thousands of smaller 
position*o segregate that used for com- | questions have been disposed of in the 
mon carrier purposes from the aggre- primary valuation which has been com- 
gate property that is owned by the com- | pleted, there are still some major issues 
mon carrier companies. But the carriers | which cannot be said to be settled. - 

know now—#he Government valuation}, The public interest, it seems to me, 
has given them an inventory. requires that the Government be able to | 


had laboratories should go on with their | the fifth and subsequent years. The es- 
work, unmolested, and Federal labora-| timated total revenues are $405,327 in 
tories should be established in States that | the first year and $706,009 in the fifth, 
do not have any. He said he objected| the corresponding net railway operating 
also to any charge being made for this C , 
test and in spite of all farm relief propa-| estimated amounts of operating revenues 


ganda, the only evidence of it was the|@nd expenses represent an operating ra- | 


farmers were being relieved of what they | tio of 69 per cent in the first year and 
had. |53 per cent in the fifth year. P 
Col. Wilkinson said by paying $1.25 per | all the traffic will be new business, 
bushel for wheat, the Farm Board had| * 
eliminated the premium~paid for high | | " 
protein wheat. The reason there is no; OU 
variance in the protein content of Ca-| 
nadian wheat can be traced, he explained, | 


ernor of New York 


| incomes being $101,027 and $296,603. The | 


Practically | 


People’s Counsel for Hearings 


to the fact that Canada raises only one 
type of wheat, while in the United States, 
there are numerous kinds. 

Chairman Haugen (Rep.), of North- 
wood, Iowa, announced the next hearing 
on this bill will be held May 6. 


Rate Decisions 
Announced 


By the I. C. C. 


The Interstate Commerce Commission 


made public on Apr. 24 decisions in rate| the governor in a memorandum filed | 


cases which are summarized as follows: 
No. 22039.—Louisville Cement Company v. 


Pennsylvania Railroad. Decided Apr. 16, 
1930. 


Local rate to Louisville, Ky., charged on | 


through shipments of cement, in carloads, 
from Speeds, Ind., to destinations in Ken- 
. tueky, Tennessee and Virginia found inap- 
ele. Complaint dismissed. 

No. 15381 Company of 
Alabama Central Rail- 


.— Vera Chemical 
Canada, Ltd., v. 
road et al. Decided Apr. 8, 1930. 

Upon further hearing. found that com- 
plainant paid and bore the freight charges 
on shipments of rosin received by it since 

. 12, 1924, at Rurlington, Ontario, Can- 
: from South Atlantic ports and points 
the same rates. Following the for- 


awarded, 


———_$—_—— 
'Mr. Roosevelt Asserts Measure Was Based on False Con- 
ception of Proper Function of Commission 


| 


| 


’ The bill passed by the legislature to 

create the office of people’s counsel, to 
| be charged with the special duty of rep- 
|resenting the public before the public 
| service commission at public utility hear- 


lings, has been disapproved by Governor 
Roosevelt. 
“The entire purpose of this bill,” said 


| with the measure, “is based upon a fund- 


'amentally false conception of the proper | 


function of a public service commission. 

“Public service commissions were orig- 
inally adopted, in this and other States, 
| for the purpose of carrying out, certain 
duties in’ connection with utility com- 
|panies theretofore’ performed by the 
various legislatures. These duties, in 
essence, are to see that public utility 
companies furnish to the consuming 
public adequate service at fair and reas- 
onable rates, and to protect legitimate 
investors in utility securities. 


“The public service commission has 
taken these legislative functions over. y 
report, 104 I, C, C. 408, and 120 I, C,|It is not, and never has been, meyely a|such an attitude on the part of the Com- oO ae is a Pennsylvania Rail- Aver. miles operated 

ro 


court, It is rather intended to repre- 


It has done more than that. It has} 
| brought aboutsthe organization of the| 
|earriers. Even if the Government were 
to call a halt, it is quite certain that the | 
major carriers and ftheir organization 
would not abandon the field. Inventories, 
valuation, are too deeply intrenched in| 
all business now for the carriers to} 
abandon it. 


While valuation has been referred to} 
| 








Vetoes Bill to Create | 
on Utilities 


State of New York: Albany, Apr. 24 


|sent the public interest in connection 
with various industries of a semi-public 
|character subjected to its jurisdiction. 
The very nature of the business under 


ithe control renders inoperative the or- 


|dinary controlling force of competition; | 


| therefore, the State has provided this 
| machinery to protect the public from the 
|evils which would inevitably follow from 
the granting of monopolistic privileges.” 

Governor Roosevelt then said that 
whatever sentiment was developed in 
favor of a people’s counsel was due to 
|the recent letting down of commissioi 
activities, but he believes that recent 
changes fh personnel and additional ap- 
propriations will correct this. 

“I hope,” the governor continued, “that 
| the present public service commission 
will more and more undertake on its own 
|initiative to institute rate and service 
| proceedings. It should not rely on the 
complainants, but on its own efforts, to 
establish proper protection for the peo- 
ple. The idea of a people’s counsel as 
intended by this bill is antagonistic to 





mission,” 


» 


we 


|ing of such property records. 


meet all interested parties in litigation. 
The carriers know that the Government 
can not be taken off guard. This fact 
alone has a restraining influence. It 
can also be assumed that the public is 
not yet. to a poigt where it is willing | 
to accept carriers’ statements of their 
property, or its value. While uniform 
accounting has vastly improved those ac- 
counts, large discrepancies are still found 
in some accounts. There must be polic- 


Authority Given for Bonds 
| | To Atlantic City Railroad 


Permission to issue $75,000 of first 
| consolidated mortgage 4 per cent gold} 
bonds was granted on Apr. 24 to the 
Atlantic City Railroad by the Interstate 
| Commerce Commission by report and 
order in Finance Docket No. 8122. 

The bonds will be sold at par and 
accrued interest and proceeds used to 
pay $75,000 of purchase money mortgage 
'4% per cent bonds which matured Apr. 
1, 1930. 

The Reading Company was authorized | 
to assume obligation and liability as | 
guarantor of the payment and interest 
of the bonds, 


Pennsylvania Subsidiary 
Asks to Buy Short Line 


The Elmira & Lake Ontario Railroad | 
has filed an application with the Inter- | 
state Commerce Commission in Financé | 
Docket No. 8212 for authority to pur- | 
|chase the entire capital stock of the 
| Marion Railway Corporation for $104,- 
| 000, it was announced by the Commis- 
|sion Apr. 24, 

The Marion Railway extends 8.38 miles 
from Newark to Marion, N. Y. The 








| Uncollectible ry. rev., etc...eee. 


nesses appearing before the Commission | 


at the time of the hearing on the ques- 
tion, only those from communities served 
by only one of the lines approved the 
proposed merger. All witnesses from 
communities where competition between 
the two lines existed opposed the plan, 
he/ said. 


Opposition Was Voiced 
By Affected Public 


Further, he declared, witnesses ap- 
pearing in support of the proposal were 
retained by the railroads, while those 
representing communities, State commis- 
sions, farmers’ associations, grain deal- 
ers, and chambers of commerce, were all 
opposed to the proposal. 

“This window dressing of support is 
not of a type to correctly demonstrate 
A attitude of the people affected,” he 
said. 
~ The witness submitted to the Com- 


mittee a redraft of the enacting clause | 


of the Couzens resolution proposed by 
him, which would suspend the authority 
of the Interstate Commerce Commission 
to approve and authorize any consolida- 
tions or acquisition of control in all cases 
“were (a) such consolidation or acquisi- 
tion of control would be in violation of 


Grand Trunk Requests 


Equipment Trust Permit, 


| ware, Lackawanna & Western Railroad et 


The Grand Trunk Western Railroad | 


filed a supplemental application with the 
Interstate Commerce Commission on Apr. 
24 in Finance Docket No. 7963 for au- 
thority to sell $4,238,000 of equipment 
trust certificates heretofore authorized to 
be issued by the Commission. 

Proceeds from the sale will be- used 
in the purchase of equipment to cost a 
total of $5,653,120, consisting of 2,000 
steel automobile cars, 3 passenger train 
locomotives and 12 switching locomotives. 

The certificates will be sold to the 
Chase Securities Corporation and four 
associates for 98.55 per cent of the prin- 
cipal amount of the issue and accrued 
dividends. 


Commission Denies Plea 


To Operate Logging Line} 


The Interstate Commerce Commission 
on Apr. 24 denied the application of the 
Meridian & Bigbee River Railway in 
Finance Docket No. 7921 for authority 
to operate 25 miles of railroad extend- 
ing from Crandall to Cliff Williams, 
Miss. 

The Commission decided that the pub- 
lic convenience and necessity did not re- 
quire the proposed operation. 
sought to be operated is a logging road 
owned by the Long-Bell Lumber Com- 
pany. 


| 


The line | 





Rate Complaints 
Filed With the 
Interstate Commerce 
Comuission 


The Interstate Commerce Commission 
just made public complaipts filed with it 
in rate cases, which are summarized as 
follows: ‘ ° 

No. 23344.—Herry G. Brabston et al., of 
Birmingham, Ala., v, Louisville & Nashville 
Railroad et al. Against alleged failure 


;and/or refusal of defendant carriers to re- 


spect and/or abide by on carload shipments 
of lumber, the decision principle, tariff in- 
terpretation and carriers’ liability as deter- 
mined by the Commission in, Wausau, 
Southern Lumber Company, I. C. C. Docket 
17224, 142.1. C. C. 521, and allied cases, also 
misrouting of shipments, resulting in un- 
just and unreasonable rates. Ask for cease 
and desist order and reparation. 

No. 23346..-Manassa Timber Company, of 
St. Louis, Mo., v. Alton & Eastern Railroad 
et al. 
carload shipments of tiling, from points in 
northeast Arkansas and southeast Missouri, 
to points in Illinois, Indiana, Ohio, Penn- 
sylvania, Michigan, Wisconsin, Iowa, Ne- 
braska, New Jersey, North Dakota, South 
Dakota, Minnesota, Kansas, Missouri and 
Oklahoma. Ask for the establishment of 
reasonable and just rates, and reparation. 

No. 23347.—The Brunswick-Balke-Collen+ 
der Company, of Chicago, IIl., et al. v. Dela- 


al. Against the application of sixth-class 
rates on shipments of stone, slate, slabs, 
from points in Pennsylvania to Muskegon, 
Mich., as unjust and unreasonable to the 
extent they exceeded lower commodity rates 
in effect on natural building stone other 
than bituminous asphalt’ rock, from Fair- 
haven and other points in Massachusetts 
and Pennsylvania to same destination. 
Cease and desist order, the establishment 
of just and reasonable rates and reparation. 

No. 23350.—Publie Utilities Commission 
of the State of Idaho, Boise, Idaho, v. Ore- 
gon Short Line Railroad et al. Unduly and 
unreasonably preferential, prejudicial and 
disadvantageous. rates and adjustments of 
rates applicable on shipments of dried beans 
and peas, between points in the State of 
Idaho and destinations generally through- 
out the United States in favor of shippers 
located withim the producing areas of Colo- 
rado. Ask for a cease and desist order, the 
establishment of rates from stations in the 
southern part of Idaho to all destinations 
involved whieh shall be reasonable and non- 
discriminatory and in no event higher than 
the rates contemporaneously applicable to 
shipments of sweet potatoes; other than 
sweet potatoes from the same points of 
origin to the same destinations. y 

No. 23351.—Val Blatz Brewing Company, 
of Milwaukee, Wis., v. Atchison, Topeka & 
Santa Fe Railway et al. Against alleged 
unjust, unreasonable and illegal classifica- 
tion ratings and charges on Blatz Malt 
Vivine, in official, southern and western 
territories’, on shipments packed in fiber 
containers. Ask for cease and desist order, 
the establishment of maximum, just, rea- 
sonable and legal classification ratings 
and/or carload commodity rates and rep- 
aration. 


Monthly Statements of Railroad Revenues and 


Expenses’ 


/ 


(As Reported to the Interstate Commerce Commission.) 


Freight revenue ......cecccceseees 
Passenger revenue ......seceeeeees 
Total oper. rev. . ...... 
Maintenance of way ......seeseees 
Maintenance of equipment ..s..... 
Cransportation expenses ....+++ee++ 
Total expenses incl, other 
Net from railroad 

Taxes 


Net after taxes, etc. Sivan a 
Net after rents ......cccseccseesecss 
eeeeeeeeaeeeee 
Srecaserereeeeseoes ’ 


3,958,094 
434,920 / 
4,828,403 
408,638 
1,219,676 
2,215,587 
4,156,229 
672,174 
259,456 


411,927 
305,007 
1peL TS 


R. 
8 Months 
1929 
13,751,370 
1,518,799 
16,594,659 
1,156,335 
3,817,904 
7,111,661 
13,030,182 


Lehigh Valley R. 


1929} 1980 
4,648,122 12,457,259 
521,618 1,375,328 
5,630,021 15,021,015 
440,663 ~ 1,087,852 
1,302,806 3,590,729 
2,398,095 6,744,203 
4,447,980 12,336,733 
1,182,041 2,684,282 
280,840 823,913 

378 8,368 

900,828 1,852,001 

783,916 1,547,217 
1,361.76 
82.1 


March 
1930 


. 868,545 
2,021 
2,693,911 
2,248,606 
1,361.75 


"185, 
alae 


791 


Unjust and unreasonable: rates on4 


3,564,477 |' 


with Latin America 200. per cent, ‘with 
Africa 325 percent, and with Asia 380 
per cent. “a 

In 1914 there were but six American- 
flag vessels, of 70,000. gross tons, en- 
gaged in our carrying trade with Europe. 
This number today exceeds 232 ships, of 
more than 1,500,000 gross tons. Five 
American ships, of 23,0C > gross tons, in 
1914 were trading between the United 
States and South America. Today there 
are.in excess of 90, of some 550,000 gross 
tons, operating in this trade. ni 

In the same year five vessels of United 
States registry were engaged in the 
trade between the Pacific coast and the 
Far East. Today this number exceeds 
140 ships, of more than 1,000,000 gross 
tons. In the aggregate there are now 
engaged in the carrying trade between 
the United States and foreign countries 
annroximately .700 vessels, of nearly 
4,000,000 gross tons. These vessels are 
now in excess of 10 years of age, and if 
these routes are to be maintained and 
further developed by vessels built. in 
American yards, serious consideration 
past be given to the problem of replace- 
ment, 


Help Is Limited 


merchant marine acts of 1920 and 1928 
grant aid only to a very limited extent. 
The provisions of the 1928 act in. par- 
ticular, with the exception of those hav- 
ing to do with construction loans, are 
applicable only, to certain vessels en- 
gaged in established trade routes, and 
if the United States is to have “a mer- 
chant marine of the best equipped and 
most suitable types of vessels sufficient 
to carry the greater portion of its com- 
merce and serve as.a naval or military 
auxiliary in time of war or nat 
emergency,” assistance by the Govern- 
ment in the operation of the cargo vessel 
not receiving mail pay wnder the Jones- 
White Act is necessary. 

Your committee, therefore recom- 
mends that legislation of a character 
designed to assist in the building and op- 
eration of American vessels which are 
ineligible to receive the full benefits of 
the merchant marine acts now in effect 
be drafted and. submitted to Congress. 
It believes, after a consideration of va~- 
rious proposals, that this can best. be 
accomplished by providing for the crea- 
tion of a merchant reserve fleet consist- 
ing of vessels divided into certain classes, 
dependent upon their size and speed; 
that the ppepeeed legislation contain pro- 
visions to the effect that upon due no- 
tice these vessels should be subject to 
requisition at any~time for service: in 
connection with naval maneuvers; and 
that the Shipping Board be authorized, 
after investigation and determination of 
the reasonable need therefor, to enter 
into contract for not exceeding 10 years 
with the vessel owner to enroll such ves- 
sel with the Navy Department in the 
merchant reserve fleet and to receive 
compensation therefor in an amount not 
exceeding the differential existing be- 
tween the American and foreign costs of 
building and operating simWar vessels. 


Legislation Sought 


The most equitable method of * pay- 
ment appears to your committee to be 
on the mileage basis, and if this scheme 
is adopted it suggests that varying 
amounts per nautical mile be paid ac- 
cording to the size and speed of the 
vessel. The Shipping Board is deemed 
best able to determine the needs of the 
various services in so far as the type, 
speed, etc., of vessels are concerned. 

It, therefore, proposes that they be 
charged with the administration of th 
proposed act. The passage of such leg 
lation, the committee believes, will 
sure the development and establishme 
of a merchant marine adequate to. care 
for our growing needs, 
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To the purely cargo type of vessels the ° 
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Development of Group Banking Favore 
_As'Means to Aid Financing of Business 





Plan in Conformity 


- With Modern Trend 


Head of Marine Midland Cor- 
pertation Explains Views to | 
House Committee 








[Continued from Page 1.] 

ability of bank stock. Stock in the 
Marine Midland Corporation is listed and 
affords the investor the opportunity to 
liquidate at any time if he needs to do 
so. Often the holder of a stock in a 
small bank finds it almost impossible 
to dispose of his holdings without sdatri- 
fice.” 

Mr. Rand said that advocating 
group banking he did not wish to depre- 
cate the accomplishments or ability of 
the banker in the small city or town. 
Changes in business methods are making 
it more difficult for him to operate a safe 
and profitable bank playing a lone hand, 
he added. 


“Group banking,” he said, “retains all 

that is good in the unit bank and con- 
tributes much in resources and manage- 
ment which is of benefit to the public 
and through them of benefit to the bank 
in the small town.” 
4, At the conclusion df his formal state- 
Rrent, the Committee adjourned, to re- 
sume the hearings Apr. 25 at which time 
members will question Mr. Rand, 


Banks Fell Out of Step, 
Mr. Rand Declares 


An authorized summary of Mr, Rand’s 
statement follows in full text: . 

‘During the past 10 years, the methods 
of conducting business in this country 
have been revolutionized. As stated by 
Comptroller Pole in his testimony before 
this Committee: “The economic move- 
ment away from a large number of in- 
dependent local utility and industrial op- 
erating units towards a_ stronger and 
more centralized form of operation in 


in 


’ 


the large cities has curtailed the oppor-" 


tunities of the country bank for diversity 
and extension of business while broaden- 
ing those opportunities for the large city 
banks. * * *, The expenses of operating 
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uted among a large number of stock- 
holders. . 
“Chain banking” as the expression is 
commonly used, refers to the ownership 
of stock control of a number of banks, 
directly or indirectly, by one of more in- 
dividuals who may be bankers, but are 
more often business; men who have ac- 
quired or operate the banks as adjuncts 
of their business interests. Ultimate 
stock control is usually lodgéd'in one, or 
at most, in a very few individuals. 


We were compelled to carry out our 
em by the method of “group banking” 
ecause as ‘already intimated, the laws} 
of New York State and the national bank 
act both prohibit branch banking beyond | 
city limits. ‘It is, therefore, soméwhat 
academic for me to try to compare one 
system with the other, when only one 
was open to us. However, in view of the 
suggestion that the national bank act 
may be amended in such a way as to per- 
mit. at least state-wide branch banking, 
I have given considerable thought to the 
question as to which form of operation 
would be preferable in our case. 

Obviously certain advantages of branch 
banking cannot be realized fully by 
group banking. For instance, more econ- 
omies may be effected, both in operating 
costs and in overhead. Administration, 
also, would be more direct and simple. 
The corporate set up is less complicated, 
the resources of the system more closely 
integrated, and authority more concen-| 
trated. 

On the other hand, there appear to be | 
certain advantages which group banking 
possésses over the branch system. 

Ernest T. Clough in Barron’s for Apr. 
14, 1930, in an article on “Group Bank- 
ing Sweeps the Country,” summarizes 
these advantages as follows: 


Group Banking May Be 
Only Transitional Stage 


“Banking facilities broadened. In many 
ways, the group banking movement of- 
fers advantages to American business, to 
individuals in the community, and to the 
depositors. and stockholders of the nu- 
merous unit banks. Banking operations 
are thereby broadened, the ability to 
handle the credit requirements gf large 
corporate enterprises in the various ter- 
ritories is improved, sounder investment 
advice is being given, individuals are of- 





banks have been materially—very ma- 
terially—increased. 


“The opportunities of the country banks 
have diminished in that the small town 
has become less of a factor by reason 
vof the improvement in roads and the 
quick transportation which takes peo- 
ple to the cities: to do their business 
and their banking frequently instead of 
doing it in the small town. Heretofore 
in years gone by a community has been 
more or less independent, with its locally 
operated utilities, its light plants, i¢e 
‘plants and wagon factories, etc., all of 
which have been removed and. those 
Pines have gone to the cities and now 

e controlled by large corporations and 

those opportunities have been removed. 
“There has been a change in corpo- 
rate financing within the. last 10 years. 
Heretofore large corporations, and small 
corporations similarly, would borrow sea- 
sonably, whereas now they have financed 
themselves through reorganization of 
heir capital structures. That has re- 
m@gved the opportunities from the banks 
nd such things as that have made it 
very difficult for a bank to stay on an 
even keel. . . . Banks in small commtni- 
ties have to be satisfied with small lotal 
loans and real estate loans, which, fre- 
quently, are slow and unsatisfactory, re- 
sulting in a greater percentage of loss 

than in years gone by.” . 

The banking system has not kept pace 

with all these changes. On the con- 
trary, it tried to continue unchanged the 
v traditional American ideal of the smail, 
independent banker operating in thou- 
sands of small communities. The changed 
business conditions, as well as the agri- 
cultural depression, cut off the former 
sources of profit for such bankers, so 
that thousands failed, and other thou- 
sands have been on the verge of failure. 


Record of Bank Failures 


During Recent Years 


° - 

In the 10 years from 1920 to 1929 in- 
clusive, about 750 national banks ang 4,- 
900 State banks, mostly small in size, 
failed. It is a ghastly record. About 
10 per cent of the national banks and 
20 per cent. of State banks ‘closed their 
doors. In the current year 1930, the 
Comptroller of the Currency has testi- 
fied before this Committee that from 
Jan. 1 to Feb. 21, 1930, 155 more banks 
failed, or at the rate of 1,140 a year. 
These failures have not only caused tre- 
mendous losses.to the depositors and the 

tockholders, but they have virtually 

aralyzed business in whole sections of 
the country. The remaining banks have 
been afraid to make loans even well 
within their capacity, feeling that they 
must retain sufficient liquid assets to 
meet a run which might be caused at 
ahy time by the suspension of a neigh- 
boring institution. 

%  Boreorer, the vastly increased bank- 
ing and financial needs resvflting from 
so many consolidations and mergers ren- 
dered the resources of banks which had 
been large enough 10 years ago _inade- 
quate to meet these néw demands. 

As a result of these two tendencies 
in industrial development, two distinct 
movements have become manifest ‘in our 
banking structure, first the stupendous 
increase in the size and decrease in the 
number of the metropolitan banks 
through huge mergers and consolidations, 
and, second, the rapid development of 
group banking throughout the country. 

Unlike manufacturers or retailers, 
bankers. could not establish branches ex- 
cept to a very limited extent. Branch 
banking, except within city limits, is, 
generally speaking, prohibited by the 
national bank act and by the laws of 
most States. The ownership of stock 
control of one bank by another is like- 
wise forbidden. : Therefore, to accomplish 
the same results that industry had 
reached by means of consolidations and 
brancHes, group banking developed al- 
most over night, as an entirely new form 
of ber%ing development. 


Group and Chain Banking 
Have Differing Control 


As generally understood, “group bank- 
ing” implies the ownership by a holding 
company managed by bankers of a con- 
trolling stock interest in a group of 
banks or trust companies. It is a bank- 
ing system whereby a number of cor- 
porately independent financial institu 
ins, retaining their own ‘identity, cap- 
, personnel, and management, are c. 

ated through majority stock. con 
» by a supervising holding company. 
operated by the banking interests of the 


n 
ae 


titory which icra widely 


ee: 


fered opportunities of trust department 
and safekeeping facilities never before 
available, and advantages in the financ- 
ing of foreign trade and in the obtaining 
of letters of credit for travel abroad 
are given the community served such as 
they are not able to secure in any other 
way under the present system of bank- 
ing. At the same time the local bank-| 
ing personnel is handling the problems | 
éf each community, which means that | 
local requirements are fully understood 
and given sympathetic consideration. 
Depositors continue to have a feeling of 
pride in the institution as one which re-| 
flects the financial strength of the com- 
munity, and the ability to maintain this 
close kinship between the depositor and 
his bank is unquestionably one of the 
strongest factors: ofrstrength im group 
| banking.” ; 

Group banking is a compromise be- 
tween the British, Continental and Cana- 
dian systems of branch banking, and the 
traditional unit bank system of the 
United States. Possibly it is only a 
transitional stage. But for the present, 
at least, the retention of local interest 
and contacts, through independent boards 
of directors and real local autonomy, | 
seem very real advantages. Local pride! 
and rivalry are stimulated cooperation | 
rather than centralization is stressed. 

In the numerous meetings we havé 
had of the officers and ditectors of the| 
different banks, a splendid esprit de corps | 





was developed, with much friendly emv- | 
lation as to the relative merits, efficiency | 
and progress of their respective institu- 
tions. It is hard to conceive of such a 
spirit—at least under present condi- 
tions—in a convention of branch mana- 
gers. However, we are open-minded on 
the subject, and I am frank to confess 
that our experience has been too short 
to justify forming any final judgment as | 
to the respective ultimate advantages of | 
group versus branch banking. Never- | 
theless, I can and. do heartily endorse the 
statement made by Mr. Wakefield, of the 
First Bank Stock Corporation, in his tes- 
timony before this Committee, in which 
he said: 

“The group system of banking is sound 





because it rests on these foundations: 
First, cooperation of resources; second, 
diversification of resources; third, owner- 
ship spread throughout the territory; 
fourth, creation and management by 
bankers.” 

Through its affiliations with other Ma- 
rine Midland banks the Marine Trust 
Company in February was able to be- 
come the successful bidder for an entire 
issue of $50,000,000 of United States 
Government Certificates. This fact at- 
tracted widespread notice, and much fa- 
vorable newspaper comment. It was 








Foreign: Exchange 


New York, Apr, 24.—The Federal Reserve 
Bank of New York today certified to the, 
Secretary of the Treasury the following: 

In pursuance of the provisions of section 
522 of the tariff act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of the assessment and collection 
of duties upon merchandise imported into 
the United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies aré as shown below: 


Austria (schilling) ............ eb 





14,0805 


Belgium (bBelga) .........sse-+0-. 18.9610 
eee SN = ee ere 7221 
Czechoslovakia (krone) ...¢.+6-.- 2.9625 
Denmark (krone) .......++eese+%.+ 26.7771 
England (pound) ........ 


-. 486.2866 
. 2.5174 
3.9225 

23.8795 
1,2963 

17.4692 


Finland (markka) 
France (france) 
Germany (reichsmark) . 
Greece (drachma) ....; 
Hungary (pengo) .... 






Keely (ies y oc. ek ass 5.2416 
Netherlands (guilder) ...,.. 40.2457 
Worway (krone) .....c.crcosseses 26.7764 
WOM (BOOT) Oe oecs sc cecesesoenn 11,2015 
Portugal (escudo) ...... Ti tadedorr 4.4900 
Bumania (lee) «..0..crcccctesesce 5956 
Spain (peseta) ........csseeee e-+ 12,4502 
Sweden (krona) ceeneaee 26.8814 


Switzerland (france) 
Yugoslavia (dinar) ...,....-e.+-.. 


19.3876 
1.7683 








Hong Kong (dollar) .........«. 87.1517 
China (Shanghai tael) ............ 46.8035 
China (Mexican dollar) .......... 33.9781 
China (Yuan dollar) ............. 938.2708) 
India (rupee) ........0-.seeeen+-- 86,1089! 
Japan (yen) 49.3587 


56.8725 
99.8690 
99.9175 
47.5625 
88,149! 
11,747, 
. 12.0611 

be | 


Singapore (dollar) .......++0++5-- 
Canada (dollar) 

Cuba (peso) . ; 
Mexico (peso) .. 
\rgentina (peso, gold) ..... 
trazil (milreis) bite 

Chile (peso) 
L] ) 


cuit 
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Greater Efficiency 


jing the farmers how they may so im- 


‘|soned, well-trained banker. 


|no gain to itself. 


/\ rine 


jand salaries paid bank employes are a 





/ 





Is Claimed Possible} 





Marketability of Securities of 


Group Greater Than 
That of Units 


I 
stated to be the first time that such a 





large Government issue had been taken !aw were signed by Governor Roosevelt 
up by a bank outside of New York City. Apr.*22. 


This is one illustration of the many ways 


in which bigger things can he done uncer | “bootleg banking,” the governor an- 
the group or branch system. 


The Orleans County Trust Company is 


one of our smallest banks, being located | the books of private bankers. 


at Albion, N. Y., in the midst of a farm- 
ing community. Most of the farms are 
already mortgaged, and the farmers are 
having a hard time to make them pay. 
Through its affiliation with the Marine 
Midland group, this little trust company 
has been able to secure the services of 
an expert on farm loans, who is now 
studying the situation there and advis- 


prove their methods, or refinance their 
operations, as to turn failure into pros- 
perity, and gradually liquidate their 
loans. This is an illustration of a very 
different way in which advantages may 
result from a coordinated banking 
system. 


Another real gain from an organiza- 
tion viewpoint is the greatly enlarged 
opportunity afforded to every officer and 
employe in the whole group. Here we 
can learn much from the experience of 
Canadian bankers, where they are able 
to try a man out in a small branch and 
promote him or shift him around until 
he has broadened his experience and de- 
veloped his abilities and become a sea- 
The chance 
for advancement is multiplied many 
times. Good men are ‘bound to be dis- 
covered and given promotion in their 
own or some other bank. A me%senger | 
in one of the country banks may some 
day become president of the Marine! 
Trust Company, or.of the Marine Mid- 
land Corporation. 


Service Rendered 
To Independent Banks 


The Marine Midland banks number | 
among their correspondents hundreds of , 
independent unit banks. It is the policy | 
of Marine Midland to work with these 
banks and serve their requirements as | 
conscientiously and ably as it does its) 





|own member banks as far as it lies| 
| within its power so to do. 


Whatever power and influence the 
joining of this group of banks into the 
Marine Midland group has given will | 
never be used to force or coerce a smaller 
independent bank either into joining the 
Marine. Midland group or into taking ac- | 
tion detrimental to its own best interests. 

Rather Marine Midland will use its 
power and influence to first protect its 


depositors’ money, buikd up and Assist | 


local enterprise, better@in sa,far as it 
can local banking conditions, develop the 
communities which it serves to the end | 
that by serving others efficiently and | 
well it also best serves itself. . Local} 
independent banks will find Marine Mid- 
land helpful, aggressive for business but 
only on a fair and profitable basis. Sev- 
eral times at.the request of the New 
York State banking’ department the Ma- 
rine Trust Company has aided in saving | 
smaller banks from failure each time at 
A bank that is not a! 
profitable bank is a poor bank. The Ma-| 
Midland Corporation desires. its 
member banks to be profitable ones. We 
desire our employes and officers to re- 


|ceive a living wage. Too often the wages | in relation to private bankers. 


temptation to dishonesty. 





Parent Firm Assists 


Utility Subsidiaries 





Transcript of Testimony Covers | ticles, anywhere in the State. 


Special Services 





[Continued from Page 11.] 
is in planning, instruction 
auditing and analyzing the work orig- 
inated by the field employes. 

Q. Please tell us about the securities 

department. 
_ A. This is another department of vital 
importance to the supervised companies 
and one which virtually takes over the 
handling of the financing of the field 
companies under the terms of the super- 
vision contract. 

It plans the financial! structures, mar- 
kets the securities, prepares the statis- 
tical and financial information required 
by the bankers and investors, and con- 
ducts the customer ownership campaigns 
by which preferred stock is sold to con- 
sumers of the various companies. It is 
stated that nearly $2,000,000,000 prin- 
¢spal amount .of securities have been 
marketed through this departinent in the 
more than 20 years of its existence under 
the present head. Bonds and preferred 
stocks, not sold locally, are marketed by 
this division wholesale to large invest- 
ment bankers for distribution to the 
public by them. Through this division 
again uniform financial policies are es- 
tablished and the credit of the whole 
group of operations as directed by Elec- 
tric Bond & Share Company is in due 
measure conveyed to each irdividual cor- 
poration. 

- Q. Is there a division engaged in the 
development of new business, promotion 
of sales and the like? ‘ 

A. Yes. A commercial department: un- 
dertakes to analyze the monthly reports 
for the reasons for changes in amounts 
of revente and! volume of sales in tHe 
various classes, to devise methods of 
stimulating sales, encouragihg location 
of new industries, keeping informed of 
the best types of most favorably priced 
merchandise for sale by the utility com- 
panies and actively aid by suggestion 
and prepared material furnished field 
companies. 

Q. Is there a legal department? 

A. Yes. About 20 lawyers are con- 
stantly engaged in studying*the legal 
relationships in regard to properties to 
be purchased or sold, securities issued. 
blue sky laws, requirements of public 
authority, bond and trust agreements, 
charter provisions; ete. While this de- 
partment does not supersede the local 
legal staffs to the extent that some 
otMer divisions do, it is an important 
‘actor in coo-dinating uniform: legal 
rolicies of inferest to all. It is a eclear- 
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Additional financial news will be 


HE UNITED STATES DAILY: FRIDAY, APRIL 25 
Group Banking 


d_ |Governor Roosevelt 


‘One Measure Gives Power 


from hi ffice, the bills include the RESOURCES 4-23-30 4-16-30 4-24-29 
A importdh t of the recommendations ota a ieee) ged — Bibs sees eas he ae 1 eee eee on the opintowy-that All 
ier : Daal old redemption fund wit nited States Treasury : ’ . r U 
and views of ens i Seatstative . wets: as mn directors executed the notes on which 
which he appointed, the joint legislative) q.14 neta exclusively against Federal reserve notes 1,695,306 1,729,329 1,348,367 | they were being sued on the demand of 
committee on banking and the banking|Gojq settlement fund with Federal Reserve Board 615,205 592,097 682,613 | the bank examiner that impairment of 
ee i a he [Gold and gold certificates held by banks ...... eee 737,927 710,065 767,601 ann by reason of the doubtful notes 
iew as Forwar ep Paraee had dae > won ani |Should be restored and that such notes 
‘ T oo He ccc esesiserves + 8,048,528 3,031,491 2,798,581 ; 
sqlite Matement issued by the governor iieelovor cts am otha 176,248 ims "174,886 /of questionable value were) transferred 
ollows in fu ext: acu poate to ; 

Four bills amending the banking law TORRE /TONETVES 6c. oc poccscespeses ching cases SAUbTIC 3,208,904 2,973,416 | the right to collect in the name of the | ~ 
signed Apr. 22 contain some of the most veuveserve Oh ee errr rr ie es ee | 65,027 78,988 | bank, 
necessary, important and constructive 8 scounted: ° | The court held tha} the transaction 
banking legislation proposed in recent nD yet oe Government obligations ites itis etree | Was a sale and purchase of the notes 
years. This is especially true as regards cei AL iene ae or a Paar "to which the bank examiners had ob- 
section 39 of the banking law which per- Total bills discounted ..,....sccuceeeee + Me. 211,491 213,804 974,513 | jected and that the fact that the de- 
| tains*to the right of examination of the/ Bills bought in open market .........ssse+-eeeerd 256,869 302,414 141,175 | fendants had become directors after such 
books of institutions. United States Government securities: notes had been taken by the bank was 

Formerly, when a practical applica- Teena) eae )-1th~~ Seto. ss Says Sit Rs; se nb defense. A 
tion of this section was attempted and an . Piso seein Se See SFC NUta tee aoe ae 5 177, ’ 
examination “was attempted to be made Costifentes and billm . on cc iccsiveseosccce ee 284.679 < _ 200,882 __ sae R. T. Exswick er at. 
of organizations not admittedly subject|' Total United States Government securities ‘... 527,388 535,393 » 149,782 v. 
to the banking department, it was found) Other securities .......- 2. ..cssceccsee eee qeeee O25 9,865 7,896 | RusH Sworp, Special Depury BANKING 
to be ans ov womens < VOrGRRitl BOGIES DR GOI. n.- o:o.0.5 ose svhepenteamamb es Seeuceet) ok. Sidesas 7,735 . COMMISSIONER, ET AL. 
cerns continued to flouris roughou ae — ‘acai ecmstieidictiine 
the State. There are many cman Total bills and securities ............---+++++++ 1,004,968 1,061,476 1,280,601 | Kentucky Coart ¢ Appeals. 

: 4 t on|Due from foreign banks se eebeeetseeee se eeeeen oh TL 711 724| Appeal from Pike Circuit Court. 
a the files of the banking department on Uneeteseted MGMT 6. ic. ccc cet eesti He eeoe 649,170 736,580 680,417 | T &c n't &H 
which they have been powerless to act. | Bank premises .....................,...22- 58,580 58,509 -'58°739 | — : REAL, 2 ‘ et 7. 
eee v bow — af-| All other resources .... 2... cscceelisseseee 11,499 11,006 7.780 Sabine Rag bes ‘nue 
ford the right to the department to ex- ‘ dette alain? aw , . it 
amine or investigate any individual, co- Total resources}... nc cc enctyss sive aes bee (OMIO056 5,142,213 5,080,665 Opinicn of the Court 
| partnership, unincorporated association, LIABILITIES sf Mar. 28, 1930 : 
| corporation or affiliated corporation, in|Federal reserve notes in actual circulation ......+. 1,618,344 1,547,869 1,652,561 ’ 
the discretion of the superintendent, in| Deposits: : . STANLEY, C.—On Sept. 28, 1924, the 
| order to determine whether the banking | Member bank—reserve account .#,.....-...es++ wens 2,380,128 2,290,218 First State Bank of Elkhorn City, lo- 
law has been, or is being, violated, and| GOVEFMMent ......... eee eect eee eee es "ar ~ 36,736 39,854 | cated at Praise, Pike County, sued R. T. ~ 
’ Iti ‘tusal POPE BADR. i. tcc dawes (esiniiinretencers 5,775 5730 9,856 Elswick, G. B. Long, Alex Ht. Long and 
ee Lone, for refusal! “Other deposits ........s.ccscscsssssrececccectes 17,897 20,538 19,156 | Goliie Friend on thee note: foie SA 72.08 
o permit such examination. me ousieinin am ,272.02, 
Deter “Bootleg” Concerns ae abaattl 0. o < 3 6 catia cocccses. 2,422,186 2,443,132 2,350,084 | dated Mar. 17, 1921, and due four months 

These amendments el not only act as| Deferred availability items ... 605,006 681,164 643,581 | thereafter. -No steps were taken in the 
a deterrent to the formation of new|C@Pital paid in........-... 174,243 174,153 155,851 | case until Dec. 21, 1927, when Rush 
“bootlee”. banki con but wil] | Surplus sella Dear kas 6a e420 aG ale 276,936 276,36 254,398 Sword, as special deputy banking com- . 
senve ther Co dsive those im existence Al other Fibites . 66/000, ag oe 24,190 | missioner and liquidating agent of the ; 

| — ae eee - — . : : eas + 
under the supervision of the banking| Total liabilities 0.0.2... ccccscssseseee oe eee es 5,016,056 5,142,213 080,665 ae — his otarvenne petition al 
department or out of business. Had such|Ratio of total reserves to deposit and Federal re- eging that since the filing of the su 
amendments been in force in previous} serve note liabilities combined .........-...-;.. 818% 80.4% 74.2% | the plaintiff bank had been placed in his 
years, many abuses of the public confi-| Contingent liability on bills purchased for foreign hands for liquidation. He was there- 
dence, as typified by the Clark Brothers’| Co™respondents .......--<+s0...esesseee + eee eee 459,083 459,446 545,317 | upon made ay part- plaintiff. 


| failure would have been,averted. 


5 directors of the bank and that the note - 
thought were devoted to it, and as it}; 23. ana ‘dita te ow 7 “ae = dea-29 had been executed for the purpose of : 
now appears is the result of numerous ° . RTOS ee cates ’ - securing and _  indemnifying the = de- ¢ 
conferences attended by representatives | Loaans—total ........... Ud des deen] OES 5,784 5,410 | Positors against loss by reason of cer- z 
of the banking commission appointed by etteipsenin ciivieateiin <_____ | tain notes of doubtful value held by the 
me, the joint legislative committee, mem-| On securities 3,409 8,816 2,707 | bank, which notes had been acquired bf 
| bers of: the legislature, the banking de- All Pre setes ++ = 2,608 2,468 2,702 | it before they became directors. They 
partment, and leaders of the legal pro- | '™Vvestments—tota 1,973 1,954 1,844 | also claimed credit for Fi unknown but 
fession in this State. . United States G iti apse ae —— 77, | material sum which had been realized on 
meget alee, provide that, the supe] Other sect serie baal tesco Sb SS or eee ee 
intendent of banks shall not eserve with Federal reserve bank ........-sse05 745 758 704 ¢ ; - fers 
of all official communications sent by|Cash in vault ...........2--ccqcseseree ee eee 47 45 54| At the conclusion of the evidence the 
the department to their respective insti-|Net demand deposits .........sssssseeeee ess eee 5,485 5,366 5,160|court directed a verdict for the plain- 
tutions pertaining to examinations, rec- Fon. any MEET ee . 1,334 1,344 1,153 | tiffs, ; 
ommendations or suggestions. TWus to | Dui*tooe banks w.s+s2.vicestuecanuseses ae 2 62| Doubtful Notes Taken Over 
orn eins Sonertingnlt elnaien to| Due to banks .......60 2 ee eee eet niteee ee ee eee 891 975 795| It appears from the evidence that’ in 
of a Pi a a Borrowings from Federal reserve bank tee eeees oe 10 16 177 | January, 1916, the bank held $2,556 of 
their banks. It serves to put the di-|/Loans on securities to brokers and dealerS: ion cot samnenekiel wal d demal 
rectors on notice as regards such com-| For own account ........cecssssssseeeee eee 1,568 1,503 904 |S tho back exauiat tek dion, ieee 
munications and will stimulate their in-| For account of out-of-town banks ........... 1,213 1,230 1,652 |%% the bank examiner that the impair. 
terest: For account of others hbshidas ce savant’ 1,436 1/392 2916 ment of capital by reason thereof should 

” Private Banliers Defined Sine counivepen enti icone | OO neceree, these pair ponsthaanen and 
Another bill amends the banking laws wane Me ai paN EY ee pa cep matte ae peg an Bagge gdh on pods il 
, t- It gives) On demand \..........----seeeseesssseeee Fenn e ees 3,663 3,611 5,077 | the First State Bank, and the doubtful 
| for the first bea: a peg On time RASS eT esau Ak TH NLU Cpen «#6 pase 554 514 415|notes were by resolution of its. bean 
over every indivi ’ ore | T nei catenin vediabetesaitadeetl of directors assigned and transferred 
‘ : “ } pana seeeeeeeeeeee 1,999 2,008 2, , 
ee, maine ee age prowl oe Le are 027 | without recourse, to one of these men 
banker, Nee ey eioeen | Aamemmtotal vis seec see scessntnussreeccsssee 1008 1,601 1,509 |%% Zustoe for himelf and” the ost 
tive or compound thereof on their doors uate cohas ae ¢ : with the right to pursue the collection 
or windows or on their stationery. Om -ebietinltied is 0c sts obese epee tbe ces cees 977 967 ago |in the name of the bank but without any 
It provides a definite supervision over) All other ........¢.02 0 ee cceceersdeeee es 615 604 704 | liability om it whatsoever. Some time 
| all peireth benkes, other bs gy i Investments—total .).. 0s ceccecsssessteeee 407 407 434|efterward two of the original group satis. 
exempt from the provisions o e ar- 5 cs ane cortices fied in full their portion of the indebted. 
: It defines Zalbes “Bishe: Sovtenenant Capt : pe 164 187 | ness to the Pikeville bank, and some of 
those private bankers subject to supervi- Reserve with Federal reserve bank 181 tH = the other four paid a part of their share, 
sion by the department, and, in connec-)Cash in vault ......0--..eeeeeseee 14 14 ig | rhe Proceeds of a $1,000 note given 
tion with the new section 39, gives the|}Net demand deposits "...... 1,271 1,285 1.219|to the First State Bank were used to 
ae right of inspection of any individual, co-|Time deposits ........ . 627 624 g647|Pay the balance of the ‘original note 
» Supervision, | partnership, unincorporated association an Ggneatte secede . teeeeeeee 4 5 16|given the Pikeville bank, amd the note 
| or corporation in order to determine a eee Poise see eee eSane ateo nny _ 136 157 | sued on is a renewal of that $1,000 note 
| wae ey are subject to the banking Borrowings from Federal reserve bank ..._...... _ " #16) and accumulated interest. 
a or . > 
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Signs Four Bills to 
Amend Banking Law 








The consolidated statement of condi- 
tion of .the Federal reserve banks on 
Apr. 23, made public Apr. 24 by the Fed- 
eral Reserve Board, shows decreases for 
the week of $45,500,000 in holdings of 
bills bought in open market, $8,000,000 | 
in United States Government securities 
and $2,300,000 in discounted bills. Mem- 
ber bank reserve deposits declined $16,- 
800,000, Government deposits $1,500,000 
and Federal reserve note circulation $29,- 
500,000, while cash reserves increased 
$15,900,000. Total bills and securities 
were $56,500,000 below the amount re- 
ported a week ago. 

The principal changes in holding of 
discounted bills for t week were de- 
creases of $9,800,000 at the Federal Re- 
serve Bank of New York and ee 


each af Cleveland and Chicago, and in- 
creases of $6,400,000 at Atlania'and $2,- 
800,000 at San, Francisco, The system’s 
holding of bills bought in open market de- 
clin 5,500,000, of United States bonds 
$2,300,000, of Treasury notes $1,100,000 
and of Treasury bills and certificates $4,- 























to Examine Records of 
‘Bootleg’ Lending Con- 
cerns in New York State 

















Federal reserve note circulation de- 
clined $6,300,000 at the Federal kKéserve| 
Bank of New York, $5,600,000 at Phila- 
delphia, $4,600,000 at Chicago, $3,500,000 
at Boston, $2,700,000 each at St. Louis 
and San Francisco and $29,500,000 at all 
Federal reserve banks. 

Following is the Board’s statement of 
resources and liabilities of the 12 —Fed- 
eral reserve banks -combined on a 23 
and Apt. 16,1930. and Apr. 24, 1929, the 
figures being in thousands of dollars: 
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State of New York: 
Albany, Apr. 24. 

- Four bills amending the State banking 





Com-nonwealth of Kentucky: | 
Frankfort. 

“Bank directors who gave their notes 
to the bank in return for notes of doubt, 
ful value could not avoid liability on the 
notes onthe ground that they had not 


been directors when the notes of doubt- 
ful value were taken and therefore ob- 
tained no benefit from the transaction, 
according to the Court of Appeals ‘of 




















One of the bills is aimed at so-called 











nounced, and gives the State banking 
department greater powers of inspecting 




















According to a formal statement is- 


























































































































































































































































































































































































Following is the Board’s statement of condition of the weekly reporting mem- 
|ber banks in the central reserve cities of New York. and Chicago on. Apr. 23, 
and Apr. 16, 1930, and Apr. 24, 1929, the figures being in millions of dollars: 


On July 2, 1928, the defendants, ex- 
cept Friend, filed answer pleading no 
consideration; stating that they were 


Because of the realization of the far- 
reaching consequences of this section, 
many months of diligent study and 
























The appellants seek to escape liability 


Section 150 which defines those private on the ground that they obtained 


make a com 


bankers subject to jurisdiction by the 
banking department is amended and 
broadened to include any private banker: 

1. Who pays interest on a daily credit 
balance, or holds securities of a daily 
market value together less than $7,500. 

2. Who receives money on _ deposit 
(other than for transmission to others) 
wy 


ing house for legal information on pro- 
posed legislation and court decisions all 
over the country which affect utility 
management. 

Q. What can you say about the treas- 
ury department? 

A. This department performs such 
work for the supervised companies, re- 
lieving them of the routine work of pre- 
paring and mailing dividend checks, 
pays bond coupons and arranged for the 
payment of bonds when due or called 
and their ultimate destruction and loans 
temporary surplus cash of the operating 
companies in the call market. It has 
charge of vaults for storage of securi- 
| ities before delivery to buyers and has 
| charge of the bank accounts covering 
funds on deposit in New York, to the 
| credit of the operating ‘companies, sent 
there for payment of interest, dividends, 
redemption of bonds, or in payment for 
special equipment. 

Q. Are there any other divisions or 
departments of particular interest? 

A. Yes. About 40 men are engaged 
in the rate department. These people 
analyze the effect of rate changes on the 
revenues and consumption, devise new 
forms of rates for new business or to 
meet changing conditions, and in general 
keep infornyed on the many problems in- 
| volved in rate making. However, the at- 
titude on rates is not based on critical 
land analytical cost determination, but 
on the effects of rates, existing and pro- 
posed, on the revenues and the business 
which can be added thereby. 

This section is éndeavoring to bring 
about what might be considered stand- 
|ard forms of rates. It has a difficult 
job, Rates are the financial point of 
contact with consumers. 
/and suspicions regarding change, the 
| great variations in conditions of service, 
/as well as the necessity of safeguarding 








the earnings month by month to suppor ' 


‘the financial obligations of the compa 
plicated problem. 










Past practice | 


in such amounts that the average of all 
the separate deposits received trom all 
the depositors is less than $1,000, 

3. Who receives money for transmis- 
sion to others in amounts less than 
$500, but allows for exclusjon from the 
provisions of the article in case of lesser 
transmissions, provided a deposit of se- 
curties iry the amount of $100,000 is 
made with the superintendent; in case of 
failure these transmissions to be pre- 
ferred against the amounts so deposited. 


i Some Measures Defeated 

These bills include the most important 
of the recommendations and views of 
the banking commission appointed by 
me, the joint legislative committee and 
the banking department. Some other im- 
portant recommendations made by the 
governor’s banking commission and con- 
sidered desirdble by the banking depart- 
ment were, I regret’ to say, defeated by 
the legislature; such as recommendations 
relative to permanent organization, sal- 
aries of deputies and examiners, the 
prohibition of public officials whose 
duties Pete to the enforcement of the 
banking law from acting as directors. or 
officers. 


I-desire to express my thanks and 
appreciation to the members of the 
banking commission appointed by me for 
their untiring efforts and cooperation in 
obtaining this legislation. 

& 
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Rumania Will Commence 


Payment of Obligations; 


: —_————— 

Beginning Apr. .1, the ministry of fi- 
nance will commence to pay the outstand- 
ing debts of the Rumanian government 
for the period 1916-1920, according “to 
Commercial Attache Sproull Fouche, Bu- 
charest, in a report to the Department 
|of Commerce, The creditors are re- 
quested to present their claims to the 
accounting department of the ministry 
of finance. All claims should be properly 
verified. 

It will be remembered that the 1930 
badges rovides a sum of 1,768,519,586 
‘ei for the payment of outstanding debts 
contracted during preceding years afid 
chat payments of sueh debts will be made 
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| Committee’ Favors Penalty 
For Slander Against Banks 





The Banking and Currency Commit- 


tee of the House voted Apr. 23 to report | 


out H. R. 10560, introduced by Repre- 
sentative Brand (Dem.), of Georgia, to 
amend section 22 of the Federal reserve 
act by making it a misdemeanor for any- 
one to slander a national bank or any 
State member bank of the Federal re- 
serve system sO as to cause a general 
| withdrawal of deposiis, 


U.S. ‘Treasury 


| Statement 


April 22. 
Mede Public April 24 





Receipts 
| Customs redipte®. <5. '.. 
Internal revenue receipts: 


; a consideration, for the original transac 
eee revenue ies ee tion was simply a sale and purchase of 
) Miscellaneous receipts .. 36152412) the notes-considered to be of questionable” 
ee 2045.24! value. ae ay! ne wae given in 
Total ordinary receipts. 4,96'7,091.35 renewal of one for which Cash was fe> 
Public debt receipts “4 ' "100,000.00 vet BY the payors. oe cai 
Balance previous day ..» 220,745,705.42 that Nabinity is not to be. fixed until 
ae is definitely ascertained that the depos 
Total veves scenes. ss+, 226,8122°°3,77 itors of the bank will not be paid im 
Expenditures \full. The deputy banking commissioner 
General expenditures ... $3,735,036.06 | testified that it is possible the depositors 
Interest on public debt... 3,863,197.98 | Will ultimately receive about 90 4 
efunds of receipts...... 364,740.24) 0f their claims. We do not think 
Panama anal .......... 10,515.78 | has any sort of bearing on the case, 
Operations in special accts. | 640,165.86| The judgment }s affirmed. ae 
sericea Tate eae Sa 
service rét. fund... 211, i 
Investment of trust funds  2097182.66 ons Set in fag Plan — 
a emmnep onal Bar 
Total ordinary expend. 8,910,950.72 o Tax Na 
Other public debt expend. 218,079.25 
Balance today .>........ 216,683,766.80| Representative McFadden (Rep.), 
.————_-- | Canton, Pa., chairman of the House Co 
-....., 225,812,796,77/ mittee om Banking and 


| Total .....->., 
The accumulative figures, 
analysis of 















with the comparative 
the year, are 


+ 
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$1,529,677.56 


together 
receipts 


benefit from the transaction as tnt 
were not liable for the taking of ¢ 

doubtful motes which had impaired the 
bank’s capital, since they were. not at 
the time directors of the bank; and also 
| that the assignment to them, was never 
delivered and was, therefore, of no effect. 


Delivery Adequate Ss 


Ag to the latter claim, it is sufficie 
to say that the evidence is conclusive 


not an actual one. The attorney, mM 
whose hands the assigned motes were 
placed for collection, stated they were 
|turned over to him by these - gentlemen 


a compromise settlement. of the judg- 
ment obtained on the notes, but whether 
it was in their capacity as officers of the 
bank or as in/lividuals he could not say, 
There are certain obligations resting 
upon directors of a bank, which evi- 
dently these gentlemen appreciated when 
they restored the impairment in the cap. 
ital of their bank. Compare First Na 
tional Bank v. Doherty, 156 Ky. 386; 
Simmerman v. National Deposit Bank, 
232 Ky. 844. But the decision of this 
ease need not be rested on the sufficiency 
or insufficiency of that responsibility ag 











nounced Apr. 23 that May 9 and 
been set as dates for hearh 
o0aW] A 5 1) wit 
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that there was a constructive delivery if ~ 


and he consulted them with reference to . 
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onus Cumulative Index — . 2 


Is issued, after March 4 of each year 
at the conclusion of each volume. This cumu-. 


fn MP pad y Hs yw 


a 


is consecutive 


The. reference used is a 
Naber March 4 of each year. ee 
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Traits Which 


Tend to Crime 


and Means to Mend Them : + 


Public School Best Agency of Human Improve- 
ment for Teaching Homeless, Chyrchless Boys 


Right Way to Live, Says Welfare Director 
By RODNEY H. BRANDON 


o Director of Public Welfare, State of Illinois 


vent our youth from going into 

criminality, we must first under- 
stand the composite ¢riminal of the 
State. : 

In the first place, he is practically 
altogether of the male sex. } Of the 
8,200 in our State prisons, less than 
150 are of the female sex. 


So we may discard without further 
consideration the problem in so far as 
the girl of Illinois is concerned, and 
turn our minds to the problem of the 
proper rearing of the boys of Illinois. 


What are the common characteristics 
of the 8, men in our prisons? In 
the first place, 25 per cent of them are, 
of the Negro race. Yet the Federal 
census of 1920 discloses. the statement 
that only 2.4 per cent of the population 
of Illinois is of the Negro race. 


a 


Presumably there has been. a big 
change in Negro population within the 
last 10 years. Doubling that figure we 
must still admit the Negro has five! 
times as many persons in our prison as 
he is entitled to have in proportion to 
population. ink 

The next common characteristic, is 
bhat the school experience of the aver- 
age person in prison is about half of 
the average school experience of the 
whole people of the same age. The men 
in our prisons are the 20-year-old, un- 
schooled boys of Illinois. They are the 
boys with whom and for whom the 
school contact was broken at too tender 
an age. » 

What other common characteristics? 
They do not know the difference be- 
tween right and wrong. They do not 
know that honesty is the best Policy. 
They do not know that truth is adamant 
and not subject to change. 


They do not respect the property of 
their neighbor nor his person. They 
do not understand that the only prop- 
erty in this world which ever does its 
owner any good is the property which 
that man acquired by his own hard, 
honest effort. 


I‘ ORDER to understand how to pre- 


A 


They have never had any regular 
work. They have been idlers_ since 
youth. 

They are unmitigated and constant 
liars. They tell lies as readily as the 
ordinary man and woman outside of 
the prison tell the truth. 


They are always unhappy. Even if 
free, after parole, having achieved a 
successful robbery, and armed with 
money, they are still miserably un- 
happy. 

They know no happy hours, they do 
not live happy lives. They are sour, 
discontended and sore. 


They have come to belieye that they 
are too smart to have to acquire their 
place in life by hard effort, and they: 
have come to think that they can 
achieve success without the hard effort 


Educating Aliens 
for American 
Citizenship sy 


Harry E. Hull 


Federal Commissioner 
General of Immigration 


wT 


ITHIN recent years the impor- 

tance has been realized of advis- 
ing aliens of the rights and duties of 
American citizenship. 


The typical immigrant enters America 
with just a vague idea of its type of 
government. He needs instructions as 
to its functions. He needs to appreciate 
the significance of his oath of allegiance. 


The leading public, questions must be 
stimulated. The right of franchise must 
be explained to him as being an instru- 
mentality of government—not a means 
of mercenary gain. 


Indeed, all the sacred virtues of Ameri- 
can citizenship are but for the alien 
classes to absorb in a natural way, with, 
as far a8 possible, as much of- the back- 
ground of native Americans aS may be 
assimilated by the newcomers.. 


In other words, as the alien becomes 
quickened by the elements of citizenship, 
his habits, ideals, and even his language 
must change’ to harmonize with those of 
his newly adopted country. In the evolu- 
tion, we, too, have a moral duty to per- 
form in overcoming the ancient hatreds 
of race prejudices, suspicions, and fears, 

Race prejudice must be dropped and 
our conduct toward the foreign born 
must be exemplary of a true democracy 
where civic and political equality must 
endure a8 to all worthy people. 

The processes of Americanization are 
reciprocal as between the alien classes 
and those here who are charged with 
their welfare. 


. absent half of the tinve. 


and labor their neighbor is putting 
forth. 

Yet they are not dull. A study of 
their mentality discloses that their raw 
intelligence is greater on the average 
than the raw intelligemce of the heroes 
we sent to France some years ago. 


That is a brief composite picture of 
the $8,000 men tonight sleeping in the 
prisons of the State of Illinois. And 
the conclusion should be that to the ex- 
tent to which we permit boys in Illinois 
to grow to the adult state with those 
common characteristics in their lives, 
to that extent shall we have criminals 
‘in the futyre. 

We have three agenties to reach the 
youth of a country and to make them 
know the difference between right and 
wrong. Those three agencies are first, 
the home; second, the church, and 
third, the school. 


It is the home life which has built 


,the character of the man of today.* 


These boys in our prisons are the home- 
less boys of Illinois. The home will not 
make character for the children born in 
it if it ceases to exist. ‘ 


Eighty per cent of the boys in prisons 
in Illinois sak hes for whom the home 
contact was broken by its disruption 
before they reached the age of under- 
standing and conception of their place 
in society. Substitutes for the home 
have been created, and in instances 
where those substitutes function the 
virtue of the home is largely carried to 
the child. 


A 


The work of institutions is nothing 
other than the endeavor to substitute 
organized homehood for the homeless 
children of a certain class. The’ Illi- 
nois Children’s Home and Aid Society 
annually places hundreds of children in 
foster - homes. These 
which are keeping thousands and 
thousands of boys Out of the prisons of 
America. 

But where the home fails and the 
substitute home is not functioning, you 
have the homeless boy. For him some- 


, thing else must function. So we turn 


to the church. 

What are the facts as regard the 
churches of Illinois? The Federal 
census of 1920 shows that 50 per cent, 
approximately, of the people of Illinois 
are actually a part of some church. 
Half of those, or one-fourth of the total, 
are actually affliated with a Sunday 
school. 

The record of Sunday schools with 
which this number of our boys are con- 
nected show that half of them are-ab- 
sent all of the time, or all of them are 
It is therefore 
necessary to conclude that one-eighth 


of the children of Illimois receive every * 


week the services 


of our Sunday 
schools. : 


a 


The average boy im the State of Illi- 
nois has less than 10 hours a year of 
religious and moral instruction from 
the church How can we depend, 
therefore, in solving a problem which 
only affects 3 per cent of the popula- 
tion of Illinois, upom an agency which 
only affects 50 per cent—which only 
affects half of the population of INi- 
hois? 

The church, it is true, has had assist- 
ance through several agencies. The 
Y. M. C. A. has done a tremendous 
work in contact with the homeless boy, 
and the Boy Scouts likewise have built 
character in thousands of our youth. 


The Boy Scouts, wonderful and 
tangible as their work and program is, 
has dealt largely with the home, church 
boy of Illinois and mot with the home- 
less, churchless boy of Illinois. But 
the prisons are drawing their popula- 
tiom from the homeless, churchless 
boys of Illinois. 


Our third line of defense ig the pub- 
lic-school system of this great State. 
I have pleaded for am amplification of 
the schoolhouse to make it possible that 
it may do the things ‘that the broken 
home can not do and that the church- 
less contacts result in. 


A 


But the public-school system of the 
United States of America, the world’s 
greatest instrumentality of human im- 
provement, isa long, long way from be- 
ing perfect yet. Its own friends are 
the first to tell you so. 


_ It was originated LOO years ago, at a 
time when everybody thought the pur- 
pose of education was to train children 
how to think, About 80 years later 
somebody discovered that the great ma- 
jority of the humam race made their 
livimg by working instead of merely by 
thinking, and we began tq realize one 
of the purposes of education should be 
to train boys how to work. 


There is somethimg for the public 
schools of Illinois to do that is just as 
important as teaching boys to'think and 
to work. That is to teach boys how to 
live. Somebody has got to teach the 
homeless, churchless boys of Illinois 
the difference between rightand wrong. 
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Economy in Man-Power 
Effected by Prevention of Diseases 


> ee 


_lowa Health Commissioner Makes Estimate 


of Money Value of Mives Salvageable by Proper Measures 
By HENRY ALBERT, M. D. 


Commissioner of Health, Staie of lowa 


funds for public: health work must 

be based on ability tq dermonstrate 
that the money spent is much more than 
equaled by the prevention of disease 
and the saving of human life, expressed 
in terms of dollars and cents. 


There is, of course, a value of human 
life—sentimental.-and esthetie—which 
cannot be expressed in monetary terms. 
It. is, however, necessary to limit our 
consideratiom to ‘the values which are 
tangible and which can be calculated. 

Our knowledge regarding the causes 
and methods of spread of certain dis- 
eases is sufficiently definite and the pos- 
sibilities of preventing such diseases 
are sufficiently well known so that it is 
possible to determine with a consid- 
erable degree of accuracy the propor- 
tion of cases and deaths from a given 
disease, which may be prevented. ~ 

Every case of disease costs some- 
thing in way of treatment amd care— 
to say nothing of loss of time and effi- 
ciency. Practically every life -has an 
economic value. 


Eminent public health authorities as- 
sume that there may be prevented 99 
per cent of typhoid fever deaths; 90 
per cent of diphtheria; 80 per cent of 
tuberculosis; 20 per cent. of diarrhea 
and enteritis of infants; 15 per cent of 
cancer; 80' per cent of heart and other 
diseases of the circulatory system; and 
70 per cent of puerperal fever. 

Recent. experience with certain dis- 
eases has Shown that some of the per- 
centages are too low. Thus, for diph- 
theria; we now. know that it is possible 
to prevent Ynore than 90 per cent of the 
cases which. develop. It-is also reason- 
ably certain’ that more than 15 per cent 
of present-day deaths from cancer may 
be prevented -- 

There are several ways of arriving at 
the money value of a persom. For a 
young persom—one who has mot yet be- 
come 4 Wage-earner—the loss may be 
calculated by adding the cost of raising 
a person up to a given age plus the 
funeral expenses. 

Thus, the. average cost of a. child un- 
der two years: of age has beem placed at 
$500; of a child in early school age at 
$1,000, and.of an adult at $5,000. . 

On a supposition that the peak earn- 
ing power, of the average man in Iowa 
is $2,000.a year, the economic value of 
a woman, based. on earning power, is 
placed at One-half that of a man. Calcu- 
lated on this -basis, it is estimated that 
the average Lowa child under two years 
of age has am economic value of $5,250; 
of one of scHGol age, from § $9,000 to 
$13,500, and. when he has. reached the 
age of about 26, when on the brink of 
his period of. substantial earning ca- 
pacity, $28,200... 

With the “passage of years, there is 
also a diminution of the met future 
earning power and a consequent reduc- 
tion in the economic, w of the indi- 
vidual,, Thus a man of is given an 
economic value of $10,000 and at the 
age of 66,.$2,600. é 

On such a@ consideration of. economic 
value, the preventable loss from deaths 
in lowa duritig 1929, due to ‘certain dis- 
eases, Wa8. as follows: Typhoid fever, 
$986,000; diphtheria, $225,000 ; tubercu- 
losis, $9,728,000; veneral disease, $1,- 
274,000; camcer, $3,283,000; heart and 
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other circulatory, $16,632,000; puer- 
peral, $2,808,000; diarrhea and enter- 
itis, $351,750. 

Although there were more than three 
times as many deaths from cancer as 
fromm tuberculosis, we have placed the 


economic loss from preventable cancer © 


at only about one-third that of tuberci- 
losis. A higher percentage of deaths 
from tuberculosis than from cancer are 
preventable. 

The patient who dies from tubercu- 
losis is given a money value about 
twice as high as that of cancer. The 
economic value of a person who dies of 
pulmonary tuberculosis is placed at 
$15,000, whereas that of a cancer vic- 
tim is $8,000. 

Persons dying from pulmonary tuber- 
culosis‘succumb as a rule during the 
period of their greatest present and 
prospective earning capacity. Cancer 
affects chiefly persons who have passed 
the age of 40. Their prospective earn- 
ing power is diminishing and their 
economic value accordingly less. 

The total loss to Iowa from prema- 
ture deaths due to preventable diseases 
during 1929 was $16,179,000 when we 
figure the loss primarily on the basis 
of cost, and $76,257,250 when we con- 
sider it from the more proper basis of 
economic worth. Placing it on an aver- 
age per capita basis, the unnecessary 
loss ftom preventable deaths to every 
person in Iowa was about $7 or $30, de- 
pending on the method of calculation. 

The cost of cases of preventable and 
therefore unnecessary diseases also 
represents a large figure. The cost per 
case varies greatly with the nature of 
the illness, ‘The average cost of a case 
of diphtheria—considering physicians’ 
fees, antitoxin, extra help, food, heat, 
etc.—zis probably about $100, whereas 
that ‘of a case of typhoid fever is more 
nearly $300. 

The average person may _ save, 
through disease prevention, at least $5 
of the present per capita expenditure 
of about $18.50 for the treatment of ill- 
ness. That would add about $11,- 
000,000 to the about $76,000,000 of eco- 
nomic loss, because of deaths from pre- 
ventable diseases. This makes a total 
of $87,000,000 or an average of/$35 per 
person, which preventable diseases 
cost Iowa in 1929. 

How can we prevent this unneces- 
Sary sickness and these premature 
deaths? How can we save to the peo- 
ple of the State this annual economic 
loss which last year amounted to about 
$87,000,000, an average of about $35 
per person last year? 

Obviously the solution. must come 
chiefly from better public health work. 
How can this be brought about? By 
the expenditure of more money for pub- 
lic health work. 

There is evidence to show that it will 
require an annual per capita expendi- 
ture of about $2.50 for public health 
ospeimiessiion to enable officials to do 
effectively all that they are now cap; 
able of doing. 

For Iowa'there is being spent by the 
Federal Government less than 1 cent; 
through the State department of 
health, less than 5 cents, and locally 
om aff average probably less than 15 
cents, or a total of probably not more 
than. 20 cents. The appropriation for 
the State department should be in- 
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Religious Liberty in America 


as Influence for Tolerance + « 


Democfacy and Commercial Intercourse also 
Responsible for Growth of Respect for Opinions 
of Others, Says Governor of Minnesota 
By THEODORE CHRISTIANSON 


Governor of Minnesota 


principal objectives of those who 
eame from Europe in the early 

period of our history as colonists and 
during its later period as immigrants. 

Those who give our history an ex- 
clusively economic interpretation seek 
to find in the quest for economic oppor- 
tunity an all-sufficient explanation of 
the unprecedented population move- 
ment from Europe to America. While 
the economic incentive was always 
present, it is a distortion of History to 
say that it alone accounts for that 
movement. | 

Desire for religious freedom brought 
the Puritans to Massachusetts, the 
Quakers to Pennsylvania and the Cath- 
olics to Maryland. It undoubtedly in- 
fluenced many of the later migrations 
into the interior. 


A 


The persecution of the Jews in Rus- 
sia, growing out of religious intoler- 
ance, has been no less potent than eco- 
nomic opportunity in bringing so large 
a number of Jewish people to the 
United States. 

So indispensible did freedom of wor- 
ship seem to the founders of our Gov- 
ernment that, after they had adopted a 
Constitution which did not in specific 
terms guarantee it, they proceeded im- 
mediately to adopt, as the first of ten 
amendments, the provision that “Con- 
gress shall make/no law respecting an 
establishment of religion or prohibiting 
the free exercise thereof.” 

The two principles embodied in the 
First Amendment, that there shall be 
no state church and that there shall be 
no interference with religion, are now 
so well established in this country that 
a discussion of them would have only 
academic interest. There is a develop- 
ment of: these principles, a necessary 
implication arising out of them, too 
often unnoted by the people, that needs 
emphasis. 

The corrolary of religious freedom is 
religious toleration. When others are 
restrained from interfering with our 
religion, we should be willing to ac- 
cord them full right and opportunity to 
have their religion. 
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When we are permitted to think as we 
will, we should be glad to let others 
think as they will. And that opportu- 
nity should not be grudgingly granted 
as a privilege, but freely acknowledged 
as a right. 

The word toleration is unfortunate: 
it is too closely related to the word tol- 
erate. The new implication of reli- 
gious freedom is not that we should tol- 


R Principat liberty was one of the 


erate the other man’s opinions, but that . 


we should respect them. 

They may be,’ from our individual 
point of view, erroneous. They may be 
illogical. They may be based upon 
what we consider false assumptions. 

They should nevertheless be re- 
spected as the result of some one’s ef- 
fort to reach the truth. And any hon- 
est effort to reach the truth is entitled 
to respect by every man. 

From age to age the battle has been 
between conservatism and variation, 
between imitation and initiative, be- 
tween the mass urge to survive and the 
individual desire for difference and 
change. Intolerance is a manifestation 
of the protective urge of the herd. 
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The basis of intolerance is fear. 
forms of intolerance are many. 

There is an intolerance of laziness, 
an intolerance of ignorance, an intoler- 
ance of self-interest. There is eco- 
nomic intolerance, social intolerance, 
racial intolerance, religious intoler- 
ance. 

There is probably less intolerance in 
the world today than there has ever 
been before. There is probably less of 
it in the United States than in any 
other country. Forces have been oper- 
ating in the modern world which have 
tended to-eliminate it. 

The separation of church and state 
has done much to mitigate intolerance. 

When the two were united, national- 
ism and religion comprised an emo- 
-tional complex capable of terrible mis- 
chief. No,church and no state has had 
a monopoly of the means of torture, or 
of the disposition to use them against 
nonconformists. 

For five centuries during the Middle 
Ages, life was a nightmare and a sham- 
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creased several times, and that for 
local boards should, under presert con- 
ditions, certainly not be less than 50 
cents per capita. 

An increase in appropriation alone is 
not sufficient. There must also be 
proper organization and. efficient ad- 
ministration. 

Upon whom does the responsibility 
for bringing about the desired changes 
rest? Obviously upon those who are 
acquainted with the problems involved. 

That means the medical, dental, and 
nursing professions, and certain other 
informed groups in general. The ‘re- 
sponsibility devolves, however, more 

* particularly upon the active public 
health workers of the State. 


ble for thousands of innocent people. 
Overnight hundreds of harmless people 


were dragged from their houses and 


put to the rack of pain at the whispered 
hearsay of some indiscreet neighbor. 

: For years, men and. women were kept 
in filthy cells and subjected: to cruel 
tortures. Often they were torn, limb 
from limb, and their bodies broken on 
the wheel. 

When church and state were one, as 
they were during a great part of. the 
Middle Ages, sentence was pronounced 
by clerical judges. The one under sus- 
picion was surrendered to the seciilar 
authorities, who did their part to make 
legal procedure a “holy terror.” Wy 

That such a condition could exist for 
more than 500 years seems incredible to 
us now. Under governments based 
upon the divine right of kings, law and 
justice had an emotional and infallible 
sanction, which justified the worst in- 
justice and cruelty. 

Such a sayction does not exist where 
government rests solely upon the con- 
sent of the governed and where church 
and state are separated. 
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The only civilized country in which 
there is religious persecution today is 
Russia, where the government is allied 
with ‘that form of religion known as 
atheism: 

The attempt to stamp out the 
churches, Jewish and Christian, is an 
anachronism. The fourteenth century 
has been transplanted inte the twen- 
tieth. 

The present resurrection of religious 
intolerance demonstrates that  intoler- 
ance is not chargeable to any church 
body, or to any group of chureh bodies, 
but is a natural development where gov- 


ernments as such concern themselves . 


with what the people think concerning 
religion. 
A second force which has operated in 


behalf of greater toleration is com- - 


merce and industry. 

By broadening the bounds of con- 
tact, trade has diminished fear and sus- 
picion and established understanding 
and confidence. It has extended man’s 
vistas and widened his vision. 

Ignorance thrives on isolation. ‘The 
ignorant man is likely to be an intoler- 


ant man,-because his thought is limited 


to a single set of ideas, which he im- 
agines to be all-inclusive and inerrant. 
Ignorance begets pride, prejudice and 
arrogatice. It promotes intolerance. 
Knowledge, on the other hand, begets 
sympathy and understanding. It dissi- 
pates the sense of infallibility. It un- 
dermines presumptions. It disciplines 
the emotions. It develops self-control. 
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A third force which has contributed 
to toleration is democracy. 

Of course, it is impossible to deny 
that at times the people are seized by 
manias, that occasionally they are car- 
ried off their feet by trick phrases and 
slogans which at best contain only half- 
truths. They sometimes act in haste 
and repent at leisure, 

But, acknowledging that there is 
such a thing’as the mob-mind, it is true, 
nevertheless, that democracy is more 
conducive to ordered judgment, to rea- 
sonableness, to toleration, than any 
other form of government. 

In fact, democracy is more than a 
form of government. It is an attitude, 
toward life. It is,a cooperative fellow- 
ship, seeking to rid itself of the intol- 
erance of caste and class and creed. 

It should mean, as one contemporary 
writer happily puts it, that “reasoned 
righteousness which wells up sponta- 
neously out of the mass of men.” By 
its very nature, a democracy exists by 
discussion, by a full and free exchange 
of ideas, by a tolerant and receptive at- 
titude of mind. 


Claim of Wisconsin 
to Leadership in 
Social Welfare ., 


Miss Maud Swett 


Field Director, Woman 
and Child Labor Bu- 
reau, State of Wis: 
consin 


W ISCONSIN is still the outstanding 
laboratory for progressive. social 
legislation. The laws governing wom 
and children in industry are far in ad- 
vance of those in other States. 

In. Wisconsin no women are legally 
employed in factories or laundries after 
6p.m.,and there isa 9-hour day require- 
ment in these industries. Women work- 
ing at night in other than these restricted 
occupations are subject to an 8-hour law 
and 48-hour week. Wisconsin also has a 
minimum wage law for women in in- 
dustry. 

Laws are needed to protect the decent 


firms who oppress labor and dep 
wage scales. : 


employer from unfair competition pre 
t 
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